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Background
· April  2011:  Energy Division (ED) established a working group process to reform Rule 21 to accommodate a new class of small CPUC-jurisdictional exporting generators with expedited interconnection, in order for them to export to IOU distribution system and serve local load. 
· August 2011:  Confidential settlement process began. 
· November 2011:  All-party consensus (including DRA) reached on Rule 21 reforms that set a technical framework for a Fast Track interconnection process and pushed Cost Responsibility issues to Phase 2; ED team then began to draft revised Rule 21 tariff and other associated documents. 
· March 2012:  Settlement and draft tariff documents issued, stating that Cost Responsibility for network upgrades should be paid by ratepayers (contradicting original party consensus).
· While current rule does not address Cost Responsibility for network upgrades, it does require generators to pay the distribution system upgrade costs.

Cost Responsibility Issues Should be Fully Vetted Before Requiring Ratepayers to Incur Costs
· Settlement shifts interconnection costs from generators to ratepayers without due process.         
· The whole record available to the Commission is extremely limited.

· Public minutes of the August 19, 2011 Rule 21 Working Group Technical Subcommittee. 

· Documents submitted for approval by the settling parties, absent the confidential process.
· Fast Track approved projects do not require Cost Responsibility to be addressed because no upgrades are required.

· There is sufficient time to address Cost Responsibility for non-Fast Track projects, through a fully vetted Phase 2 process, by the end of 2012.
DRA Position:  DRA supports the adoption of the Rule 21 Settlement Agreement with removal of the Network Upgrade Cost Responsibility component which should instead be fully vetted in Phase 2 (reflecting parties’ consensus), with the goal of Cost Responsibility determination by end of 2012.








