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June 19, 2009 

Honorable Christine Kehoe
California State Senate

State Capitol, Room 5050
Sacramento, CA 95814

 

RE:
SB 695 (Kehoe) - Support 
Dear Senator Kehoe:

The Division of Ratepayer Advocates (DRA) is the independent consumer advocacy division of the California Public Utilities Commission (CPUC).  DRA’s statutory mandate is to obtain the lowest possible rate for utility service consistent with reliable and safe service levels.  DRA also advocates for customer and environmental protections in connection with utility service. 

DRA supports your SB 695, which among other things, would modify the residential rate protections established by AB 1X (Keeley and Migden, Statutes of 2001) during the energy crisis.  AB 1X protected residential usage up to 130% of baseline allowances from (i) rate increases, (ii) expansion of the Direct Access program and (iii) potential cost shifting onto the residential class.  SB 695 is compromise legislation that DRA and other stakeholders worked hard to draft to provide relief to the upper tier residential customers while maintaining similar AB 1X residential rate protections.  
SB 695 contains the following important residential consumer protections that are most important to DRA: 
· Continues to protect residential customers from mandatory time-variant pricing programs.
· Protects low income residential customers from large rate increases.

· Promotes increased deployment of energy efficiency programs to low income customers.

· Limits the potential for a dramatic expansion of the Direct Access program that has the potential to result in future cost shifting to the residential class.

· Leaves the question of re-opening the Direct Access program to the Legislature.

· Allows for measured increases of 3% to 5% per year to non-CARE residential baseline and tier 2 rates. 

· Sets a rate ceiling that specifies that the non-CARE tier 1 rate may not exceed 90% of the System Average Rate until 2019, and 92.5% of the System Average rate thereafter.  

SB 695 is a good compromise that keeps in place residential rate protections while reducing upper tier residential rates.  DRA looks forward to working with you and other stakeholders to ensure this bill is signed into law.  

If you have any questions or would like to discuss this matter further, please call DRA’s Legislative Director Matthew Marcus, at (916) 327-3455 or me at (415) 703-2544.  

Respectfully,

Dana S. Appling, Director

Division of Ratepayer Advocates
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