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












   



& Project Supervisor Lisa Bilir.  The witnesses’ Statement of Qualifications are in Chapter  









  
  
  
  
  
  
  
  
  
     


   




 





  



 

   

  

  

  

    

   

   

   

   

   

   

  

   

  

 
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   

   

 GSWC’s Special Requests  

   

  

  
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
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   

  

 

   

   

  

   

   

   

  

  

   

   

  

  

 

   

   
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 

 

   





  

  Staff’s May 11, 1982 Memorandum re. Policy for Including CWIP in Rate

  

 

   
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   

   

  

  

   

  –   

  –   

  –   

  –   

  – 

  –  

  –   

  –   

  –  

  –   

  –   

  –   

  –   

  –   

  –  

  –  

  –  

  –  

  –   

  –   









 



  





ORA’s team of engineers, auditors,   

inspection of the company’s records and facilities, and provide 

  

reports form ORA’s comprehensive response to GSWC’s GRC application.  Section B presents

key recommendations contained in ORA’s reports.

 

 

 

 

 

  

 

 

 

 

  

 GSWC’s     ORA’s

 








  




   

  

  

  

   

  

  

  

  

   
 


   




 



across GSWC’s General Office and  

 



ORA’s recommendations are incorporated in each ratemaking area’s revenue requirement

calculations, presented in ORA’s Results of Operations tables (  

   

 GSWC’s  





  







 



In GSWC’s previous GRC D011, the Commission examined GSWC’s Water Revenue





  







 ORA agrees with many of GSWC’s sales forecasts  

 

 – 



Under ORA’s rate design proposal, non



 





Bay Point and Los Osos, adopting GSWC’s proposed fourth tier for the top 5% of sales in Simi







 



ORA accepts GSWC’s tier width changes 





  – 





   

    





 

  – 



g conservation efforts to achieve the State’s water

conservation goals.  However, these goals can be achieved at ORA’s lower cost estimates.  ORA



han GSWC’s $1,070,748  











’s 

GSWC’s next GRC.





 

 







  –







 

Procurement position, reduction of salaries and bonuses of GSWC’s executives and top







Commission reject GSWC’s Special Request #2 to establish a new b

 



    

    

     

 

   



 

 as it is not justified or expressly allowed in the Commission’s Rate Case Plan

es.  ORA’s interpretation is affirmed in D.14 

 

   

 

 because it is an expense that is entirely under GSWC’s

  







ORA Report on the General Office examines expenses and capital investments of GSWC’s



expenses to GSWC’s   

   

  using GSWC’s methodology      

        

  

   GSWC’s request for $1 million of ratepayer funding to  

        

      



  

  

  

component from GSWC’s income tax expense, updating   

    , and accepting GSWC’s

  

 



  

 As presented in ORA’s three 

 ORA’s      ’s request

  









 

 projects presented by GSWC in its workpapers as “CWIP” or construction work

 

considered “CWIP”), are no longer needed, have been cancelled by GSWC, or have changed in

 

     

These adjustments to “CWIP” projects are presented in the plant sec tion titled “

” in each respective ratemaking area.



  



serve as a basis for many of ORA’s specific adjustments to GSWC’s proposed projects and

  –





  

routine) capital projects, and reject GSWC’s requested 10%. 

 

 

     

      

      

      

      

 














  









 of GSWC’s requested 10% to 12%. 





of the California Department of General Services, and adopt ORA’s recommended 2015 

1.14 million instead of GSWC’s request of $2.9 million. 



ORA recommends that the Commission authorize GSWC’s request for UWMP preparation



 





 



 











avoid undue rate burdens on GSWC’s customers and does not adversely impact public health or









ORA reviewed GSWC’s pipeline replacement program and found many inconsistenc 



 





control program.  ORA’s recommendations on GSWC’s pipeline replacement projects are based

stment in GSWC’s pipeline infrastructure.





ORA recommends that the Commission adopt ORA’s lower estimated Water Loss rates in Ojai

 



  

customers’ concerns regarding the quality of water in the City of Gardena to ensure that the long 

standing “black water” problem is properly and timely resolved, and to id

 







 

 

  











  t know the source of “black water” affecting

  

 

the “black water” in Gardena.  Records on 

mplaints regarding “black water.” 

   

 

 

 

 





 – 

  

 

   

  



   

   





 

   

  

     

    

  

GSWC’s capital testimony stated the land for the proposed Mojave Tank in Morongo Del

Sur system was “acquired.”   from GSWC’s





   

   

   

    

  ivision of Drinking Water’s 2014 

  

  



The Commission should adopt ORA’s recommended adjustment to GSWC’s estimated



  



For GSWC’s 2017 and 2018 escalation  



 







 

 and #11.  ORA’s Report on Balancing and Memorandum Accounts

  





  low summarizes ORA’s

recommendations on GSWC’s Special Requests.





:  Summary of ORA’s Recommendations on GSWC’s Special Requests




GSWC’s Special Request
ORA’s






 
 

 





 


 


   



 









     


   



    










 









  


 



 





   


 

Water Company (C 311)’s Joint



   


   



   



 

 

 









:  Summary of ORA’s Recommendations on GSWC’s 










ORA agrees with GSWC’s proposal to incorporate approved advice letters into rates adopted for









  











 










 



 

 







 

Paragraph 1).  ORA agrees with incorporating this decision and addresses each of GSWC’s







CPUC’s Division of Water and Audits.  This is consistent with Ordering Paragraph 2 of



 








ORA’s Report on General Office.  This is consistent with Ordering Par






 

from GSWC’s historical expenses before forecasting future expenses pursuant to the



4)  ORA addresses GSWC’s request for Special Facilities Fees in its Santa Maria Service Area

lake CSA in response to GSWC’s Special

Request 7 in ORA’s 



   

 







CPUC’s Division of Water and Audits.  This credit does not affect rates in the 



  






 

methodology in ORA’s Report on General Office.  This is consistent with Ordering

 

  

methodology in Golden State Water Company’s 2014 general rate case.



ORA agrees that if a final decision is issued by the Commission in connection with GSWC’s



incorporate the findings of the Decision in GSWC’s A.13 









011 would expand GSWC’s certificate of public



e customers of Rural’s service territory.  The Settlement





Establish Rural’s current rates for water service in Rural’s service territory as Golden
State’s rates for customers in Rural’s current service territory until rates are set by the
Commission in Golden State’s 2014 GRC; (p. 9)






implemented in Golden State’s 
 – 

Authorize Golden State to consolidate the Rural service territory with Golden State’s

a ratemaking district tariff in Golden State’s 2014 GRC; 



 



 







  

 

This chapter presents the results of ORA’s analysis of GSWC’s Income Tax expenses related to

006.  For ratemaking purposes, GSWC’s Income Tax expenses consist of the

 

Corporate Franchise Tax (CCFT).  Income Tax expenses are part of a utility’s normal Cost of

Service and thus are funded by its ratepayers.  Accordingly, this chapter contains ORA’s

recommendations for GSWC’s TY 2016 Income Tax expenses.

A’s recommendations are based on an analysis of GSWC’s application testimony,

workpapers, and responses to ORA’s discovery requests.  Moreover, ORA reviewed previous





chapter consists of a summary of ORA’s recommendations, followed by a discussion section that



 



 Adopt GSWC’s Income Tax rates and ratemaking interest methodology for calculating



 

GSWC’s FIT expense forecast due to GSWC’s admission that the line



 Concerning GSWC’s Other Schedule M items:

 dopt ORA’s amount for the Deferred Rate Case Expense component 

  to GSWC’s revised Domestic Production Activities



 remove GSWC’s charitable contributions component altogether.





 





 



Company (“American States”), and is consolidated with American States’ other subsidiary

ASUS on American States’ Federal Income Tax return.  For ratemaking purposes, the

Commission’s method for calculating Income Tax expense is known as “normalization,” which

 GSWC’s FIT liability would be if it were an











 





 a refund.  It should be noted that ORA’s silence

on any particular issue does not imply ORA’s endorsement of any of GSWC’s methodologies or







FIT, respectively.  ORA concurs with GSWC’s tax rates and any differences between GSWC’s





and ORA’s Income Tax expenses for TY 2016 are due to differences in sales/revenues, expenses,





 

its forecasted Weighted Average Rate Base.  ORA does not disagree with GSWC’s methodology



differences by ORA’s plant witnesses for forecasted Weighted Average Rate Base.



GSWC’s Federal Income Tax workpapers contain a line item in

“Deferred Revenue Amortization Contributions.” 





responded that the line item “should be zero for all ratemaking areas as these amounts have been





Revenue.” Because GSWC’s response shows that the item was incorrectly included, ORA

recommends removing the line item “Deferred Revenue Amortization – Contributions” from

SWC’s TY 2016 Federal Income Tax expense forecast.







 009, p. 10, re: GSWC’s A.11
 GSWC’s SOE workpapers, Table 4
 





Principles (GAAP), and taxable income.  This net adjustment is shown in GSWC’s workpapers



 





djustments to the majority of GSWC’s







  







  



 er detail in ORA’s chapter on GO Expenses, ORA



removed from the TY forecast for GO Office Supplies Account 792.  As a result, GSWC’s Other

 









 















 



 ORA reviewed GSWC’s DPAD workpapers and accepts GSWC’s updated 2013









GSWC’s Other Schedule M also includes an adjustment labeled “Deferred Rate Case Charges”

 

related to the current GRC’s regulatory expense catch

ferred to a prospective recovery of rate case expense, as discussed in detail in ORA’s chapter



to ORA’s inquiry:





 
 








ORA does not completely disagree with including GSWC’s Other Schedule M adjustment for

RA’s

recommendations for Regulatory Expense Account 797 as detailed in ORA’s chapter on General









  

 

expense a greater than normal portion of the capital investment, thus reducing the business’s





t with the Commission’s policy of normalizing income tax expense within the context



  –

Deferred Income Tax for more details on ORA’s ADFIT estimates. 







  

 
 





 

 









 





establish a memorandum account for the purpose of considering “…at a later time, whether some



rates…” 

 

 ORA recommends that GSWC’s



 

Commission’s directives in Resolution L

 

Generally, ORA agrees with GSWC’s tax rates and ratemaking interest methodology used for



 
 
 
 See ORA’s Report on Balancing and Memorandum Accounts in this proceeding for further discussion






item from GSWC’s FIT Expense forecast and adjusting GSWC’s















 

 

This chapter presents the results of ORA’s analysis of GSWC’s forecast of Taxes Other Than

Income contained within GSWC’s GRC A.14

 Taxes, and Local Franchise Taxes.  ORA’s TY 2016

recommendations for Taxes Other Than Income are primarily based on ORA’s analysis of

GSWC’s application testimony and workpapers evaluated against suitable criteria imposed by



 



 Adopt ORA’s forecasts for ad valorem tax expense and payroll tax expense based upon

the recommendations of ORA’s plant and payroll witnesses.

 Adopt ORA’s forecast for local franchise tax expense based upon ORA’s adjustment to

remove amounts for uncollectibles and the recommendations of ORA’s sales/revenue



 



 





















with GSWC’s methodology.  Payroll taxes consist of Federal Insurance Contribution Act

 

 



•  – 

•  – 

•  – 

•  – 



applied to total wages.  GSWC applies a wage cap equal to the first $117,000 of an employee’s

 first $7,000 of an employee’s wages in calculating FUTA



California’s Unemployment Insurance Trust Fund is currently indebted to the Federal

 

Insurance Trust Fund regains solvency.  ORA does not take issue with GSWC’s payroll tax rates

or methodology.  Any differences between GSWC’s and ORA’s recommended Payroll Tax

 















 

 

ORA’s basis for its recommendation is California Public Utilities Code Section 6231(c), which

all be based on “gross annual receipts.” 



local franchise taxes.  Other differences between GSWC’s and ORA’s local franchise taxes are



 



franchise tax forecasting and its recommendations for GSWC’s ad valorem and payroll taxes that

mendations attributable to ORA’s plant and payroll.

 







 

This chapter presents ORA’s review of GSWC’s Accumulated Deferred Federal Income Tax

(ADFIT) estimates for Test Year 2016 and Escalation Year 2017 and ORA’s re



Deferred Income Tax estimates shown in ORA’s Results of Operations Tables 9

Chapter 9 of this report reflect ORA’s recommendations h

 

    the impact of the extension of “Bonus

Depreciation” through 2014, and final 

 

 







GSWC’s ADFIT estimates reflect its plant estimates, any accelerated depreciation including



 





 



    







GSWC’s ADFIT estimates do not reflect the 





 

2014).  Because H.R. 5771 affects the calculation of GSWC’s tax depreciation expenses in this





   

ORA’s plant adjustments is approximately   

 





of Bonus Depreciation through 2014, and ORA’s plant estimates.

  








 

This chapter presents ORA’s analysis and recommendations on GSWC’s Construction Work 



shown in ORA’s Results of 

ORA’s recommendations presented herein.

 

ORA recommends adjustments that would reduce GSWC’s proposed weighted average CWIP

    

  

The differences between ORA’s and GSWC’s estimates of weighted average CWIP amounts

result from ORA’s removal from the 2013 CWIP balance of 

  

 ORA’s     

 

     

   below presents GSWC’s forecasted



 

GSWC’s forecasted methodology.











 

 

   

   

   

   

   

   

   

   

   

   

   

GSWC’s estimation of CWIP for ratemaking purposes is not based on the proposed capital

 



Since GSWC’s CWIP forecasting methodology relies exclusively on the year 







 

 


















≥ 3 ≥ 2 ≥ 1






















       

       

       

       

       

       

       

       

       

       

  above, GSWC’s CWIP balances as of 12/31/2013 contain a significant



 – 









 

 

 









  







1982 memorandum on policy for including CWIP in rate base for water utilities (Staffs’

 – pter).  Staff’s

recommendation was based on CWIP studies that showed water utilities’ capital projects require

on average of four (4) months to complete.  As cited in Staffs’ memorandum, the study also

 

about 0.4%.  Allowing a CWIP forecast in ratebase for California’s water utilities was premised



GSWC’s CWIP contains projects and 



in the above studies.  To resolve this issue and to be consistent with Staff’s Memorandum on





ORA’s adjustment in this category reduces GSWC’s proposed weighted average CWIP amounts

 

  





  


≥ 2


  

 

 

 

 

 

 

 

 

 

 

 



   

 .  The reasons for these adjustments are presented in ORA’s plant testimony for each












    

  

  

    

   

  

 

As a result of the above adjustments, ORA’s estimated weighted average CWIP amounts for TY

 





:  GSWC’s and ORA’s 




   

 

    

    

    

    

    

    

    

    

    

    

    

 

Based on the above facts and analysis, ORA recommends that the Commission allow GSWC’s









 Commission Staff’s



































 

This chapter presents ORA’s analysis and recommendations on GSWC’s lead 

 cash.  Working cash estimates shown in ORA’s Results of Operations

2 in Chapter 9 of this report reflect ORA’s recommendations presented herein.

 

ORA recommends adjustments that reduce GSWC’s proposed combined work 

  

difference between ORA’s and GSWC’s estimates of working cash results from ORA’s





 









 



 The estimated $2 million impact resulting from this adjustment is based on GSWC’s proposed expenses


impact based on ORA’s estimates is 





A “lead” signifies that the receipt or payment of cash preceded the services to be rendered while

a “lag” denotes that receipt or paymen





’s ared Testimony by John Garon presents GSWC’s methods of calculating lead















lag days for expenses.  In response to ORA’s inqu





 

While it is reasonable to assume the payment terms for GSWC’s vendors may not have







agrees with GSWC’s methodology of calculating lead

 

 







ORA adjusts GSWC’s payroll tax lag days from    



GSWC states that “[f]or Taxes – 

lag days is the time from the midpoint of the monthly expense accrual to the date of payment.” 

However, in response to ORA’s inquiry on the calculatio

that it “used 2010 lead lag data and payroll tax days were based on the following: the payroll



(4) lag days.” 

 –   



There are two deficiencies in GSWC’s assumption of calculating payroll tax lag days.  First, it



   





 



  



 
 001, q.1 (a) states re. Payroll Tax: “We used 2010 lead

e following Thursday, therefore resulting in four (4) lag days.”
 









 



  

 



   

 





  













  

    



 

return.  Under GSWC’s proposal, WRAM balances will earn a return twice from ratepayers –



  

WRAM balances from GSWC’s calculation of revenue lead lag days.





 “The WRAMs and [Modified Cost Balancing Accounts (MCBAs)]





implemented, so that neither party suffers or benefits from the implementation.”  



 



 





 



 to include a prior year’s





) experienced in the prior year’s (2013) WRAM







reject GSWC’s proposal to include WRAM balance in the forecast of working cash allowance.

ORA’s adjustment to payroll tax lag days and removal of WRAM balances 

   

lag days, based on the expense and revenue forecasts in GSWC’s application;  

the impact of ORA’s adjustments to rate base, also based on GSWC’s application data.








 



   
   
   
   
   
    
   
   
   







B:  Rate Base Impacts of ORA’s Adjustments ($000)


  

 
   
   
   
   
   
   
    
   
   

   

 



 adopt ORA’s recommended lead



 



 The estimated rate base impacts resulting from this adjustment are based on GSWC’s proposed
 








 

This chapter presents ORA’s analysis and recommendations on GSWC’s depreciation expense



Depreciation accruals and reserves shown in ORA’s Result

Chapter 9 of this report reflect ORA’s recommendations presented herein.

 

Differences between GSWC’s and ORA’s depreciation expense and reserve estimates are

primarily due to ORA’s recommended plant additions and balances (see ORA’s testimony on



Cordova and Region 3 service areas’ estimates.

 

item.  This adjustment is due to ORA’s recommendation to not allow the Well and Reservoir



 

 Gabriel Valley CSA) from the Adjustments line item.  ORA’s

recommendation to remove $175,437 in 2015 is due to ORA’s recommendation to not allow the

 



project to place the Lower O’Neil asset back into service in 2016.





 

In GSWC’s last rate case (A.11

 

 





 

 

 



   
Network (“TURN”) for A.11
 











better reflect GSWC’s current and future expectations of its existing assets.  

 






  

   

   

   

   

   

   

   

   

   

   

   

   

   

   

   

   

   

   

   











 







 



The Adjustments line item under Retirements and Adjustments (see ORA’s Results of Operation

 – 





 

 

  

 

 

 

  

  

 
  












 

 

 

project ($121,369 in 2016) based on ORA’s recommended rejection of the Trussel Well and the

Reservoir project (see ORA’s plant testimony for Region 1.)





the Arsenic Treatment project for Del Monte Well #4 ($175,437 in 2015) based on ORA’s

 

CSA).  ORA also does not include the Graydon ($0 in the San Gabriel CSA) and Lower O’Neil

 GSWC’s placement of these two assets back into its rate base

 




 

    

    

    

    

    

   









 

 

primarily due to ORA’s plant recommendations.

 

 






 

 

This chapter presents ORA’s analysis and recommendations on GSWC’s weighted average rate

base for Test Year 2016 and Escalation Year 2017.  Ratebase estimates shown in ORA’s Results

 this report reflect ORA’s recommendations



 

Differences between GSWC’s and ORA’s rate base estimates are primarily due to the

recommended plant additions and balances (see ORA’s Plant Reports in this proceedin



 and Working Cash Allowance, presented in this report’s Chapters 4, 5  







   



  

    



stment line item from the utility plant in service balance due to ORA’s



 





   

 

 

    

   



 

    



   



  

    



   

 

 

    









 

 

 







Graydon (in 2015) and Lower O’Neil (in 2016) assets back into service.  ORA’s

recommendation to remove $175,437 is due to ORA’s recommendation to not allow the



 

ORA’s recommended rate base estimates are presented in its Results of Operation Tables 9 







 

 

s ORA’s analysis and recommendations on customer service in the



Test Year 2016 General Rate Case (GRC). ORA reviewed GSWC’s Customer Service

filing, GSWC’s responses to ORA da

Commission’s Consumer Affairs Branch (CAB).  ORA also reviewed GSWC’s April

2014 Clear Path Management Report, as well as GSWC’s July 15, 2014 Summary Report



 





 







 

 settlement agreement in GSWC’s last GRC (A.11



 



 





 






 



 



Given this background, ORA’s main focus in this GRC is to determine whether GSWC

ustomer service standards set forth in the Commission’s General











 

    



Rate of Complaints to the Commission’s Consumer Affairs Branch (CAB):
Percentage of customers who file complaints with the Commission’s CAB.


 





Commission to the utility from the Commission’s Consumer Affairs Tracking


    



 





For 2013, the rate of complaints to total number of customers (“performance measure”)

 total number of customers).  GSWC’s

 A’s performance measure







 













 



 


  – 
 – June 2014 data from GSWC’s 10/1/2014 Report on Measures to Improve Customer
 – n of the Commission’s Division of

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





    
    
    
    
    
    
    
    
    
    
    
    

    
    
    
    
    
    
    
    
    
    
    
    

    
    
    
    
    
    
    
    
    
    
    
    
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    
    
    
    
    
    
    
    
    
    
    
    

    
    
    
    
    
    
    
    
    
    
    
    

    
    
    
    
    
    
    
    
    
    
    
    
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







service.  ORA in its review of GSWC’s estimated courtesy adjustments (billing c 


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    
    
    
    
    
    
    
    
    

    
    
    
    
    
    
    
    
    
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    

    
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    
    
    
    
    
    
    
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

(who called in to complaint of high or unusual bills) too liberally in an effort to “reduce

the number of CPUC complaints” and to general “goodwill.”  For more de 

issue, see ORA’s Report on Demand

 – 



 

“black water” complaints from customers has raised concerns about GSWC’s responses

to water quality complaints.  For more details on this issue, see ORA’s Report on Plant –



 



Commission’s GO 103





significantly.  However, ORA found  issues in GSWC’s courtesy adjustment procedures



 











 





   

 

 GSWC’s 



 







 

For GSWC’s 2017 and 2018 attrition filings, the Commission should require GSWC to



 

 







  
include rate procedures set forth in the Commission’s Rate Case Plan (

 

 
and rates shall be reviewed by the Commission’s Division of Water and Audits.

 


 













 





 







 









  





 

 

 

 








   



    

basis points above GSWC’s   





It is under the Commission’s authority to also require downward rate adjustments if the

rning.  The Commission’s decision for California American Water

Company’s 2012 GRC included such a requirement, stating in Ordering Paragraph 7:




The filing shall include rate procedures set forth in the Commission’s Rate Case

 

 
revenue requirements and rates shall be reviewed by the Commission’s Division
 

 







  

ORA recommends that similar language be included in GSWC’s 2016 GRC decision for



 



ensures the appropriate increase or decrease in GSWC’s revenue requirement in 2017 and



 





   

  – 

 

 



 

  



 

 











energy utilities’ operating practices to enforce the rules and regulations relating to

  

 

helped resolve customers’ complaints.

  





utility tariffs and rates, studies of cost of service, and studies of the utility’s

 



 

 Commission’s OIR/OII proceedings.

  

  ORA’s Report on Labor and Pension & Benefits.

 

 





  – 

 

Utilities Commission (“Commission”).

   

 



 

 





 –

  





  

   ORA’s Report  – 

 –  

– –   – 

   –  

  

 





  – 

 

Utilities Commission (“Commission”).

 

  



 

 







ation and I have overseen ORA Water Branch’s



 

  – 

 –  



 

 





  – 

 

Utilities Commission (“Commission”).

   

  

  

 

  

  







 

    

    

 

  

 



  

  the overall coordination of ORA’s Report on General Office.

 –  –

 –

 – 

 – 

 –  –

 – Taxes on Other Than Income in ORA’s Company



 

 





  –

 

Utilities Commission (“Commission”).

   

  

   

 

 Master’s of Science in Accountancy 



with a Master’s of Business Administration/Bachelor’s Degree in Business



   –   

      



 

  the following chapters in ORA’s Company

   –   –

   

 

 





  – 

 

Utilities Commission (“Commission”).

 

 



 

 



In October 2013 I joined the Water Branch of the Commission’s Office of



 







 

  

 I am responsible for the following chapters of ORA’s Report on Demand 

  – 

  –   –

 

 

 





  – 

 

Utilities Commission (“Commission”).

   

  I am a Public Utility Regulatory Analyst IV (“PURA

IV”), in the Office of Ratepayer Advocates.

 

  

 





   













 







  

   ORA’s Report on District

 

  



 – 

 

  





  – 

 

Utilities Commission (“Commission”).

  





 

 

 I received a Master’s of Business Administration Degree

 I received a Master’s in

 



 















 



 

    – Plant, Region 1 Coastal District in ORA’s 

 –  – 

Chemical Disinfection Buildings in ORA’s Report on Plant – 



 

 





  – 

 

Utilities Commission (“Commission”).

 





 

 



 – 

 

  



  

   ORA’s Report on Balancing and Memorandum Ac

 

 





  – 

 

Utilities Commission (“Commission”).

 





 

 





   





 

    – Plant, Region 1 Northern District in ORA’s

 –  – 

in ORA’s Report on Plant – 

  

 





  – 

 

Utilities Commission (“Commission”).

 





 

 









  



 





 

 I serve as ORA’s pr – 

  – 

ORA’s Company  

 

 





  – 

 

Utilities Commission (“Commission”).

  





 

  





  



Company’s 2012 GRC regarding the plant in service and water quality chapters



American Water’s 2013 GRC regarding





American Water’s proposed





 

  the following chapter in ORA’s Company 

   –    – 

 

 





  – 

 

Utilities Commission (“Commission”).

 





 

 



 a variety of positions in the Fiscal’s Office of the California Superior

 In 2006, I transferred to the Commission’s Fiscal



 







  

  

Expenses in ORA’s Report on District Operating Expenses.  I also co

 –  

 

 







  – 

 

Utilities Commission (“Commission”).

    



  

 

     

    





    

 

    

   

   



 

    – 

Districts in ORA’s Report on Plant –  – 

Replacements in ORA’s Report on Plant – 

  

 





  – 

 

Utilities Commission (“Commission”).

   

 



 

 

 



 





 

 





  

  – Operating Expenses in ORA’s



 

 





   – 

 

Utilities Commission (“Commission”).

 





 

 

 



  







Consulting Engineer for O’Brien & Gere Engineers in Landover, 



Water’s proposed Monterey





 

    – General Office Plant in ORA’s Report on



 

 





  – 

 

 



 

 





 

 





 











In January 1990, I accepted an analyst position in DRA’s telecommunications





telecommunications utilities.  Subsequent to the Commission’s reorganization in

January 1997, I was assigned to DRA’s Monopoly Regulation Bra







or in DRA’s Energy Cost of Service Branch.  From 2001 through August







 

    –  

 Filings in ORA’s Company

 

 





  – 

 

Utilities Commission (“Commission”).

  





 

 

 



 





 



 









Water’s proposed Monterey Peninsula Water Supp



Water’s GRC, A.13



  

   

11 of ORA’s Company

 

 





  – 

 

Commission (“Commission”).

  





 

 





  

 



Commission’s Safety and Enforcement Division.  From 2004 to 2007, I served as the

State’s s

 

    – Desert District in ORA’s

 –  – 

ORA’s Report on Plant – 

 

 





  – 

 

Commission (“Commission”).

   





 

 

 





– 

 

   – Customer Service in ORA’s Company



  

 



APPENDIX RO-A:- RESULTS OF OPERATIONS TABLES 

ORA’s Results of Operations tables in this appendix reflect recommendations in ORA’s sales, 

expenses, taxes, plant, and rate base testimony presented in the following reports. 

No. ORA Reports on GSWC Test Year 2016 GRC A.14-07-006 

1 Company-Wide Report on the Results of Operations 
2 Report on General Office 
3 Report on District Operating Expenses 
4 Report on Demand-Related Issues, Rate Design & Conservation 
5 Report on Labor and Pension & Benefits 
6 Report on Balancing and Memorandum Accounts 
7 Report on Plant, Region 1 
8 Report on Plant, Common Plant Issues and Region 2 
9 Report on Plant, Region 3 

ORA presents its recommended Results of Operations for GSWC’s Test Year 2016 GRC by 

ratemaking area and in this order. 

1) Arden-Cordova CSA 

2) Bay Point CSA 

3) Clearlake CSA 

4) Los Osos CSA 

5) Ojai CSA 

6) Santa Maria CSA 

7) Simi Valley CSA 

8) Region 2 

9) Region 3 



ORA's RESULTS OF OPERATIONS - INDEX TABLE
Table 1-1:   SUMMARY OF EARNINGS - TEST YEAR
Table 1-2:   SUMMARY OF EARNINGS - 2nd ESCALATION YEAR
Table 2-1:   WATER SALES PER CUSTOMER (OR PER CONNECTION)
Table 2-2:   AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)
Table 2-3:   TOTAL SALES AND SUPPLY
Table 2-4:   OPERATING REVENUES AT PRESENT RATES
Table 3-1:   OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR
Table 3-2:   OPERATIONS & MAINTENANCE EXPENSES - ESCALATION YEAR
Table 4-1:   ADMINISTRATIVE & GENERAL EXPENSES
Table 5-1:   TAXES OTHER THAN INCOME
Table 6-1:   TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES
Table 6-2:   TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES
Table 7-1:   UTILITY PLANT IN SERVICE
Table 8-1:   DEPRECIATION RESERVE & EXPENSE
Table 9-1:   WEIGHTED AVERAGE RATE BASE - TEST YEAR
Table 9-2:   WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

REVENUE INCREASES ORA GSWC GSWC > ORA
1. Test Year 2016 Increase (in dollars) -$2,390,713 -$397,915 $1,992,798
2. Test Year 2016 Increase -18.0% -3.0% 15.0%
3. Escalation Year 2017 Increase 3.7% 7.4% 3.7%
4. Escalation Year 2018 Increase 1.9% 6.3% 4.4%

REGION I - ARDEN CORDOVA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

Appendix RO-A, Arden-Cordova - page 1



ORA- GSWC- 
Test Year 2016    ($000) Present Present 

Rates Rates 

1a Operating Revenues 13,274.8 13,106.9 (167.9) -1.3%

Operating Expenses:
2a Operation & Maintenance 1,626.8 1,629.3 2.5 0.2%
3a Administrative & General 722.4 789.7 67.3 9.3%
4a Payroll 1,011.3 1,036.9 25.6 2.5%
5a General Office - prorated expenses 3,161.2 3,869.4 708.2 22.4%
6a Depreciation Expense 1,675.5 1,789.0 113.5 6.8%
7a Taxes Other Than Income 736.1 751.1 15.0 2.0%
8a California Corporate Franchise Tax 392.3 278.5 (113.8) -29.0%
9a Federal Income Tax 1,144.7 749.8 (394.9) -34.5%
10a Total Operating Expenses 10,470.2 10,893.6 423.4 4.0%

11a Net Operating Revenues 2,804.6 2,213.3 (591.3) -21.1%
12a Weighted Average Rate Base 17,747.9 23,917.2 6,169.4 34.8%
13a Return on Rate Base 15.80% 9.25% -6.55% -41.4%

ORA- GSWC- 
Test Year 2016    ($000) Proposed  Proposed  

Rates  Rates  

1b Operating Revenues 10,886.8 12,712.8 1,826.0 16.8%

Operating Expenses:
2b Operation & Maintenance 1,616.6 1,627.7 11.1 0.7%
3b Administrative & General 722.4 789.7 67.3 9.3%
4b Payroll 1,011.3 1,036.9 25.6 2.5%
5b General Office - prorated expenses 3,161.2 3,869.4 708.2 22.4%
6b Depreciation Expense 1,675.5 1,789.0 113.5 6.8%
7b Taxes Other Than Income 716.9 748.0 31.1 4.3%
8b California Corporate Franchise Tax 183.7 244.1 60.3 32.8%
9b Federal Income Tax 319.0 613.5 294.5 92.3%
10b Total Operating Expenses 9,406.6 10,718.1 1,311.5 13.9%

11b Net Operating Revenues 1,480.2 1,994.7 514.5 34.8%
12b Weighted Average Rate Base 17,747.9 23,917.2 6,169.4 34.8%
13b Return on Rate Base 8.34% 8.34% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) (2,387.9)       (394.0)        1993.9 -83.5%

SUMMARY OF EARNINGS - TEST YEAR

GSWC > ORA

GSWC > ORA

REGION I - ARDEN CORDOVA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 1-1
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For Illustrative Purposes    ($000) ORA 2017 ORA 2018   2017-2018 Increase        

1 Operating Revenues 11,202.2 11,440.0 237.8 2.1%
2 Operating Expenses:*
3 Operation & Maintenance 1,621.4 1,658.4 37.0 2.3%
4 Administrative & General 731.5 748.2 16.7 2.3%
5 Payroll 1,025.5 1,037.8 12.3 1.2%
6 G.O. Prorated Expenses 3,214.5 3,287.8 73.3 2.3%
7 Depreciation Expense 1,718.9 1,758.1 39.2 2.3%
8 Taxes Other Than Income 730.0 746.6 16.6 2.3%
9 California Corporate Franchise Tax 209.5 213.3          3.8 1.8%
10 Federal Income Tax 446.9 462.0          15.1 3.4%
11 Total Operating Expenses 9,698.2 9,912.1 213.9 2.2%

12 Net Operating Revenues 1,504.0 1,527.9 23.9 1.6%
13 Weighted Average Rate Base 18,034.0 18,320.2 286.2 1.6%
14 Return on Rate Base 8.34% 8.34% 0.0 0.0%

* Assumed escalation factors of 2.28% for composite and 1.20% for labor, for 2018.

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS 

REGION I - ARDEN CORDOVA CSA
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    (CCF/connection/year)* ORA GSWC
METERED SALES
1a Residential 246.1 246.1 0.0 0.0%
2a Commercial 2,025.3 1,896.3 (129.0) -6.4%
3a Industrial 699.8 699.8 0.0 0.0%
4a Public Authority 4,110.9 4,110.9 0.0 0.0%
5a Irrigation 1,383.9 1,383.9 0.0 0.0%
6a Resale 0.0 0.0 0.0 0.0%
7a Contract 0.0 0.0 0.0 0.0%
8a Residential - Flat to Meter Conv 270.4 297.9 27.5 10.2%
FLAT RATE
9a Residential/Commercial 409.0 396.6 (12.4) -3.0%
10a Public Authority 0.0 0.0 0.0 0.0%
11a Private Fire Protection (2.8) (2.8) 0.0 0.0%
Escalation Year 2017    (CCF/connection/year)* ORA GSWC
METERED SALES
1b Residential 253.9 254.4 0.6 0.2%
2b Commercial 2,025.3 1,896.3 (129.0) -6.4%
3b Industrial 699.8 699.8 0.0 0.0%
4b Public Authority 4,110.9 4,110.9 0.0 0.0%
5b Irrigation 1,383.9 1,383.9 0.0 0.0%
6b Resale 0.0 0.0 0.0 0.0%
7b Contract 0.0 0.0 0.0 0.0%
8b Residential - Flat to Meter Conv 322.0 313.0 (9.0) -2.8%
FLAT RATE 0.0 0.0%
9b Residential/Commercial 409.0 396.6 (12.4) -3.0%
10b Public Authority 0.0 0.0 0.0 0.0%
11b Private Fire Protection (2.8) (2.8) 0.0 0.0%

* Hundred cubic feet per connection per year.

REGION I - ARDEN CORDOVA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

GSWC > ORA

GSWC > ORA
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Test Year 2016 ORA GSWC

Metered Connections:
1a Residential 10,935 10,917 (18) 0%
2a Commercial 1,031 1,031 0 0%
3a Industrial 4 4 0 0%
4a Public Authority 33 33 0 0%
5a Irrigation 376 376 0 0%
6a Resale 0 0 0 0%
7a Contract 0 0 0 0%
8a Residential - Flat to Meter Conv 322 313 (9) -3%
9a Total Number of Metered Connections 12,701 12,674 (27) 0%

Flat Rate Connections:
10a Residential/Commercial 2,946 2,973 27 1%
11a Public Authority 0 0 0 0%
12a Private Fire 543 543 0 0%

Total Number of Connections:
13a Including Fire Protection 16,190 16,190 0 0%
14a Excluding Fire Protection 15,647 15,647 0 0%

Escalation Year 2017 ORA GSWC

Metered Connections:
1b Residential 11,279 11,252 (27) 0%
2b Commercial 1,028 1,028 0 0%
3b Industrial 4 4 0 0%
4b Public Authority 34 34 0 0%
5b Irrigation 371 371 0 0%
6b Resale 0 0 0 0%
7b Contract 0 0 0 0%
8b Residential - Flat to Meter Conv 322 313 (9) -3%
9b Total Number of Metered Connections 13,038 13,002 (36) 0%

Flat Rate Connections:
10b Residential/Commercial 2,624 2,660 36 1%
11b Public Authority 0 0 0 0%
12b Private Fire 541 541 0 0%

Total Number of Connections:
13b Including Fire Protection 16,203 16,203 0 0%
14b Excluding Fire Protection 15,662 15,662 0 0%

GSWC > ORA

REGION I - ARDEN CORDOVA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

GSWC > ORA
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Test Year 2016    (KCCF) ORA GSWC

Metered Connections' Sales:
1a Residential Including Flat to Meter Conv 2,778.6 2,780.3 2 0.1%
2a Commercial 2,088.1 1,955.1 (133) -6.4%
3a Industrial 2.8 2.8 0 0.0%
4a Public Authority 135.7 135.7 0 0.0%
5a Irrigation 520.4 520.4 0 0.0%
6a Resale 0.0 0.0 0 0.0%
7a Contract 0.0 0.0 0 0.0%
8a Other 0.0 0.0 0 0.0%
9a Total Metered Connections' Sales 5,525.5 5,394.2 (131) -2.4%
10a Total Flat Rate Connections' Sales 1,203.3 1,177.6 (26) -2.1%
11a Total Sales 6,728.7 6,571.8 (157) -2.3%
12a Water Loss Rate % * 2.167% 2.167% 0.000% 0.0%
13a Water Loss 149.0 145.6 (3) -2.3%

14a Total Requirement (Sales + Water Loss) ** 6,877.8 6,717.4 (160) -2.3%
15a Total Requirement in Acre Feet 15,789.3 15,421.1 (368) -2.3%

WATER SUPPLY MIX:
16a Well Water 2,863.2 2,702.8 (160) -5.6%
17a Surface Water 4,014.6 4,014.6 0 0.0%
18a Treated Water 0.0 0.0 0 0.0%
18a Total Supply ** 6,877.8 6,717.4 (160) -2.3%

Escalation Year 2017    (KCCF) ORA GSWC

Metered Connections' Sales:
1b Residential Including Flat to Meter Conv 2,863.2 2,862.8 (0) 0.0%
2b Business 2,082.0 1,949.4 (133) -6.4%
3b Multiple Family 2.8 2.8 0 0.0%
4b Industrial 139.8 139.8 0 0.0%
5b Public Authority 513.4 513.4 0 0.0%
6b Resale 0.0 0.0 0 0.0%
7b Contract 0.0 0.0 0 0.0%
8b Other 0.0 0.0 0 0.0%
9b Total Metered Connections' Sales 5,601.3 5,468.2 (133) -2.4%
10b Total Flat Rate Connections' Sales 1,071.6 1,053.4 (18) -1.7%
11b Total Sales 6,672.9 6,521.6 (151) -2.3%
12b Water Loss Rate % * 2.167% 2.167% 0.000% 0.0%
13b Water Loss 147.8 144.5 (3) -2.3%

14b Total Requirement (Sales + Water Loss) ** 6,820.7 6,666.1 (155) -2.3%
15b Total Requirement in Acre Feet 15,658.2 15,303.3 (355) -2.3%

WATER SUPPLY MIX:
16b Well Water 2,806.0 2,651.5 (155) -5.5%
17b Surface Water 4,014.6 4,014.6 0 0.0%
18b Treated Water 0.0 0.0 0 0.0%
18b Total Supply ** 6,820.7 6,666.1 (155) -2.3%

* Sum of % used in operations and unaccounted for water %
** Total Requirement and Total Supply may differ slightly due to rounding.

GSWC > ORA

REGION I - ARDEN CORDOVA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-3
TOTAL SALES AND SUPPLY

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

Metered Revenues:
1 Residential 5,638.1 5,636.8 (1.4) 0.0%
2 Commercial 3,712.9 3,525.0 (187.9) -5.1%
3 Industrial 7.1 7.1 0.0 0.0%
4 Public Authority 267.4 267.4 0.0 0.0%
5 Irrigation 1,011.7 1,011.7 0.0 0.0%
6 Resale 0.0 0.0 0.0 0.0%
7 Reclaimed Water 0.0 0.0 0.0 0.0%
8 Other 6.6 6.6 0.0 0.0%
9 Total Metered Revenues 10,643.9 10,454.6 (189.3) -1.8%

Flat Rate Revenues:
10 Residential/Commercial 2,329.3 2,350.7 21.4 0.9%
11 Public Authority 0.0 0.0 0.0 0.0%
12 Private Fire 253.1 253.1 0.0 0.0%
13 Total Flat Rate Revenues 2,582.4 2,603.8 21.4 0.8%

Miscellaneous:
14 Misc. Service 48.4 48.4 0.0 0.0%
15 Rent 0.0 0.0 0.0 0.0%
16 Other 0.1 0.1 0.0 0.0%
17 Total Other Revenues 48.4 48.4 0.0 0.0%

18 Total Revenues at Present Rates, Test Year 2016 13,274.8 13,106.9 (167.9) -1.3%

Escalation Year 2017    ($000) ORA GSWC

Metered Revenues:
1 Residential 5,809.8 5,804.1 (5.7) -0.1%
2 Commercial 3,702.5 3,515.1 (187.4) -5.1%
3 Industrial 7.1 7.1 0.0 0.0%
4 Public Authority 274.0 274.0 0.0 0.0%
5 Irrigation 998.5 998.5 0.0 0.0%
6 Resale 0.0 0.0 0.0 0.0%
7 Reclaimed Water 0.0 0.0 0.0 0.0%
8 Other 6.6 6.6 0.0 0.0%
9      Total Metered Revenues 10,798.6 10,605.5 (193.1) -1.8%

Flat Rate Revenues:
10 Commercial 2,074.8 2,102.9 28.1 1.4%
11 Public Authority 0.0 0.0 0.0 0.0%
12 Private Fire 252.2 252.2 0.0 0.0%
13 Total Flat Rate Revenues 2,326.9 2,355.1 28.1 1.2%

Miscellaneous:
14 Misc. Service 48.4 48.4 0.0 0.0%
15 Rent 0.0 0.0 0.0 0.0%
16 Other 0.1 0.1 0.0 0.0%
17 Total Other Revenues 48.4 48.4 0.0 0.0%

18 Total Revenues at Present Rates, Escal. Year 2017 13,174.0 13,009.0 (165.0) -1.3%

OPERATING REVENUES AT PRESENT RATES

GSWC > ORA

GSWC > ORA

REGION I - ARDEN CORDOVA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-4
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Test Year 2016    ($000) ORA GSWC

Operations Expenses:
1 Purchased Water 0.0 0.0 0.0 0.0%
2 Purchased Power 884.9 863.4 (21.6) -2.4%
3 Pump Taxes 0.0 0.0 0.0 0.0%
4 Total Supply Expenses 884.9 863.4 (21.6) -2.4%

5 Chemicals 105.0 99.9 (5.1) -4.8%
6 Allocated GO - Billing and Cash Processing 486.0 503.5 17.5 3.6%
7 Allocated Common Cust. Acct. (Region) 0.0 0.0 0.0 0.0%
8 Allocated Common Cust. Acct. (District) 0.0 0.0 0.0 0.0%
9 Postage 0.0 0.0 0.0 0.0%

10 Operation Labor 650.5 666.9 16.4 2.5%
11 Other Operation Expenses 215.3 216.0 0.7 0.3%
12 Conservation 79.0 107.4 28.3 35.8%
13 Total Operations Expenses 2,420.7 2,457.0 36.3 1.5%

Maintenance Expenses:
14 Maintenance Labor 234.7           240.7          5.9 2.5%
15 Other Maintence Expenses 285.6           286.5          0.9 0.3%
16 Total Maintenance Expenses 520.3           527.1          6.8 1.3%

17 Total O&M excluding A&G 2,941.0        2,984.1       43.1 1.5%

At Present Rates
18 Operating Revenues 13,274.8 13,106.9 (167.9) -1.3%
19 Uncollectible Rate 0.4293% 0.4293% 0.0000% 0.0%
20 Uncollectibles Expense 57.0 56.3 (0.7) -1.3%

21 Total O&M Expenses including Uncollectibles 2,998.0 3,040.4 42.4 1.4%

At Proposed Rates
22 Operating Revenues 10,886.8 12,712.8 1,826.0 16.8%
23 Uncollectible Rate 0.4293% 0.4293% 0.0000% 0.0%
24 Uncollectibles Expense 46.7 54.6 7.8 16.8%

25 Total O&M Expenses including Uncollectibles 2,987.8 3,038.7 51.0 1.7%

REGION I - ARDEN CORDOVA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

GSWC > ORA
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Escalation Year 2017    ($000) ORA GSWC

Operations Expenses:
1 Purchased Water 0.0 0.0 0.0 0.0%
2 Purchased Power 875.5 854.8 (20.7) -2.4%
3 Pump Taxes 0.0 0.0 0.0 0.0%
4 Total Supply Expenses 875.5 854.8 (20.7) -2.4%

5 Chemicals 105.4 100.3 (5.0) -4.8%
6 Allocated GO - Billing and Cash Processing 494.2 514.7 20.5 4.1%
7 Allocated Common Cust. Acct. (Region) 0.0 0.0 0.0 0.0%
8 Allocated Common Cust. Acct. (District) 0.0 0.0 0.0 0.0%
9 Postage 0.0 0.0 0.0 0.0%

10 Operation Labor 659.6 677.3 17.8 2.7%
11 Other Operation Expenses 220.7 221.4 0.7 0.3%
12 Conservation 79.0 110.1 31.0 39.3%
13 Total Operations Expenses 2,434.3 2,478.6 44.3 1.8%

Maintenance Expenses:
14 Maintenance Labor 238.0           244.4          6.4 2.7%
15 Other Maintence Expenses 292.8           293.7          0.9 0.3%
16 Total Maintenance Expenses 530.8           538.2          7.4 1.4%

17 Total O&M excluding A&G 2,965.1        3,016.8       51.6 1.7%

At Present Rates
18 Operating Revenues 13,174.0 13,009.0 (165.0) -1.3%
19 Uncollectible Rate 0.4293% 0.4293% 0.0000% 0.0%
20 Uncollectibles Expense 56.6 55.8 (0.7) -1.3%

21 Total O&M Expenses including Uncollectibles 3,021.7 3,072.6 50.9 1.7%

At Proposed Rates
22 Operating Revenues 11,202.2 13,553.3 2,351.1 21.0%
23 Uncollectible Rate 0.4293% 0.4293% 0.0000% 0.0%
24 Uncollectibles Expense 48.1 58.2 10.1 21.0%

25 Total O&M Expenses including Uncollectibles 3,013.2        3,074.9       61.7 2.0%

GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 3-2
OPERATIONS & MAINTENANCE EXPENSES - ESCALATION YEAR

GSWC > ORA

REGION I - ARDEN CORDOVA CSA
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Test Year 2016    ($000) ORA GSWC

Administrative & General Expenses:
1a Office Supplies & Expenses 98.1 98.6 0.4 0.4%
2a Property Insurance 0.0 0.0 0.0 0.0%
3a Injuries and Damages 67.3 78.9 11.6 17.2%
4a Pension and Benefits 324.2 372.1 47.8 14.7%
5a Business Meals 1.1 1.1 0.0 0.5%
6a Regulatory Expenses 0.0 0.0 0.0 0.0%
7a Outside Services 104.4 104.8 0.3 0.3%
8a Miscellaneous 33.3 34.8 1.6 4.7%
9a Allocated GO- Corporate Support 1,083.3 1,401.3 318.0 29.4%
10a Allocated GO- Centralized Operations Support 970.0 1,265.7 295.7 30.5%
11a Allocated District Office Expenses 621.9 698.9 77.0 12.4%
12a Other Maintenance of General Plant 13.8 13.9 0.0 0.3%
13a Rent 80.1 85.6 5.5 6.9%
14a A&G Expenses Capitalized 0.0 0.0 0.0 0.0%
15a A&G Labor 126.2 129.3 3.2 2.5%

16a Total A&G and Miscellaneous Adjustments 3,523.6 4,284.9 761.2 21.6%

Escalation Year 2017    ($000) ORA GSWC

Administrative & General Expenses:
1b Office Supplies & Expenses 100.6 101.1 0.4 0.4%
2b Property Insurance 0.0 0.0 0.0 0.0%
3b Injuries and Damages 68.7 80.5 11.8 17.2%
4b Pension and Benefits 324.1 382.7 58.6 18.1%
5b Business Meals 1.1 1.1 0.0 0.5%
6b Regulatory Expenses 0.0 0.0 0.0 0.0%
7b Outside Services 106.8 107.1 0.3 0.3%
8b Miscellaneous 34.1 35.7 1.6 4.7%
9b Allocated GO- Corporate Support 1,105.1 1,431.8 326.6 29.6%
10b Allocated GO- Centralized Operations Support 984.5 1,295.3 310.8 31.6%
11b Allocated District Office Expenses 630.7 714.1 83.4 13.2%
12b Other Maintenance of General Plant 14.2 14.2 0.0 0.3%
13b Rent 81.9 87.5 5.6 6.9%
14b A&G Expenses Capitalized 0.0 0.0 0.0 0.0%
15b A&G Labor 127.9 131.4 3.4 2.7%

16b Total A&G and Miscellaneous Adjustments 3,579.7 4,382.5 802.7 22.4%

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

GSWC > ORA

GSWC > ORA

REGION I - ARDEN CORDOVA CSA
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    ($000) ORA GSWC

1a Ad Valorem Taxes 547.3 561.4 14.2 2.6%
2a Payroll Taxes 84.4 86.5 2.1 2.5%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles 13,274.8 13,106.9 (167.9) -1.3%
4a Effective Local Franchise Tax Rate 0.787% 0.787% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 104.4 103.1 (1.3) -1.3%

6a Total Taxes Other Than Income, At Present Rates 736.1 751.1 15.0 2.0%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles 10,840.1 12,712.8 1,872.8 17.3%
8a Effective Local Franchise Tax Rate 0.787% 0.787% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 85.3 100.0 14.7 17.3%

10a Total Taxes Other Than Income, At Proposed Rates 716.9 748.0 31.1 4.3%

Escalation Year 2017    ($000) ORA GSWC

1b Ad Valorem Taxes 556.6 588.5 31.8 5.7%
2b Payroll Taxes 85.6 87.9 2.3 2.7%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles 13,174.0 13,009.0 (165.0) -1.3%
4b Effective Local Franchise Tax Rate 0.787% 0.787% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 103.6 102.3 (1.3) -1.3%

6b Total Taxes Other Than Income, At Present Rates 745.9 778.7 32.8 4.4%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles 11,154.1 13,553.3 2,399.2 21.5%
8b Effective Local Franchise Tax Rate 0.787% 0.787% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 87.7 106.6 18.9 21.5%

10b Total Taxes Other Than Income, At Proposed Rates 730.0 783.0 53.0 7.3%

TABLE 5-1
TAXES OTHER THAN INCOME

GSWC > ORA

GSWC > ORA

REGION I - ARDEN CORDOVA CSA
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    ($000) ORA GSWC

1 Operating Revenues at Present Rates 13,274.8 13,106.9 (167.9) -1.3%

Common Deductions:
2 Operating Expenses 8,933.2 9,865.3 932.1 10.4%
3 Book Depreciation - District (1,675.5) (1,789.0) (113.5) 6.8%
4 Book Depreciation - G.O. (256.7) (293.6) (36.8) 14.4%
5 Interest 559.1 753.4 194.3 34.8%

6 Deductions excluding Depreciation 7,560.1 8,536.2 976.1 12.9%

State Tax Calculation
7 Taxable Income before Tax Depreciation

and Other Sch M's 5,714.7 4,570.7 (1,144.0) -20.0%
Additional (Deduct):

8 Tax Depreciation-State (1,326.4) (1,476.7) (150.3) 11.3%
9 Other Schedule M Items 49.0 56.0 7.0 14.2%
10 Subtotal (1,277.3) (1,420.7) (143.4) 11.2%

Federal Tax Deductions
11 Book Depreciation - District (1,675.5) (1,789.0) (113.5) 6.8%
12 Book Depreciation - G.O. (256.7) (293.6) (36.8) 14.4%
13 Excess Tax Depreciation Flow Through 53.2 53.2 0.0 0.0%
14 Calif. Corporation Franchise Tax (392.3) (278.5) 113.8 -29.0%
15 Other Schedule M Items (172.9) (169.1) 3.8 -2.2%
16 Def Rev Amort-Contrib 0.0 48.4 48.4 0.0%

California Corporate Franchise Tax (CCFT)
17 Taxable Income for CCFT 4,437.4 3,150.0 (1,287.4) -29.0%
18 CCFT Rate 8.84% 8.84%
19 Total CCFT 392.3 278.5 (113.8) -29.0%

Federal Income Tax (FIT)
20 Taxable Income for FIT 3,270.5 2,142.2 (1,128.3) -34.5%
21 FIT Rate 35.00% 35.00%
22 Total FIT 1,144.7 749.8 (1,128.3) -34.5%

23 Total Income Taxes for Revenues at Present Rates 1,536.9 1,028.2 (508.7) -33.1%

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

GSWC > ORA

REGION I - ARDEN CORDOVA CSA
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    ($000) ORA GSWC

1 Operating Revenues at Proposed Rates 10,886.8 12,712.8 1,826.0 16.8%

Common Deductions:
2 Operating Expenses 8,904.2 9,860.6 956.3 10.7%
3 Book Depreciation - District (1,675.5) (1,789.0) (113.5) 6.8%
4 Book Depreciation - G.O. (256.7) (293.6) (36.8) 14.4%
5 Interest 559.1 753.4 194.3 34.8%

0.0 0.0%
6 Deductions excluding Depreciation 7,531.0 8,531.4 1,000.3 13.3%

State Tax Calculation
7 Taxable Income before Tax Depreciation

and Other Sch M's 3,355.8 4,181.4 825.7 24.6%
Additional (Deduct):

8 Tax Depreciation-State (1,326.4) (1,476.7) (150.3) 11.3%
9 Other Schedule M Items 49.0 56.0 7.0 14.2%
10 Subtotal (1,277.3) (1,420.7) (143.4) 11.2%

Federal Tax Deductions
11 Book Depreciation - District (1,675.5) (1,789.0) (113.5) 6.8%
12 Book Depreciation - G.O. (256.7) (293.6) (36.8) 14.4%
13 Excess Tax Depreciation Flow Through 53.2 53.2 0.0 0.0%
14 Calif. Corporation Franchise Tax (392.3) (278.5) 113.8 -29.0%
15 Other Schedule M Items (172.9) (169.1) 3.8 -2.2%
16 Def Rev Amort-Contrib 0.0 48.4 48.4 0.0%

California Corporate Franchise Tax (CCFT)
17 Taxable Income for CCFT 2,078.4 2,760.8 682.3 32.8%
18 CCFT Rate 8.84% 8.84%
19 Total CCFT 183.7 244.1 60.3 32.8%

Federal Income Tax (FIT)
20 Taxable Income for FIT 911.6 1,752.9 841.4 92.3%
21 FIT Rate 35.00% 35.00%
22 Total FIT 319.0 613.5 294.5 92.3%

23 Total Income Taxes for Revenues at Proposed Rates 502.8 857.6 354.8 70.6%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

GSWC > ORA

REGION I - ARDEN CORDOVA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 6-2
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Test Year 2016    ($000) ORA GSWC

1a Plant in Service - Beginning of Year 115,594.5 118,592.3 2,997.8 2.6%

Gross Additions:
2a Company-funded plant 2,191.7 6,022.7 3,830.9 174.8%
3a Advances 0.0 0.0 0.0 0.0%
4a Contributions 0.0 0.0 0.0 0.0%
5a Total Gross Additions 2,191.7 6,022.7 3,830.9 174.8%

6a Adjustments 0.0 255.4 255.4 0.0%
7a Retirements (209.0) (574.3) (365.3) 174.8%
8a Net Additions 1,982.7 5,703.8 3,721.0 187.7%

9a Plant in Service - End of Year 117,577.2 124,296.1 6,718.9 5.7%
10a Plant Weighting Factor 50.00% 50.00% 0.00% 0.0%
11a Weighted Average Plant in Service 116,585.8 121,444.2 4,858.3 4.2%

Escalation Year 2017    ($000) ORA GSWC

1b Plant in Service - Beginning of Year 117,577.2 124,296.1 6,718.9 5.7%

Gross Additions:
2b Company-funded plant 1,684.4 5,054.5 3,370.1 200.1%
3b Advances 0.0 0.0 0.0 0.0%
4b Contributions 0.0 0.0 0.0 0.0%
5b Total Gross Additions 1,684.4 5,054.5 3,370.1 200.1%

6b Adjustments 0.0 0.0 0.0 0.0%
7b Retirements (160.6) (481.9) (321.3) 200.1%
8b Net Additions 1,523.8 4,572.5 3,048.7 200.1%

9b Plant in Service - End of Year 119,101.0 128,868.6 9,767.6 8.2%
10b Plant Weighting Factor 50.00% 50.00% 0.00% 0.0%
11b Weighted Average Plant in Service 118,339.1 126,582.3 8,243.2 7.0%

REGION I - ARDEN CORDOVA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 7-1
UTILITY PLANT IN SERVICE

GSWC > ORA

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

1a Depreciation Reserve - Beginning of Year 45,249.9 44,962.8 (287.1) -0.6%

Accruals:
2a Clearing Accounts 0.0 0.0 0.0 0.0%
3a Contributions 1,174.8 1,174.8 0.0 0.0%
4a Expenses 1,675.5 1,789.0 113.5 6.8%
5a Total Accruals 2,850.3 2,963.8 113.5 4.0%

Retirements and Adjustments:
6a Net Retirements (209.0) (574.3) (365.3) 174.8%
7a Adjustments 0.0 121.4 121.4 0.0%
8a Total Retirement and Adjustments (209.0) (452.9) (243.9) 116.7%

9a Net Additions 2,641.3 2,510.9 (130.4) -4.9%

10a Depreciation Reserve - End of Year 47,891.2 47,473.7 (417.6) -0.9%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 46,570.6 46,218.2 (352.4) -0.8%

13a Deprec. expense for summary of earnings calc. 1,675.5        1,789.0       113.5 6.8%

Escalation Year 2017    ($000) ORA GSWC

1b Depreciation Reserve - Beginning of Year 47,891.2 47,473.7 (417.6) -0.9%

Accruals:
2b Clearing Accounts 0.0 0.0 0.0 0.0%
3b Contributions 1,174.8 1,174.8 0.0 0.0%
4b Expenses 1,718.9 1,916.2 197.3 11.5%
5b Total Accruals 2,893.7 3,091.0 197.3 6.8%

Retirements and Adjustments:
6b Net Retirements (160.6) (481.9) (321.3) 200.1%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments (160.6) (481.9) (321.3) 200.1%

9b Net Additions 2,733.1 2,609.0 (124.1) -4.5%

10b Depreciation Reserve - End of Year 50,624.3 50,082.7 (541.7) -1.1%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 49,257.8 48,778.2 (479.6) -1.0%

13b Deprec. expense for summary of earnings calc. 1,718.9        1,916.2       197.3 11.5%

REGION I - ARDEN CORDOVA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

GSWC > ORA

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

1 Weighted Average Plant In Service 116,585.8 121,444.2 4,858.3 4.2%
2 Weighted Average Depreciation Reserve (46,570.6) (46,218.2) 352.4 -0.8%
3 Net Utility Plant 70,015.3 75,226.0 5,210.7 7.4%

Deductions from Rate Base:
4 Contribution In Aid of Contruction (28,870.7) (28,761.1) 109.7 -0.4%
5 Advances in Construction (20,921.2) (20,921.2) 0.0 0.0%
6 Investment Tax Credit (184.7) (184.7) 0.0 0.0%
7 Deferred Income Taxes (7,126.4) (6,530.5) 596.0 -8.4%
8 Deferred Revenues (432.9) (432.9) 0.0 0.0%
9 Total Deductions from Rate Base (57,536.0) (56,830.4) 705.6 -1.2%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 79.4 79.4 0.0 0.0%
11 Allowance for Working Cash 654.1 283.1 (370.9) -56.7%

12 Total Working Capital 733.5 362.6 (370.9) -50.6%
13 Utility Plant under Construction 3,441.1 3,443.8 2.7 0.1%
14 Acquisition Adjustment 0.0 0.0 0.0 0.0%
15 Total Additions to Rate Base 4,174.6 3,806.4 (368.2) -8.8%

16 Weighted Average Rate Base, District 16,653.9 22,202.0 5,548.1 33.3%
17 Common Utility Allocation 1,094.0 1,715.3 621.2 56.8%
18 Total Weighted Average Rate Base 17,747.9 23,917.2 6,169.4 34.8%

Interest Calculation (for Tax Deductions):
19 Weighted Avg. Rate Base 17,747.9 23,917.2 6,169.4 34.8%
20 Weighted Cost of Debt 3.15% 3.15% 0.00% 0.0%
21 Interest Expense 559.1 753.4 194.3 34.8%

REGION I - ARDEN CORDOVA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

GSWC > ORA
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Escalation Year 2017    ($000) ORA GSWC

1 Weighted Average Plant In Service 118,339.1 126,582.3 8,243.2 7.0%
2 Weighted Average Depreciation Reserve (49,257.8) (48,778.2) 479.6 -1.0%
3 Net Utility Plant 69,081.3 77,804.1 8,722.8 12.6%

Deductions from Rate Base:
4 Contribution In Aid of Contruction (27,695.9) (27,586.2) 109.7 -0.4%
5 Advances in Construction (20,209.7) (20,209.7) 0.0 0.0%
6 Investment Tax Credit (176.0) (176.0) 0.0 0.0%
7 Deferred Income Taxes (7,597.5) (6,933.8) 663.6 -8.7%
8 Deferred Revenues (432.9) (432.9) 0.0 0.0%
9 Total Deductions from Rate Base (56,111.9) (55,338.6) 773.3 -1.4%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 79.4 79.4 0.0 0.0%
11 Allowance for Working Cash 654.1 283.1 (370.9) -56.7%

12 Total Working Capital 733.5 362.6 (370.9) -50.6%
13 Utility Plant under Construction 3,441.1 3,443.8 2.7 0.1%
14 Acquisition Adjustment 0.0 0.0 0.0 0.0%
15 Total Additions to Rate Base 4,174.6 3,806.4 (368.2) -8.8%

16 Weighted Average Rate Base, District 17,144.0 26,271.9 9,127.9 53.2%
17 Common Utility Allocation 890.1 1,768.6 878.5 98.7%
18 Total Weighted Average Rate Base 18,034.0 28,040.5 10,006.4 55.5%

Interest Calculation (for Tax Deductions):
19 Weighted Avg. Rate Base 18,034.0 28,040.5 10,006.4 55.5%
20 Weighted Cost of Debt 3.15% 3.15% 0.00% 0.0%
21 Interest Expense 568.1 883.3 315.2 55.5%

GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

GSWC > ORA

REGION I - ARDEN CORDOVA CSA
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ORA's RESULTS OF OPERATIONS - INDEX TABLE
Table 1-1:   SUMMARY OF EARNINGS - TEST YEAR
Table 1-2:   SUMMARY OF EARNINGS - 2nd ESCALATION YEAR
Table 2-1:   WATER SALES PER CUSTOMER (OR PER CONNECTION)
Table 2-2:   AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)
Table 2-3:   TOTAL SALES AND SUPPLY
Table 2-4:   OPERATING REVENUES AT PRESENT RATES
Table 3-1:   OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR
Table 3-2:   OPERATIONS & MAINTENANCE EXPENSES - ESCALATION YEAR
Table 4-1:   ADMINISTRATIVE & GENERAL EXPENSES
Table 5-1:   TAXES OTHER THAN INCOME
Table 6-1:   TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES
Table 6-2:   TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES
Table 7-1:   UTILITY PLANT IN SERVICE
Table 8-1:   DEPRECIATION RESERVE & EXPENSE
Table 9-1:   WEIGHTED AVERAGE RATE BASE - TEST YEAR
Table 9-2:   WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

REVENUE INCREASES ORA GSWC GSWC > ORA
1. Test Year 2016 Increase (in dollars) -$297,056 $20,199 $317,254
2. Test Year 2016 Increase -5.1% 0.3% 5.5%
3. Escalation Year 2017 Increase 0.3% 2.0% 1.7%
4. Escalation Year 2018 Increase -0.1% 1.9% 2.0%

REGION I - BAY POINT CSA
GOLDEN STATE WATER COMPANY A.14-07-006
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ORA- GSWC- 
Test Year 2016    ($000) Present Present 

Rates Rates 

1a Operating Revenues 5,814.8 5,808.0 (6.9) -0.1%

Operating Expenses:
2a Operation & Maintenance 2,378.8 2,269.1 (109.7) -4.6%
3a Administrative & General 250.1 287.2 37.1 14.8%
4a Payroll 368.4 383.3 14.9 4.0%
5a General Office - prorated expenses 662.6 810.6 148.0 22.3%
6a Depreciation Expense 470.0 486.6 16.6 3.5%
7a Taxes Other Than Income 217.7 221.6 3.9 1.8%
8a California Corporate Franchise Tax 96.6 82.5 (14.0) -14.5%
9a Federal Income Tax 358.4 317.5 (40.9) -11.4%
10a Total Operating Expenses 4,802.5 4,858.5 56.0 1.2%

11a Net Operating Revenues 1,012.3 949.5 (62.9) -6.2%
12a Weighted Average Rate Base 10,141.8 11,488.3 1,346.5 13.3%
13a Return on Rate Base 9.98% 8.26% -1.72% -17.2%

ORA- GSWC- 
Test Year 2016    ($000) Proposed  Proposed  

Rates  Rates  

1b Operating Revenues 5,512.3 5,823.7 311.3 5.6%

Operating Expenses:
2b Operation & Maintenance 2,376.8 2,269.2 (107.6) -4.5%
3b Administrative & General 250.1 287.2 37.1 14.8%
4b Payroll 368.4 383.3 14.9 4.0%
5b General Office - prorated expenses 662.6 810.6 148.0 22.3%
6b Depreciation Expense 470.0 486.6 16.6 3.5%
7b Taxes Other Than Income 213.9 221.8 7.9 3.7%
8b California Corporate Franchise Tax 70.3 83.9 13.6 19.4%
9b Federal Income Tax 254.3 322.9 68.6 27.0%
10b Total Operating Expenses 4,666.5 4,865.5 199.0 4.3%

11b Net Operating Revenues 845.8 958.1 112.3 13.3%
12b Weighted Average Rate Base 10,141.8 11,488.3 1,346.5 13.3%
13b Return on Rate Base 8.34% 8.34% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) (302.5)          15.7            318.2 -105.2%

REGION I - BAY POINT CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 1-1
SUMMARY OF EARNINGS - TEST YEAR

GSWC > ORA

GSWC > ORA
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For Illustrative Purposes    ($000) ORA 2017 ORA 2018   2017-2018 Increase        

1 Operating Revenues 5,567.7 5,649.1 81.4 1.5%
2 Operating Expenses:*
3 Operation & Maintenance 2,398.6 2,453.2 54.7 2.3%
4 Administrative & General 252.9 258.7 5.8 2.3%
5 Payroll 373.5 378.0 4.5 1.2%
6 G.O. Prorated Expenses 673.7 689.1 15.4 2.3%
7 Depreciation Expense 477.8 488.6 10.9 2.3%
8 Taxes Other Than Income 216.6 221.6 4.9 2.3%
9 California Corporate Franchise Tax 72.5 71.2            (1.3) -1.8%
10 Federal Income Tax 264.3 259.1          (5.2) -2.0%
11 Total Operating Expenses 4,730.0 4,819.7 89.6 1.9%

12 Net Operating Revenues 837.6 829.4 (8.2) -1.0%
13 Weighted Average Rate Base 10,043.5 9,945.3 (98.3) -1.0%
14 Return on Rate Base 8.34% 8.34% 0.0 0.0%

* Assumed escalation factors of 2.28% for composite and 1.20% for labor, for 2018.

REGION I - BAY POINT CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS 
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Test Year 2016    (CCF/connection/year)* ORA GSWC
METERED SALES
1a Residential 103.1 103.1 0.0 0.0%
2a Commercial 948.1 948.1 0.0 0.0%
3a Industrial 12,588.3 12,588.3 0.0 0.0%
4a Public Authority 1,724.0 1,724.0 0.0 0.0%
5a Irrigation 1,007.4 1,007.4 0.0 0.0%
6a Resale 0.0 0.0 0.0 0.0%
7a Contract 0.0 0.0 0.0 0.0%
8a Other 0.0 0.0 0.0 0.0%
FLAT RATE
9a Commercial 0.0 0.0 0.0 0.0%
10a Public Authority 0.0 0.0 0.0 0.0%
11a Private Fire Protection 0.5 0.5 0.0 0.0%
Escalation Year 2017    (CCF/connection/year)* ORA GSWC
METERED SALES
1b Residential 103.1 103.1 0.0 0.0%
2b Commercial 948.1 948.1 0.0 0.0%
3b Industrial 12,588.3 12,588.3 0.0 0.0%
4b Public Authority 1,724.0 1,724.0 0.0 0.0%
5b Irrigation 1,007.4 1,007.4 0.0 0.0%
6b Resale 0.0 0.0 0.0 0.0%
7b Contract 0.0 0.0 0.0 0.0%
8b Other 0.0 0.0 0.0 0.0%
FLAT RATE
9b Commercial 0.0 0.0 0.0 0.0%
10b Public Authority 0.0 0.0 0.0 0.0%
11b Private Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

REGION I - BAY POINT CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

GSWC > ORA

GSWC > ORA
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Test Year 2016 ORA GSWC

Metered Connections:
1a Residential 4,761 4,761 0 0%
2a Commercial 218 218 0 0%
3a Industrial 7 7 0 0%
4a Public Authority 16 16 0 0%
5a Irrigation 36 36 0 0%
6a Resale 0 0 0 0%
7a Contract 0 0 0 0%
8a Other 2 2 0 0%
9a Total Number of Metered Connections 5,040 5,040 0 0%

Flat Rate Connections:
10a Commercial 0 0 0 0%
11a Public Authority 0 0 0 0%
12a Private Fire 32 32 0 0%

Total Number of Connections:
13a Including Fire Protection 5,071 5,071 0 0%
14a Excluding Fire Protection 5,040 5,040 0 0%

Escalation Year 2017 ORA GSWC

Metered Connections:
1b Residential 4,797 4,797 0 0%
2b Commercial 223 223 0 0%
3b Industrial 7 7 0 0%
4b Public Authority 16 16 0 0%
5b Irrigation 35 35 0 0%
6b Resale 0 0 0 0%
7b Contract 0 0 0 0%
8b Other 2 2 0 0%
9b Total Number of Metered Connections 5,079 5,079 0 0%

Flat Rate Connections:
10b Commercial 0 0 0 0%
11b Public Authority 0 0 0 0%
12b Private Fire 32 32 0 0%

Total Number of Connections:
13b Including Fire Protection 5,111 5,111 0 0%
14b Excluding Fire Protection 5,079 5,079 0 0%

REGION I - BAY POINT CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

GSWC > ORA

GSWC > ORA
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Test Year 2016    (KCCF) ORA GSWC

Metered Connections' Sales:
1a Residential 491.0 491.0 0 0.0%
2a Commercial 206.7 206.7 0 0.0%
3a Industrial 88.1 88.1 0 0.0%
4a Public Authority 27.6 27.6 0 0.0%
5a Irrigation 36.3 36.3 0 0.0%
6a Resale 0.0 0.0 0 0.0%
7a Contract 0.0 0.0 0 0.0%
8a Other 0.0 0.0 0 0.0%
9a Total Metered Connections' Sales 849.6 849.6 0 0.0%
10a Total Flat Rate Connections' Sales 0.0 0.0 0 0.0%
11a Total Sales 849.7 849.7 0 0.0%
12a Water Loss Rate % * 12.32% 12.26% -0.1% -0.5%
13a Water Loss 119.3 119.3 0 0.0%

14a Total Requirement (Sales + Water Loss) ** 969.0 969.0 0 0.0%
15a Total Requirement in Acre Feet 2,224.5 2,224.5 0 0.0%

WATER SUPPLY MIX:
16a Well Water 101.3 101.3 0 0.0%
17a Purchased Water 867.7 872.4 5 0.5%
18a Treated Water 0.0 0.0 0 0.0%
18a Total Supply * 969.0 973.7 5 0.5%

Escalation Year 2017    (KCCF) ORA GSWC

Metered Connections' Sales:
1b Residential 494.7 494.7 0 0.0%
2b Business 211.4 211.4 0 0.0%
3b Multiple Family 88.1 88.1 0 0.0%
4b Industrial 27.6 27.6 0 0.0%
5b Public Authority 34.8 34.8 0 0.0%
6b Resale 0.0 0.0 0 0.0%
7b Contract 0.0 0.0 0 0.0%
8b Other 0.0 0.0 0 0.0%
9b Total Metered Connections' Sales 856.6 856.6 0 0.0%
10b Total Flat Rate Connections' Sales 0.0 0.0 0 0.0%
11b Total Sales 856.6 856.6 0 0.0%
12b Water Loss Rate % * 12.32% 12.26% -0.1% -0.5%
13b Water Loss 120.3 120.3 0 0.0%

14b Total Requirement (Sales + Water Loss) ** 976.9 976.9 0 0.0%
15b Total Requirement in Acre Feet 2,242.6 2,242.6 0 0.0%

WATER SUPPLY MIX:
16b Well Water 101.3 101.3 0 0.0%
17b Purchased Water 875.6 880.3 5 0.5%
18b Treated Water 0.0 0.0 0 0.0%
18b Total Supply ** 976.9 981.6 5 0.5%

* Sum of % used in operations and unaccounted for water %
** Total Requirement and Total Supply may differ slightly due to rounding.

REGION I - BAY POINT CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-3
TOTAL SALES AND SUPPLY

GSWC > ORA

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

Metered Revenues:
1 Residential 3,530.5 3,530.5 0.0 0.0%
2 Commercial 1,356.3 1,356.3 0.0 0.0%
3 Industrial 438.0 438.0 0.0 0.0%
4 Public Authority 179.4 179.4 0.0 0.0%
5 Irrigation 255.0 255.0 0.0 0.0%
6 Resale 0.0 0.0 0.0 0.0%
7 Other 4.4 4.4 0.0 0.0%

8 Total Metered Revenues 5,763.6 5,763.6 0.0 0.0%

Flat Rate Revenues:
9 Commercial 0.0 0.0 0.0 0.0%
10 Public Authority 0.0 0.0 0.0 0.0%
11 Private Fire 15.7 15.7 0.0 0.0%
12 Total Flat Rate Revenues 15.7 15.7 0.0 0.0%

Miscellaneous:
13 Misc. Service 28.6 28.6 0.0 0.0%
14 Rent 6.9 0.0 (6.9) -99.9%
15 Other 0.0 0.0 0.0 0.0%
16 Total Other Revenues 35.5 28.6 (6.9) -19.4%

17 Total Revenues at Present Rates, Test Year 2016 5,814.8 5,808.0 (6.9) -0.1%

Escalation Year 2017    ($000) ORA GSWC

Metered Revenues:
1 Residential 3,557.1 3,557.1 0.0 0.0%
2 Commercial 1,383.7 1,383.7 0.0 0.0%
3 Industrial 438.0 438.0 0.0 0.0%
4 Public Authority 179.4 179.4 0.0 0.0%
5 Irrigation 244.7 244.7 0.0 0.0%
6 Resale 0.0 0.0 0.0 0.0%
7 Other 4.4 4.4 0.0 0.0%

8      Total Metered Revenues 5,807.4 5,807.4 0.0 0.0%

Flat Rate Revenues:
9 Commercial 0.0 0.0 0.0 0.0%
10 Public Authority 0.0 0.0 0.0 0.0%
11 Private Fire 15.8 15.8 0.0 0.0%
12 Total Flat Rate Revenues 15.8 15.8 0.0 0.0%

Miscellaneous:
13 Misc. Service 28.6 28.6 0.0 0.0%
14 Rent 6.9 0.0 (6.9) -99.9%
15 Other 0.0 0.0 0.0 0.0%
16 Total Other Revenues 35.5 28.6 (6.9) -19.4%

17 Total Revenues at Present Rates, Escal. Year 2017 5,858.7 5,851.8 (6.9) -0.1%

REGION I - BAY POINT CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-4
OPERATING REVENUES AT PRESENT RATES

GSWC > ORA

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

Operations Expenses:
1 Purchased Water 2,049.1 1,918.5 (130.7) -6.4%
2 Purchased Power 102.3 102.3 0.0 0.0%
3 Pump Taxes 0.0 0.0 0.0 0.0%
4 Total Supply Expenses 2,151.5 2,020.8 (130.7) -6.1%

5 Chemicals 3.0 3.0 0.0 0.0%
6 Allocated GO - Billing and Cash Processing 102.2 105.4 3.2 3.2%
7 Allocated Common Cust. Acct. (Region) 0.0 0.0 0.0 0.0%
8 Allocated Common Cust. Acct. (District) 0.0 0.0 0.0 0.0%
9 Postage 0.0 0.0 0.0 0.0%

10 Operation Labor 301.2 313.4 12.2 4.0%
11 Other Operation Expenses 69.1 88.8 19.7 28.5%
12 Conservation 12.2 12.2 (0.0) -0.1%
13 Total Operations Expenses 2,639.2 2,543.7 (95.6) -3.6%

Maintenance Expenses:
14 Maintenance Labor 27.5             28.6            1.1 4.0%
15 Other Maintence Expenses 105.8           107.2          1.4 1.3%
16 Total Maintenance Expenses 133.3           135.7          2.5 1.9%

17 Total O&M excluding A&G 2,772.5        2,679.4       (93.1) -3.4%

At Present Rates
18 Operating Revenues 5,814.8 5,808.0 (6.9) -0.1%
19 Uncollectible Rate 0.6391% 0.6391% 0.0000% 0.0%
20 Uncollectibles Expense 37.2 37.1 (0.0) -0.1%

21 Total O&M Expenses including Uncollectibles 2,809.6 2,716.5 (93.1) -3.3%

At Proposed Rates
22 Operating Revenues 5,512.3 5,823.7 311.3 5.6%
23 Uncollectible Rate 0.6391% 0.6391% 0.0000% 0.0%
24 Uncollectibles Expense 35.2 37.2 2.0 5.6%

25 Total O&M Expenses including Uncollectibles 2,807.7 2,716.6 (91.1) -3.2%

REGION I - BAY POINT CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

GSWC > ORA
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Escalation Year 2017    ($000) ORA GSWC

Operations Expenses:
1 Purchased Water 2,064.9 1,934.3 (130.7) -6.3%
2 Purchased Power 102.6 102.6 0.0 0.0%
3 Pump Taxes 0.0 0.0 0.0 0.0%
4 Total Supply Expenses 2,167.5 2,036.8 (130.7) -6.0%

5 Chemicals 3.1 3.1 0.0 0.7%
6 Allocated GO - Billing and Cash Processing 103.9 107.8 3.9 3.7%
7 Allocated Common Cust. Acct. (Region) 0.0 0.0 0.0 0.0%
8 Allocated Common Cust. Acct. (District) 0.0 0.0 0.0 0.0%
9 Postage 0.0 0.0 0.0 0.0%

10 Operation Labor 305.4 319.8 14.4 4.7%
11 Other Operation Expenses 71.2 91.5 20.3 28.5%
12 Conservation 12.2 12.6 0.4 2.9%
13 Total Operations Expenses 2,663.3 2,571.6 (91.7) -3.4%

Maintenance Expenses:
14 Maintenance Labor 27.9             29.2            1.3 4.7%
15 Other Maintence Expenses 109.0           110.4          1.4 1.3%
16 Total Maintenance Expenses 136.8           139.6          2.7 2.0%

17 Total O&M excluding A&G 2,800.2        2,711.2       (89.0) -3.2%

At Present Rates
18 Operating Revenues 5,858.7 5,851.8 (6.9) -0.1%
19 Uncollectible Rate 0.6391% 0.6391% 0.0000% 0.0%
20 Uncollectibles Expense 37.4 37.4 (0.0) -0.1%

21 Total O&M Expenses including Uncollectibles 2,837.6 2,748.6 (89.0) -3.1%

At Proposed Rates
22 Operating Revenues 5,567.7 5,982.7 415.0 7.5%
23 Uncollectible Rate 0.6391% 0.6391% 0.0000% 0.0%
24 Uncollectibles Expense 35.6 38.2 2.7 7.5%

25 Total O&M Expenses including Uncollectibles 2,835.7        2,749.4       (86.3) -3.0%

REGION I - BAY POINT CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 3-2
OPERATIONS & MAINTENANCE EXPENSES - ESCALATION YEAR

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

Administrative & General Expenses:
1a Office Supplies & Expenses 50.6 54.9 4.3 8.6%
2a Property Insurance 0.0 0.0 0.0 0.0%
3a Injuries and Damages 26.1 30.6 4.5 17.1%
4a Pension and Benefits 125.7 141.7 16.0 12.8%
5a Business Meals 0.8 0.8 0.0 1.3%
6a Regulatory Expenses 0.0 0.0 0.0 0.0%
7a Outside Services 18.6 30.2 11.6 62.6%
8a Miscellaneous 0.2 0.6 0.4 260.2%
9a Allocated GO- Corporate Support 226.5 293.1 66.6 29.4%
10a Allocated GO- Centralized Operations Support 203.5 265.6 62.0 30.5%
11a Allocated District Office Expenses 130.4 146.5 16.1 12.4%
12a Other Maintenance of General Plant 3.8 4.0 0.2 5.8%
13a Rent 24.5 24.5 0.0 0.0%
14a A&G Expenses Capitalized 0.0 0.0 0.0 0.0%
15a A&G Labor 39.7 41.3 1.6 4.0%

16a Total A&G and Miscellaneous Adjustments 850.2 1,033.7 183.5 21.6%

Escalation Year 2017    ($000) ORA GSWC

Administrative & General Expenses:
1b Office Supplies & Expenses 52.1 56.6 4.5 8.6%
2b Property Insurance 0.0 0.0 0.0 0.0%
3b Injuries and Damages 26.8 31.4 4.6 17.1%
4b Pension and Benefits 124.9 144.1 19.3 15.4%
5b Business Meals 0.8 0.8 0.0 1.3%
6b Regulatory Expenses 0.0 0.0 0.0 0.0%
7b Outside Services 19.1 31.0 11.9 62.6%
8b Miscellaneous 0.2 0.6 0.4 260.2%
9b Allocated GO- Corporate Support 231.1 299.4 68.4 29.6%
10b Allocated GO- Centralized Operations Support 206.6 271.8 65.2 31.6%
11b Allocated District Office Expenses 132.2 149.7 17.5 13.2%
12b Other Maintenance of General Plant 3.9 4.2 0.2 5.8%
13b Rent 25.2 25.2 0.0 0.0%
14b A&G Expenses Capitalized 0.0 0.0 0.0 0.0%
15b A&G Labor 40.3 42.2 1.9 4.7%

16b Total A&G and Miscellaneous Adjustments 863.0 1,056.9 193.9 22.5%

REGION I - BAY POINT CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

GSWC > ORA

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

1a Ad Valorem Taxes 121.8 124.5 2.8 2.3%
2a Payroll Taxes 30.7 32.0 1.2 4.0%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles * 5,814.8 5,808.0 (6.9) -0.1%
4a Effective Local Franchise Tax Rate 1.122% 1.122% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 65.2 65.1 (0.1) -0.1%

6a Total Taxes Other Than Income, At Present Rates 217.7 221.6 3.9 1.8%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles * 5,477.1 5,823.7 346.6 6.3%
8a Effective Local Franchise Tax Rate 1.122% 1.122% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 61.4 65.3 3.9 6.3%

10a Total Taxes Other Than Income, At Proposed Rates 213.9 221.8 7.9 3.7%

Escalation Year 2017    ($000) ORA GSWC

1b Ad Valorem Taxes 123.4 128.5 5.1 4.1%
2b Payroll Taxes 31.2 32.7 1.5 4.7%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles 5,858.7 5,851.8 (6.9) -0.1%
4b Effective Local Franchise Tax Rate 1.122% 1.122% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 65.7 65.6 (0.1) -0.1%

6b Total Taxes Other Than Income, At Present Rates 220.3 226.8 6.5 3.0%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles 5,532.1 5,982.7 450.6 8.1%
8b Effective Local Franchise Tax Rate 1.122% 1.122% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 62.0 67.1 5.1 8.1%

10b Total Taxes Other Than Income, At Proposed Rates 216.6 228.3 11.6 5.4%

REGION I - BAY POINT CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 5-1
TAXES OTHER THAN INCOME

GSWC > ORA

GSWC > ORA

Appendix RO-A, Bay Point - page 11 



Test Year 2016    ($000) ORA GSWC

1 Operating Revenues at Present Rates 5,814.8 5,808.0 (6.9) -0.1%

Common Deductions:
2 Operating Expenses 4,347.6 4,458.4 110.9 2.6%
3 Book Depreciation - District (470.0) (486.6) (16.6) 3.5%
4 Book Depreciation - G.O. (53.8) (61.4) (7.7) 14.2%
5 Interest 319.5 361.9 42.4 13.3%

6 Deductions excluding Depreciation 4,143.2 4,272.3 129.0 3.1%

State Tax Calculation
7 Taxable Income before Tax Depreciation

and Other Sch M's 1,671.6 1,535.7 (135.9) -8.1%
Additional (Deduct):

8 Tax Depreciation-State (589.5) (613.8) (24.2) 4.1%
9 Other Schedule M Items 10.3 11.8 1.5 14.2%
10 Subtotal (579.2) (602.0) (22.8) 3.9%

Federal Tax Deductions
11 Book Depreciation - District (470.0) (486.6) (16.6) 3.5%
12 Book Depreciation - G.O. (53.8) (61.4) (7.7) 14.2%
13 Excess Tax Depreciation Flow Through 8.9 8.9 0.0 0.0%
14 Calif. Corporation Franchise Tax (96.6) (82.5) 14.0 -14.5%
15 Other Schedule M Items (36.3) (35.5) 0.8 -2.2%
16 Def Rev Amort-Contrib 0.0 28.6 28.6 0.0%

California Corporate Franchise Tax (CCFT)
17 Taxable Income for CCFT 1,092.4 933.7 (158.7) -14.5%
18 CCFT Rate 8.84% 8.84%
19 Total CCFT 96.6 82.5 (14.0) -14.5%

Federal Income Tax (FIT)
20 Taxable Income for FIT 1,023.9 907.2 (116.7) -11.4%
21 FIT Rate 35.00% 35.00%
22 Total FIT 358.4 317.5 (116.7) -11.4%

23 Total Income Taxes for Revenues at Present Rates 454.9 400.0 (54.9) -12.1%

REGION I - BAY POINT CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

1 Operating Revenues at Proposed Rates 5,512.3 5,823.7 311.3 5.6%

Common Deductions:
2 Operating Expenses 4,342.3 4,458.7 116.5 2.7%
3 Book Depreciation - District (470.0) (486.6) (16.6) 3.5%
4 Book Depreciation - G.O. (53.8) (61.4) (7.7) 14.2%
5 Interest 319.5 361.9 42.4 13.3%

6 Deductions excluding Depreciation 4,137.9 4,272.5 134.6 3.3%

State Tax Calculation
7 Taxable Income before Tax Depreciation

and Other Sch M's 1,374.4 1,551.1 176.7 12.9%
Additional (Deduct):

8 Tax Depreciation-State (589.5) (613.8) (24.2) 4.1%
9 Other Schedule M Items 10.3 11.8 1.5 14.2%
10 Subtotal (579.2) (602.0) (22.8) 3.9%

Federal Tax Deductions
11 Book Depreciation - District (470.0) (486.6) (16.6) 3.5%
12 Book Depreciation - G.O. (53.8) (61.4) (7.7) 14.2%
13 Excess Tax Depreciation Flow Through 8.9 8.9 0.0 0.0%
14 Calif. Corporation Franchise Tax (96.6) (82.5) 14.0 -14.5%
15 Other Schedule M Items (36.3) (35.5) 0.8 -2.2%
16 Def Rev Amort-Contrib 0.0 28.6 28.6 0.0%

California Corporate Franchise Tax (CCFT)
17 Taxable Income for CCFT 795.2 949.1 153.9 19.4%
18 CCFT Rate 8.84% 8.84%
19 Total CCFT 70.3 83.9 13.6 19.4%

Federal Income Tax (FIT)
20 Taxable Income for FIT 726.7 922.6 195.9 27.0%
21 FIT Rate 35.00% 35.00%
22 Total FIT 254.3 322.9 68.6 27.0%

23 Total Income Taxes for Revenues at Proposed Rates 324.6 406.8 82.2 25.3%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

GSWC > ORA

REGION I - BAY POINT CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 6-2
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Test Year 2016    ($000) ORA GSWC

1a Plant in Service - Beginning of Year 26,046.0 26,638.1 592.1 2.3%

Gross Additions:
2a Company-funded plant 392.9 944.7 551.8 140.4%
3a Advances 0.0 0.0 0.0 0.0%
4a Contributions 0.0 0.0 0.0 0.0%
5a Total Gross Additions 392.9 944.7 551.8 140.4%

6a Adjustments 0.0 0.0 0.0 0.0%
7a Retirements (34.7) (83.4) (48.7) 140.4%
8a Net Additions 358.2 861.3 503.1 140.4%

9a Plant in Service - End of Year 26,404.2 27,499.4 1,095.2 4.1%
10a Plant Weighting Factor 50.00% 50.00% 0.00% 0.0%
11a Weighted Average Plant in Service 26,225.1 27,068.7 843.7 3.2%

Escalation Year 2017    ($000) ORA GSWC

1b Plant in Service - Beginning of Year 26,404.2 27,499.4 1,095.2 4.1%

Gross Additions:
2b Company-funded plant 467.5 1,289.7 822.2 175.9%
3b Advances 0.0 0.0 0.0 0.0%
4b Contributions 0.0 0.0 0.0 0.0%
5b Total Gross Additions 467.5 1,289.7 822.2 175.9%

6b Adjustments 0.0 0.0 0.0 0.0%
7b Retirements (41.3) (113.8) (72.6) 175.9%
8b Net Additions 426.2 1,175.9 749.6 175.9%

9b Plant in Service - End of Year 26,830.4 28,675.2 1,844.8 6.9%
10b Plant Weighting Factor 50.00% 50.00% 0.00% 0.0%
11b Weighted Average Plant in Service 26,617.3 28,087.3 1,470.0 5.5%

REGION I - BAY POINT CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 7-1
UTILITY PLANT IN SERVICE

GSWC > ORA

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

1a Depreciation Reserve - Beginning of Year 10,301.3 10,244.0 (57.3) -0.6%

Accruals:
2a Clearing Accounts 4.6 4.6 0.0 0.0%
3a Contributions 55.1 55.1 0.0 0.0%
4a Expenses 470.0 486.6 16.6 3.5%
5a Total Accruals 529.8 546.3 16.6 3.1%

Retirements and Adjustments:
6a Net Retirements (34.7) (83.4) (48.7) 140.4%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments (34.7) (83.4) (48.7) 140.4%

9a Net Additions 495.1 463.0 (32.1) -6.5%

10a Depreciation Reserve - End of Year 10,796.4 10,707.0 (89.4) -0.8%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 10,548.9 10,475.5 (73.4) -0.7%

13a Deprec. expense for summary of earnings calc. 470.0           486.6          16.6 3.5%

Escalation Year 2017    ($000) ORA GSWC

1b Depreciation Reserve - Beginning of Year 10,796.4 10,707.0 (89.4) -0.8%

Accruals:
2b Clearing Accounts 4.6 4.6 0.0 0.0%
3b Contributions 55.1 55.1 0.0 0.0%
4b Expenses 477.8 506.6 28.9 6.0%
5b Total Accruals 537.5 566.4 28.9 5.4%

Retirements and Adjustments:
6b Net Retirements (41.3) (113.8) (72.6) 175.9%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments (41.3) (113.8) (72.6) 175.9%

9b Net Additions 496.2 452.5 (43.7) -8.8%

10b Depreciation Reserve - End of Year 11,292.7 11,159.5 (133.1) -1.2%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 11,044.5 10,933.3 (111.3) -1.0%

13b Deprec. expense for summary of earnings calc. 477.8           506.6          28.9 6.0%

REGION I - BAY POINT CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

GSWC > ORA

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

1 Weighted Average Plant In Service 26,225.1 27,068.7 843.7 3.2%
2 Weighted Average Depreciation Reserve (10,548.9) (10,475.5) 73.4 -0.7%
3 Net Utility Plant 15,676.2 16,593.2 917.0 5.8%

Deductions from Rate Base:
4 Contribution In Aid of Contruction (1,783.5) (1,783.5) 0.0 0.0%
5 Advances in Construction (2,750.6) (2,750.6) 0.0 0.0%
6 Investment Tax Credit (47.0) (47.0) 0.0 0.0%
7 Deferred Income Taxes (2,752.2) (2,624.1) 128.0 -4.7%
8 Deferred Revenues (50.9) (50.9) 0.0 0.0%
9 Total Deductions from Rate Base (7,384.3) (7,256.2) 128.0 -1.7%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 0.9 0.9 0.0 0.0%
11 Allowance for Working Cash (10.9) 154.7 165.6 -1514.2%

12 Total Working Capital (10.0) 155.6 165.6 -1654.9%
13 Utility Plant under Construction 883.4 889.9 6.4 0.7%
14 Acquisition Adjustment 747.0 747.0 0.0 0.0%
15 Total Additions to Rate Base 1,620.4 1,792.5 172.1 10.6%

16 Weighted Average Rate Base, District 9,912.4 11,129.5 1,217.1 12.3%
17 Common Utility Allocation 229.4 358.8 129.3 56.4%
18 Total Weighted Average Rate Base 10,141.8 11,488.3 1,346.5 13.3%

Interest Calculation (for Tax Deductions):
19 Weighted Avg. Rate Base 10,141.8 11,488.3 1,346.5 13.3%
20 Weighted Cost of Debt 3.15% 3.15% 0.00% 0.0%
21 Interest Expense 319.5 361.9 42.4 13.3%

REGION I - BAY POINT CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

GSWC > ORA
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Escalation Year 2017    ($000) ORA GSWC

1 Weighted Average Plant In Service 26,617.3 28,087.3 1,470.0 5.5%
2 Weighted Average Depreciation Reserve (11,044.5) (10,933.3) 111.3 -1.0%
3 Net Utility Plant 15,572.8 17,154.1 1,581.3 10.2%

Deductions from Rate Base:
4 Contribution In Aid of Contruction (1,728.4) (1,728.4) 0.0 0.0%
5 Advances in Construction (2,668.5) (2,668.5) 0.0 0.0%
6 Investment Tax Credit (44.3) (44.3) 0.0 0.0%
7 Deferred Income Taxes (2,844.2) (2,711.0) 133.2 -4.7%
8 Deferred Revenues (50.9) (50.9) 0.0 0.0%
9 Total Deductions from Rate Base (7,336.4) (7,203.2) 133.2 -1.8%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 0.9 0.9 0.0 0.0%
11 Allowance for Working Cash (10.9) 154.7 165.6 -1514.2%

12 Total Working Capital (10.0) 155.6 165.6 -1654.9%
13 Utility Plant under Construction 883.4 889.9 6.4 0.7%
14 Acquisition Adjustment 747.0 747.0 0.0 0.0%
15 Total Additions to Rate Base 1,620.4 1,792.5 172.1 10.6%

16 Weighted Average Rate Base, District 9,856.8 11,743.4 1,886.5 19.1%
17 Common Utility Allocation 186.7 370.1 183.4 98.2%
18 Total Weighted Average Rate Base 10,043.5 12,113.4 2,069.9 20.6%

Interest Calculation (for Tax Deductions):
19 Weighted Avg. Rate Base 10,043.5 12,113.4 2,069.9 20.6%
20 Weighted Cost of Debt 3.15% 3.15% 0.00% 0.0%
21 Interest Expense 316.4 381.6 65.2 20.6%

GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

GSWC > ORA

REGION I - BAY POINT CSA
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ORA's RESULTS OF OPERATIONS - INDEX TABLE
Table 1-1:   SUMMARY OF EARNINGS - TEST YEAR
Table 1-2:   SUMMARY OF EARNINGS - 2nd ESCALATION YEAR
Table 2-1:   WATER SALES PER CUSTOMER (OR PER CONNECTION)
Table 2-2:   AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)
Table 2-3:   TOTAL SALES AND SUPPLY
Table 2-4:   OPERATING REVENUES AT PRESENT RATES
Table 3-1:   OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR
Table 3-2:   OPERATIONS & MAINTENANCE EXPENSES - ESCALATION YEAR
Table 4-1:   ADMINISTRATIVE & GENERAL EXPENSES
Table 5-1:   TAXES OTHER THAN INCOME
Table 6-1:   TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES
Table 6-2:   TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES
Table 7-1:   UTILITY PLANT IN SERVICE
Table 8-1:   DEPRECIATION RESERVE & EXPENSE
Table 9-1:   WEIGHTED AVERAGE RATE BASE - TEST YEAR
Table 9-2:   WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

For District Report's Chapter 1, Table 1-A
REVENUE INCREASES ORA GSWC GSWC > ORA
1. Test Year 2016 Increase (in dollars) -$117,078 $63,271 $180,348
2. Test Year 2016 Increase -5.4% 2.9% 8.3%
3. Escalation Year 2017 Increase 1.5% 3.3% 1.7%
4. Escalation Year 2018 Increase 1.1% 3.5% 2.4%

REGION I - CLEARLAKE CSA
GOLDEN STATE WATER COMPANY A.14-07-006
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ORA- GSWC- 
Test Year 2016    ($000) Present Present 

Rates Rates 

1a Operating Revenues 2,185.9 2,185.9 0.0 0.0%

Operating Expenses:
2a Operation & Maintenance 294.6 310.4 15.7 5.3%
3a Administrative & General 249.1 283.8 34.7 13.9%
4a Payroll 361.6 368.1 6.6 1.8%
5a General Office - prorated expenses 206.0 252.0 46.0 22.3%
6a Depreciation Expense 221.2 228.4 7.3 3.3%
7a Taxes Other Than Income 73.3 75.0 1.7 2.3%
8a California Corporate Franchise Tax 53.0 42.0 (11.0) -20.8%
9a Federal Income Tax 197.0 162.3 (34.7) -17.6%
10a Total Operating Expenses 1,655.7 1,722.0 66.3 4.0%

11a Net Operating Revenues 530.3 464.0 (66.3) -12.5%
12a Weighted Average Rate Base 5,575.6 5,986.0 410.4 7.4%
13a Return on Rate Base 9.51% 7.75% -1.76% -18.5%

ORA- GSWC- 
Test Year 2016    ($000) Proposed  Proposed  

Rates  Rates  

1b Operating Revenues 2,068.9 2,249.2 180.3 8.7%

Operating Expenses:
2b Operation & Maintenance 293.8 310.8 17.1 5.8%
3b Administrative & General 249.1 283.8 34.7 13.9%
4b Payroll 361.6 368.1 6.6 1.8%
5b General Office - prorated expenses 206.0 252.0 46.0 22.3%
6b Depreciation Expense 221.2 228.4 7.3 3.3%
7b Taxes Other Than Income 73.3 75.0 1.7 2.4%
8b California Corporate Franchise Tax 42.7 47.6 4.8 11.3%
9b Federal Income Tax 156.3 184.3 28.0 17.9%
10b Total Operating Expenses 1,603.9 1,750.0 146.1 9.1%

11b Net Operating Revenues 465.0 499.2 34.2 7.4%
12b Weighted Average Rate Base 5,575.6 5,986.0 410.4 7.4%
13b Return on Rate Base 8.34% 8.34% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) (117.1)          63.3            180.3 -154.0%

SUMMARY OF EARNINGS - TEST YEAR

GSWC > ORA

GSWC > ORA

REGION I - CLEARLAKE CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 1-1
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For Illustrative Purposes    ($000) ORA 2017 ORA 2018   2017-2018 Increase        

1 Operating Revenues 2,107.4 2,140.4 33.1 1.6%
2 Operating Expenses:*
3 Operation & Maintenance 298.3 305.1 6.8 2.3%
4 Administrative & General 253.0 258.8 5.8 2.3%
5 Payroll 366.6 371.0 4.4 1.2%
6 G.O. Prorated Expenses 209.5 214.2 4.8 2.3%
7 Depreciation Expense 228.1 233.3 5.2 2.3%
8 Taxes Other Than Income 75.6 77.3 1.7 2.3%
9 California Corporate Franchise Tax 45.1 45.5            0.4 0.9%
10 Federal Income Tax 163.7 165.2          1.5 0.9%
11 Total Operating Expenses 1,639.9 1,670.5 30.6 1.9%

12 Net Operating Revenues 467.5 469.9 2.5 0.5%
13 Weighted Average Rate Base 5,605.0 5,634.4 29.4 0.5%
14 Return on Rate Base 8.34% 8.34% 0.0 0.0%

* Assumed escalation factors of 2.28% for composite and 1.20% for labor, for 2018.

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS 

REGION I - CLEARLAKE CSA
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    (CCF/connection/year)* ORA GSWC
METERED SALES
1a Residential 68.1 68.1 0.0 0.0%
2a Commercial 191.1 191.1 0.0 0.0%
3a Industrial 0.0 0.0 0.0 0.0%
4a Public Authority 0.0 0.0 0.0 0.0%
5a Irrigation 0.0 0.0 0.0 0.0%
6a Resale 0.0 0.0 0.0 0.0%
7a Contract 0.0 0.0 0.0 0.0%
8a Other 0.0 0.0 0.0 0.0%
FLAT RATE
9a Commercial 0.0 0.0 0.0 0.0%
10a Public Authority 0.0 0.0 0.0 0.0%
11a Private Fire Protection 0.00 0.0 0.0 0.0%
Escalation Year 2017    (CCF/connection/year)* ORA GSWC
METERED SALES
1b Residential 68.1 68.1 0.0 0.0%
2b Commercial 191.1 191.1 0.0 0.0%
3b Industrial 0.0 0.0 0.0 0.0%
4b Public Authority 0.0 0.0 0.0 0.0%
5b Irrigation 0.0 0.0 0.0 0.0%
6b Resale 0.0 0.0 0.0 0.0%
7b Contract 0.0 0.0 0.0 0.0%
8b Other 0.0 0.0 0.0 0.0%
FLAT RATE
9b Commercial 0.0 0.0 0.0 0.0%
10b Public Authority 0.0 0.0 0.0 0.0%
11b Private Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

REGION I - CLEARLAKE CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

GSWC > ORA

GSWC > ORA
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Test Year 2016 ORA GSWC

Metered Connections:
1a Residential 2,067 2,067 0 0%
2a Commercial 88 88 0 0%
3a Industrial 0 0 0 0%
4a Public Authority 0 0 0 0%
5a Irrigation 0 0 0 0%
6a Resale 0 0 0 0%
7a Contract 0 0 0 0%
8a Other 0 0 0 0%
9a Total Number of Metered Connections 2,155 2,155 0 0%

Flat Rate Connections:
10a Commercial 0 0 0 0%
11a Public Authority 0 0 0 0%
12a Private Fire 4 4 0 0%

Total Number of Connections:
13a Including Fire Protection 2,159 2,159 0 0%
14a Excluding Fire Protection 2,155 2,155 0 0%

Escalation Year 2017 ORA GSWC

Metered Connections:
1b Residential 2,065 2,065 0 0%
2b Commercial 91 91 0 0%
3b Industrial 0 0 0 0%
4b Public Authority 0 0 0 0%
5b Irrigation 0 0 0 0%
6b Resale 0 0 0 0%
7b Contract 0 0 0 0%
8b Other 0 0 0 0%
9b Total Number of Metered Connections 2,156 2,156 0 0%

Flat Rate Connections:
10b Commercial 0 0 0 0%
11b Public Authority 0 0 0 0%
12b Private Fire 4 4 0 0%

Total Number of Connections:
13b Including Fire Protection 2,160 2,160 0 0%
14b Excluding Fire Protection 2,156 2,156 0 0%

GSWC > ORA

REGION I - CLEARLAKE CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

GSWC > ORA
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Test Year 2016    (KCCF) ORA GSWC

Metered Connections' Sales:
1a Residential 140.7 140.7 0 0.0%
2a Commercial 16.8 16.8 0 0.0%
3a Industrial 0.0 0.0 0 0.0%
4a Public Authority 0.0 0.0 0 0.0%
5a Irrigation 0.0 0.0 0 0.0%
6a Resale 0.0 0.0 0 0.0%
7a Contract 0.0 0.0 0 0.0%
8a Other 0.0 0.0 0 0.0%
9a Total Metered Connections' Sales 157.6 157.6 0 0.0%
10a Total Flat Rate Connections' Sales 0.0 0.0 0 0.0%
11a Total Sales 157.6 157.6 0 0.0%
12a Water Loss Rate % * 35.6% 35.6% 0.0% 0.0%
13a Water Loss 87.0 87.0 0 0.0%

14a Total Requirement (Sales + Water Loss) ** 244.6 244.6 0 0.0%
15a Total Requirement in Acre Feet 561.5 561.5 0 0.0%

WATER SUPPLY MIX:
16a Surface Water 58.3 58.3 0 0.0%
17a Purchased Water 186.2 186.2 0 0.0%
18a Treated Water 0.0 0.0 0 0.0%
18a Total Supply ** 244.6 244.6 0 0.0%

Escalation Year 2017    (KCCF) ORA GSWC

Metered Connections' Sales:
1b Residential 140.6 140.6 0 0.0%
2b Commercial 17.4 17.4 0 0.0%
3b Industrial 0.0 0.0 0 0.0%
4b Public Authority 0.0 0.0 0 0.0%
5b Irrigation 0.0 0.0 0 0.0%
6b Resale 0.0 0.0 0 0.0%
7b Contract 0.0 0.0 0 0.0%
8b Other 0.0 0.0 0 0.0%
9b Total Metered Connections' Sales 158.0 158.0 0 0.0%
10b Total Unmetered Connections' Sales 0.0 0.0 0 0.0%
11b Total Sales 157.994 158.0 0 0.0%
12b Water Loss Rate % * 35.6% 35.6% 0.0% 0.0%
13b Water Loss 87.3 87.3 0 0.0%

14b Total Requirement (Sales + Water Loss) ** 245.3 245.3 0 0.0%
15b Total Requirement in Acre Feet 563.0 563.0 0 0.0%

WATER SUPPLY MIX:
16b Surface Water 58.3 58.3 0 0.0%
17b Purchased Water 186.9 186.9 0 0.0%
18b Treated Water 0.0 0.0 0 0.0%
18b Total Supply ** 245.3 245.3 0 0.0%

* Sum of % used in operations and unaccounted for water %
** Total Requirement and Total Supply may differ slightly due to rounding.

GSWC > ORA

REGION I - CLEARLAKE CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-3
TOTAL SALES AND SUPPLY

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

Metered Revenues:
1 Residential 1,991.2 1,991.2 0.0 0.0%
2 Commercial 181.2 181.2 0.0 0.0%
3 Industrial 0.0 0.0 0.0 0.0%
4 Public Authority 0.0 0.0 0.0 0.0%
5 Irrigation 0.0 0.0 0.0 0.0%
6 Resale 0.0 0.0 0.0 0.0%
7 Other (2.4) (2.4) 0.0 0.0%

8 Total Metered Revenues 2,170.0 2,170.0 0.0 0.0%

Flat Rate Revenues:
9 Commercial 0.0 0.0 0.0 0.0%
10 Public Authority 0.0 0.0 0.0 0.0%
11 Private Fire 1.3 1.3 0.0 0.0%
12 Total Flat Rate Revenues 1.3 1.3 0.0 0.0%

Miscellaneous:
13 Misc. Service 14.6 14.6 0.0 0.0%
14 Rent 0.0 0.0 0.0 0.0%
15 Other 0.0 0.0 0.0 0.0%
16 Total Other Revenues 14.6 14.6 0.0 0.0%

17 Total Revenues at Present Rates, Test Year 2016 2,185.9 2,185.9 0.0 0.0%

Escalation Year 2017    ($000) ORA GSWC

Metered Revenues:
1 Residential 1,989.3 1,989.3 0.0 0.0%
2 Commercial 190.0 190.0 0.0 0.0%
3 Industrial 0.0 0.0 0.0 0.0%
4 Public Authority 0.0 0.0 0.0 0.0%
5 Irrigation 0.0 0.0 0.0 0.0%
6 Resale 0.0 0.0 0.0 0.0%
7 Other (2.4) (2.4) 0.0 0.0%

8      Total Metered Revenues 2,176.9 2,176.9 0.0 0.0%

Flat Rate Revenues:
9 Commercial 0.0 0.0 0.0 0.0%
10 Public Authority 0.0 0.0 0.0 0.0%
11 Private Fire 1.3 1.3 0.0 0.0%
12 Total Flat Rate Revenues 1.3 1.3 0.0 0.0%

Miscellaneous:
13 Misc. Service 14.6 14.6 0.0 0.0%
14 Rent 0.0 0.0 0.0 0.0%
15 Other 0.0 0.0 0.0 0.0%
16 Total Other Revenues 14.6 14.6 0.0 0.0%

17 Total Revenues at Present Rates, Escal. Year 2017 2,192.9 2,192.9 0.0 0.0%

OPERATING REVENUES AT PRESENT RATES

GSWC > ORA

GSWC > ORA

REGION I - CLEARLAKE CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-4
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Test Year 2016    ($000) ORA GSWC

Operations Expenses:
1 Purchased Water 25.6 25.6 0.0 0.0%
2 Purchased Power 77.8 77.8 0.0 0.0%
3 Pump Taxes 0.0 0.0 0.0 0.0%
4 Total Supply Expenses 103.4 103.4 0.0 0.0%

5 Chemicals 36.6 36.9 0.3 0.7%
6 Allocated GO - Billing and Cash Processing 31.8 32.9 1.1 3.3%
7 Allocated Common Cust. Acct. (Region) 0.0 0.0 0.0 0.0%
8 Allocated Common Cust. Acct. (District) 0.0 0.0 0.0 0.0%
9 Postage 0.0 0.0 0.0 0.0%

10 Operation Labor 278.2 283.3 5.1 1.8%
11 Other Operation Expenses 67.8 83.1 15.3 22.5%
12 Conservation 3.9 4.1 0.3 6.9%
13 Total Operations Expenses 521.7 543.6 21.9 4.2%

Maintenance Expenses:
14 Maintenance Labor 44.6             45.4            0.8 1.8%
15 Other Maintence Expenses 66.8             66.8            (0.1) -0.1%
16 Total Maintenance Expenses 111.4           112.1          0.7 0.6%

17 Total O&M excluding A&G 633.1           655.7          22.6 3.6%

At Present Rates
18 Operating Revenues 2,185.9 2,185.9 0.0 0.0%
19 Uncollectible Rate 0.7373% 0.7373% 0.0000% 0.0%
20 Uncollectibles Expense 16.1 16.1 0.0 0.0%

21 Total O&M Expenses including Uncollectibles 649.2 671.8 22.6 3.5%

At Proposed Rates
22 Operating Revenues 2,068.9 2,249.2 180.3 8.7%
23 Uncollectible Rate 0.7373% 0.7373% 0.0000% 0.0%
24 Uncollectibles Expense 15.3 16.6 1.3 8.7%

25 Total O&M Expenses including Uncollectibles 648.3 672.3 24.0 3.7%

REGION I - CLEARLAKE CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

GSWC > ORA
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Escalation Year 2017    ($000) ORA GSWC

Operations Expenses:
1 Purchased Water 25.7 25.7 0.0 0.0%
2 Purchased Power 77.9 77.9 0.0 0.0%
3 Pump Taxes 0.0 0.0 0.0 0.0%
4 Total Supply Expenses 103.6 103.6 0.0 0.0%

5 Chemicals 37.6 37.9 0.3 0.7%
6 Allocated GO - Billing and Cash Processing 32.3 33.6 1.3 3.9%
7 Allocated Common Cust. Acct. (Region) 0.0 0.0 0.0 0.0%
8 Allocated Common Cust. Acct. (District) 0.0 0.0 0.0 0.0%
9 Postage 0.0 0.0 0.0 0.0%

10 Operation Labor 282.1 287.0 4.9 1.7%
11 Other Operation Expenses 69.3 85.0 15.6 22.5%
12 Conservation 3.9 4.2 0.4 9.4%
13 Total Operations Expenses 528.9 551.3 22.4 4.2%

Maintenance Expenses:
14 Maintenance Labor 45.2             46.0            0.8 1.7%
15 Other Maintence Expenses 68.4             68.3            (0.1) -0.1%
16 Total Maintenance Expenses 113.6           114.3          0.7 0.6%

17 Total O&M excluding A&G 642.4           665.5          23.1 3.6%

At Present Rates
18 Operating Revenues 2,192.9 2,192.9 0.0 0.0%
19 Uncollectible Rate 0.7373% 0.7373% 0.0000% 0.0%
20 Uncollectibles Expense 16.2 16.2 0.0 0.0%

21 Total O&M Expenses including Uncollectibles 658.6 681.7 23.1 3.5%

At Proposed Rates
22 Operating Revenues 2,107.4 2,330.1 222.8 10.6%
23 Uncollectible Rate 0.7373% 0.7373% 0.0000% 0.0%
24 Uncollectibles Expense 15.5 17.2 1.6 10.6%

25 Total O&M Expenses including Uncollectibles 658.0 682.7 24.8 3.8%

GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 3-2
OPERATIONS & MAINTENANCE EXPENSES - ESCALATION YEAR

GSWC > ORA

REGION I - CLEARLAKE CSA
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Test Year 2016    ($000) ORA GSWC

Administrative & General Expenses:
1a Office Supplies & Expenses 47.9 54.7 6.7 14.0%
2a Property Insurance 0.0 0.0 0.0 0.0%
3a Injuries and Damages 31.3 36.7 5.4 17.2%
4a Pension and Benefits 143.0 165.3 22.3 15.6%
5a Business Meals 1.0 1.0 (0.0) -0.2%
6a Regulatory Expenses 0.0 0.0 0.0 0.0%
7a Outside Services 10.9 10.8 (0.0) -0.2%
8a Miscellaneous 0.4 0.7 0.3 94.6%
9a Allocated GO- Corporate Support 70.5 91.1 20.6 29.2%
10a Allocated GO- Centralized Operations Support 63.4 82.8 19.3 30.5%
11a Allocated District Office Expenses 40.2 45.2 5.0 12.4%
12a Other Maintenance of General Plant 0.6 0.6 0.0 0.3%
13a Rent 14.0 14.0 0.0 0.0%
14a A&G Expenses Capitalized 0.0 0.0 0.0 0.0%
15a A&G Labor 38.8 39.5 0.7 1.8%

16a Total A&G and Miscellaneous Adjustments 462.0 542.4 80.3 17.4%

Escalation Year 2017    ($000) ORA GSWC

Administrative & General Expenses:
1b Office Supplies & Expenses 49.0 55.9 6.9 14.0%
2b Property Insurance 0.0 0.0 0.0 0.0%
3b Injuries and Damages 31.9 37.4 5.5 17.2%
4b Pension and Benefits 144.6 172.3 27.7 19.1%
5b Business Meals 1.1 1.1 (0.0) -0.2%
6b Regulatory Expenses 0.0 0.0 0.0 0.0%
7b Outside Services 11.1 11.1 (0.0) -0.2%
8b Miscellaneous 0.4 0.7 0.3 94.6%
9b Allocated GO- Corporate Support 71.9 93.1 21.2 29.4%
10b Allocated GO- Centralized Operations Support 64.4 84.7 20.3 31.6%
11b Allocated District Office Expenses 40.8 46.2 5.4 13.2%
12b Other Maintenance of General Plant 0.7 0.7 0.0 0.3%
13b Rent 14.3 14.3 0.0 0.0%
14b A&G Expenses Capitalized 0.0 0.0 0.0 0.0%
15b A&G Labor 39.3 40.0 0.7 1.7%

16b Total A&G and Miscellaneous Adjustments 469.5 557.5 88.0 18.7%

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

GSWC > ORA

GSWC > ORA

REGION I - CLEARLAKE CSA
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    ($000) ORA GSWC

1a Ad Valorem Taxes 43.0 44.2 1.2 2.7%
2a Payroll Taxes 30.2 30.7 0.5 1.8%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles 2,185.9 2,185.9 0.0 0.0%
4a Effective Local Franchise Tax Rate 0.005% 0.005% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 0.1 0.1 0.0 0.0%

6a Total Taxes Other Than Income, At Present Rates 73.3 75.0 1.7 2.3%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles 2,053.6 2,249.2 195.6 9.5%
8a Effective Local Franchise Tax Rate 0.005% 0.005% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 0.1 0.1 0.0 9.5%

10a Total Taxes Other Than Income, At Proposed Rates 73.3 75.0 1.7 2.4%

Escalation Year 2017    ($000) ORA GSWC

1b Ad Valorem Taxes 44.9 46.5 1.6 3.6%
2b Payroll Taxes 30.6 31.1 0.5 1.7%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles 2,192.9 2,192.9 0.0 0.0%
4b Effective Local Franchise Tax Rate 0.005% 0.005% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 0.1 0.1 0.0 0.0%

6b Total Taxes Other Than Income, At Present Rates 75.6 77.7 2.1 2.8%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles 2,091.8 2,330.1 238.3 11.4%
8b Effective Local Franchise Tax Rate 0.005% 0.005% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 0.1 0.1 0.0 11.4%

10b Total Taxes Other Than Income, At Proposed Rates 75.6 77.7 2.1 2.8%

TABLE 5-1
TAXES OTHER THAN INCOME

GSWC > ORA

GSWC > ORA

REGION I - CLEARLAKE CSA
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    ($000) ORA GSWC

1 Operating Revenues at Present Rates 2,185.9 2,185.9 0.0 0.0%

Common Deductions:
2 Operating Expenses 1,405.7 1,517.7 112.0 8.0%
3 Book Depreciation - District (221.2) (228.4) (7.3) 3.3%
4 Book Depreciation - G.O. (16.7) (19.1) (2.4) 14.2%
5 Interest 175.6 188.6 12.9 7.4%

6 Deductions excluding Depreciation 1,343.4 1,458.7 115.3 8.6%

State Tax Calculation
7 Taxable Income before Tax Depreciation

and Other Sch M's 842.5 727.3 (115.3) -13.7%
Additional (Deduct):

8 Tax Depreciation-State (246.2) (255.8) (9.6) 3.9%
9 Other Schedule M Items 3.2 3.7 0.5 14.2%
10 Subtotal (242.9) (252.1) (9.2) 3.8%

Federal Tax Deductions
11 Book Depreciation - District (221.2) (228.4) (7.3) 3.3%
12 Book Depreciation - G.O. (16.7) (19.1) (2.4) 14.2%
13 Excess Tax Depreciation Flow Through 22.4 22.4 0.0 0.0%
14 Calif. Corporation Franchise Tax (53.0) (42.0) 11.0 -20.8%
15 Other Schedule M Items (11.3) (11.1) 0.2 -2.2%
16 Def Rev Amort-Contrib 0.0 14.6 14.6 0.0%

California Corporate Franchise Tax (CCFT)
17 Taxable Income for CCFT 599.6 475.1 (124.4) -20.8%
18 CCFT Rate 8.84% 8.84%
19 Total CCFT 53.0 42.0 (11.0) -20.8%

Federal Income Tax (FIT)
20 Taxable Income for FIT 562.7 463.7 (99.0) -17.6%
21 FIT Rate 35.00% 35.00%
22 Total FIT 197.0 162.3 (99.0) -17.6%

23 Total Income Taxes for Revenues at Present Rates 250.0 204.3 (45.7) -18.3%

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

GSWC > ORA

REGION I - CLEARLAKE CSA
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    ($000) ORA GSWC

1 Operating Revenues at Proposed Rates 2,068.9 2,249.2 180.3 8.7%

Common Deductions:
2 Operating Expenses 1,404.9 1,518.2 113.3 8.1%
3 Book Depreciation - District (221.2) (228.4) (7.3) 3.3%
4 Book Depreciation - G.O. (16.7) (19.1) (2.4) 14.2%
5 Interest 175.6 188.6 12.9 7.4%

6 Deductions excluding Depreciation 1,342.6 1,459.2 116.6 8.7%

State Tax Calculation
7 Taxable Income before Tax Depreciation

and Other Sch M's 726.3 790.1 63.8 8.8%
Additional (Deduct):

8 Tax Depreciation-State (246.2) (255.8) (9.6) 3.9%
9 Other Schedule M Items 3.2 3.7 0.5 14.2%
10 Subtotal (242.9) (252.1) (9.2) 3.8%

Federal Tax Deductions
11 Book Depreciation - District (221.2) (228.4) (7.3) 3.3%
12 Book Depreciation - G.O. (16.7) (19.1) (2.4) 14.2%
13 Excess Tax Depreciation Flow Through 22.4 22.4 0.0 0.0%
14 Calif. Corporation Franchise Tax (53.0) (42.0) 11.0 -20.8%
15 Other Schedule M Items (11.3) (11.1) 0.2 -2.2%
16 Def Rev Amort-Contrib 0.0 14.6 14.6 0.0%

California Corporate Franchise Tax (CCFT)
17 Taxable Income for CCFT 483.4 537.9 54.6 11.3%
18 CCFT Rate 8.84% 8.84%
19 Total CCFT 42.7 47.6 4.8 11.3%

Federal Income Tax (FIT)
20 Taxable Income for FIT 446.5 526.5 80.0 17.9%
21 FIT Rate 35.00% 35.00%
22 Total FIT 156.3 184.3 28.0 17.9%

23 Total Income Taxes for Revenues at Proposed Rates 199.0 231.8 32.8 16.5%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

GSWC > ORA

REGION I - CLEARLAKE CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 6-2
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Test Year 2016    ($000) ORA GSWC

1a Plant in Service - Beginning of Year 11,270.0 11,576.6 306.5 2.7%

Gross Additions:
2a Company-funded plant 539.7 663.6 123.9 23.0%
3a Advances 0.0 0.0 0.0 0.0%
4a Contributions 0.0 0.0 0.0 0.0%
5a Total Gross Additions 539.7 663.6 123.9 23.0%

6a Adjustments 0.0 0.0 0.0 0.0%
7a Retirements (49.7) (61.1) (11.4) 23.0%
8a Net Additions 490.0 602.5 112.5 23.0%

9a Plant in Service - End of Year 11,760.0 12,179.1 419.0 3.6%
10a Plant Weighting Factor 50.00% 50.00% 0.00% 0.0%
11a Weighted Average Plant in Service 11,515.0 11,877.8 362.8 3.2%

Escalation Year 2017    ($000) ORA GSWC

1b Plant in Service - Beginning of Year 11,760.0 12,179.1 419.0 3.6%

Gross Additions:
2b Company-funded plant 219.0 681.5 462.5 211.2%
3b Advances 0.0 0.0 0.0 0.0%
4b Contributions 0.0 0.0 0.0 0.0%
5b Total Gross Additions 219.0 681.5 462.5 211.2%

6b Adjustments 0.0 0.0 0.0 0.0%
7b Retirements (20.2) (62.8) (42.6) 211.2%
8b Net Additions 198.8 618.7 419.9 211.2%

9b Plant in Service - End of Year 11,958.8 12,797.8 839.0 7.0%
10b Plant Weighting Factor 50.00% 50.00% 0.00% 0.0%
11b Weighted Average Plant in Service 11,859.4 12,488.4 629.0 5.3%

REGION I - CLEARLAKE CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 7-1
UTILITY PLANT IN SERVICE

GSWC > ORA

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

1a Depreciation Reserve - Beginning of Year 4,701.6 4,670.5 (31.1) -0.7%

Accruals:
2a Clearing Accounts 2.3 2.3 0.0 0.0%
3a Contributions 3.5 3.5 0.0 0.0%
4a Expenses 221.2 228.4 7.3 3.3%
5a Total Accruals 226.9 234.2 7.3 3.2%

Retirements and Adjustments:
6a Net Retirements (49.7) (61.1) (11.4) 23.0%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments (49.7) (61.1) (11.4) 23.0%

9a Net Additions 177.2 173.1 (4.2) -2.3%

10a Depreciation Reserve - End of Year 4,878.9 4,843.6 (35.3) -0.7%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 4,790.2 4,757.1 (33.2) -0.7%

13a Deprec. expense for summary of earnings calc. 221.2           228.4          7.3 3.3%

Escalation Year 2017    ($000) ORA GSWC

1b Depreciation Reserve - Beginning of Year 4,878.9 4,843.6 (35.3) -0.7%

Accruals:
2b Clearing Accounts 2.3 2.3 0.0 0.0%
3b Contributions 3.5 3.5 0.0 0.0%
4b Expenses 228.1 240.7 12.6 5.5%
5b Total Accruals 233.8 246.4 12.6 5.4%

Retirements and Adjustments:
6b Net Retirements (20.2) (62.8) (42.6) 211.2%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments (20.2) (62.8) (42.6) 211.2%

9b Net Additions 213.7 183.6 (30.0) -14.1%

10b Depreciation Reserve - End of Year 5,092.5 5,027.2 (65.3) -1.3%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 4,985.7 4,935.4 (50.3) -1.0%

13b Deprec. expense for summary of earnings calc. 228.1           240.7          12.6 5.5%

REGION I - CLEARLAKE CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

GSWC > ORA

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

1 Weighted Average Plant In Service 11,515.0 11,877.8 362.8 3.2%
2 Weighted Average Depreciation Reserve (4,790.2) (4,757.1) 33.2 -0.7%
3 Net Utility Plant 6,724.8 7,120.8 396.0 5.9%

Deductions from Rate Base:
4 Contribution In Aid of Contruction (108.4) (108.4) 0.0 0.0%
5 Advances in Construction (37.2) (37.2) 0.0 0.0%
6 Investment Tax Credit (28.9) (28.9) 0.0 0.0%
7 Deferred Income Taxes (1,299.2) (1,327.3) (28.1) 2.2%
8 Deferred Revenues (0.3) (0.3) 0.0 0.0%
9 Total Deductions from Rate Base (1,474.0) (1,502.2) (28.1) 1.9%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 34.9 34.9 0.0 0.0%
11 Allowance for Working Cash 35.2 37.5 2.3 6.4%

12 Total Working Capital 70.1 72.4 2.3 3.2%
13 Utility Plant under Construction 183.5 183.5 0.0 0.0%
14 Acquisition Adjustment 0.0 0.0 0.0 0.0%
15 Total Additions to Rate Base 253.6 255.8 2.3 0.9%

16 Weighted Average Rate Base, District 5,504.3 5,874.4 370.1 6.7%
17 Common Utility Allocation 71.3 111.6 40.3 56.5%
18 Total Weighted Average Rate Base 5,575.6 5,986.0 410.4 7.4%

Interest Calculation (for Tax Deductions):
19 Weighted Avg. Rate Base 5,575.6 5,986.0 410.4 7.4%
20 Weighted Cost of Debt 3.15% 3.15% 0.00% 0.0%
21 Interest Expense 175.6 188.6 12.9 7.4%

REGION I - CLEARLAKE CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

GSWC > ORA
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Escalation Year 2017    ($000) ORA GSWC

1 Weighted Average Plant In Service 11,859.4 12,488.4 629.0 5.3%
2 Weighted Average Depreciation Reserve (4,985.7) (4,935.4) 50.3 -1.0%
3 Net Utility Plant 6,873.7 7,553.0 679.3 9.9%

Deductions from Rate Base:
4 Contribution In Aid of Contruction (104.9) (104.9) 0.0 0.0%
5 Advances in Construction (35.5) (35.5) 0.0 0.0%
6 Investment Tax Credit (27.0) (27.0) 0.0 0.0%
7 Deferred Income Taxes (1,412.6) (1,433.3) (20.6) 1.5%
8 Deferred Revenues (0.3) (0.3) 0.0 0.0%
9 Total Deductions from Rate Base (1,580.3) (1,600.9) (20.6) 1.3%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 34.9 34.9 0.0 0.0%
11 Allowance for Working Cash 35.2 37.5 2.3 6.4%

12 Total Working Capital 70.1 72.4 2.3 3.2%
13 Utility Plant under Construction 183.5 183.5 0.0 0.0%
14 Acquisition Adjustment 0.0 0.0 0.0 0.0%
15 Total Additions to Rate Base 253.6 255.8 2.3 0.9%

16 Weighted Average Rate Base, District 5,547.0 6,207.9 660.9 11.9%
17 Common Utility Allocation 58.0 115.1 57.1 98.4%
18 Total Weighted Average Rate Base 5,605.0 6,323.0 718.0 12.8%

Interest Calculation (for Tax Deductions):
19 Weighted Avg. Rate Base 5,605.0 6,323.0 718.0 12.8%
20 Weighted Cost of Debt 3.15% 3.15% 0.00% 0.0%
21 Interest Expense 176.6 199.2 22.6 12.8%

GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

GSWC > ORA

REGION I - CLEARLAKE CSA
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ORA's RESULTS OF OPERATIONS - INDEX TABLE
Table 1-1:   SUMMARY OF EARNINGS - TEST YEAR
Table 1-2:   SUMMARY OF EARNINGS - 2nd ESCALATION YEAR
Table 2-1:   WATER SALES PER CUSTOMER (OR PER CONNECTION)
Table 2-2:   AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)
Table 2-3:   TOTAL SALES AND SUPPLY
Table 2-4:   OPERATING REVENUES AT PRESENT RATES
Table 3-1:   OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR
Table 3-2:   OPERATIONS & MAINTENANCE EXPENSES - ESCALATION YEAR
Table 4-1:   ADMINISTRATIVE & GENERAL EXPENSES
Table 5-1:   TAXES OTHER THAN INCOME
Table 6-1:   TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES
Table 6-2:   TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES
Table 7-1:   UTILITY PLANT IN SERVICE
Table 8-1:   DEPRECIATION RESERVE & EXPENSE
Table 9-1:   WEIGHTED AVERAGE RATE BASE - TEST YEAR
Table 9-2:   WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

REVENUE INCREASES ORA GSWC GSWC > ORA
1. Test Year 2016 Increase (in dollars) -$617,558 $192,761 $810,319
2. Test Year 2016 Increase -14.5% 4.5% 19.0%
3. Escalation Year 2017 Increase 1.4% 4.6% 3.2%
4. Escalation Year 2018 Increase 0.7% 4.9% 4.2%

REGION I - LOS OSOS CSA
GOLDEN STATE WATER COMPANY A.14-07-006
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ORA- GSWC- 
Test Year 2016    ($000) Present Present 

Rates Rates 

1a Operating Revenues 4,273.2 4,266.3 (6.8) -0.2%

Operating Expenses:
2a Operation & Maintenance 746.6 755.4 8.8 1.2%
3a Administrative & General 376.6 415.1 38.5 10.2%
4a Payroll 418.3 425.8 7.5 1.8%
5a General Office - prorated expenses 383.2 469.8 86.6 22.6%
6a Depreciation Expense 425.8 502.7 76.8 18.0%
7a Taxes Other Than Income 127.2 139.8 12.6 9.9%
8a California Corporate Franchise Tax 140.9 107.7 (33.2) -23.6%
9a Federal Income Tax 463.7 346.6 (117.1) -25.2%
10a Total Operating Expenses 3,082.3 3,162.9 80.5 2.6%

11a Net Operating Revenues 1,190.8 1,103.5 (87.3) -7.3%
12a Weighted Average Rate Base 10,124.0 14,524.2 4,400.2 43.5%
13a Return on Rate Base 11.76% 7.60% -4.16% -35.4%

ORA- GSWC- 
Test Year 2016    ($000) Proposed  Proposed  

Rates  Rates  

1b Operating Revenues 3,655.1 4,458.7 803.6 22.0%

Operating Expenses:
2b Operation & Maintenance 745.5 755.8 10.3 1.4%
3b Administrative & General 376.6 415.1 38.5 10.2%
4b Payroll 418.3 425.8 7.5 1.8%
5b General Office - prorated expenses 383.2 469.8 86.6 22.6%
6b Depreciation Expense 425.8 502.7 76.8 18.0%
7b Taxes Other Than Income 127.2 139.8 12.6 9.9%
8b California Corporate Franchise Tax 86.3 124.7 38.3 44.4%
9b Federal Income Tax 247.8 413.9 166.1 67.0%
10b Total Operating Expenses 2,810.8 3,247.4 436.6 15.5%

11b Net Operating Revenues 844.3 1,211.3 367.0 43.5%
12b Weighted Average Rate Base 10,124.0 14,524.2 4,400.2 43.5%
13b Return on Rate Base 8.34% 8.34% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) (618.1)          192.4          810.4 -131.1%

SUMMARY OF EARNINGS - TEST YEAR

GSWC > ORA

GSWC > ORA

REGION I - LOS OSOS CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 1-1
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For Illustrative Purposes    ($000) ORA 2017 ORA 2018   2017-2018 Increase        

1 Operating Revenues 3,688.0 3,700.7 12.7 0.3%
2 Operating Expenses:*
3 Operation & Maintenance 758.0 775.3 17.3 2.3%
4 Administrative & General 382.8 391.5 8.7 2.3%
5 Payroll 424.1 429.2 5.1 1.2%
6 G.O. Prorated Expenses 389.9 398.8 8.9 2.3%
7 Depreciation Expense 430.3 440.1 9.8 2.3%
8 Taxes Other Than Income 128.9 131.8 2.9 2.3%
9 California Corporate Franchise Tax 86.9 83.4            (3.5) -4.1%
10 Federal Income Tax 265.2 251.2          (14.0) -5.3%
11 Total Operating Expenses 2,866.2 2,901.3 35.2 1.2%

12 Net Operating Revenues 821.9 799.4 (22.5) -2.7%
13 Weighted Average Rate Base 9,854.4 9,584.9 (269.5) -2.7%
14 Return on Rate Base 8.34% 8.34% 0.0 0.0%

* Assumed escalation factors of 2.28% for composite and 1.20% for labor, for 2018.

* prod% = ratio of total well and surface water to total water supply.

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS 

REGION I - LOS OSOS CSA
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    (CCF/connection/year)* ORA GSWC
METERED SALES
1a Residential 104.9 104.9 0.0 0.0%
2a Commercial 440.2 432.9 (7.2) -1.6%
3a Industrial 510.0 510.0 0.0 0.0%
4a Public Authority 1,736.1 1,736.1 0.0 0.0%
5a Irrigation 205.8 205.8 0.0 0.0%
6a Resale 0.0 0.0 0.0 0.0%
7a Contract 0.0 0.0 0.0 0.0%
8a Other 112.1 112.1 0.0 0.0%
FLAT RATE
9a Commercial 0.0 0.0 0.0 0.0%
10a Public Authority 0.0 0.0 0.0 0.0%
11a Private Fire Protection 0.0 0.0 0.0 0.0%
Escalation Year 2017    (CCF/connection/year)* ORA GSWC
METERED SALES
1b Residential 104.9 104.9 0.0 0.0%
2b Commercial 440.2 432.9 (7.2) -1.6%
3b Industrial 510.0 510.0 0.0 0.0%
4b Public Authority 1,736.1 1,736.1 0.0 0.0%
5b Irrigation 205.8 205.8 0.0 0.0%
6b Resale 0.0 0.0 0.0 0.0%
7b Contract 0.0 0.0 0.0 0.0%
8b Other 0.0 0.0 0.0 0.0%
FLAT RATE
9b Commercial 0.0 0.0 0.0 0.0%
10b Public Authority 0.0 0.0 0.0 0.0%
11b Private Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

REGION I - LOS OSOS CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

GSWC > ORA

GSWC > ORA
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Test Year 2016 ORA GSWC

Metered Connections:
1a Residential 3,047 3,047 0 0%
2a Commercial 135 135 0 0%
3a Industrial 1 1 0 0%
4a Public Authority 8 8 0 0%
5a Irrigation 49 49 0 0%
6a Resale 0 0 0 0%
7a Contract 0 0 0 0%
8a Other 0 0 0 0%
9a Total Number of Metered Connections 3,240 3,240 0 0%

Flat Rate Connections:
10a Commercial 0 0 0 0%
11a Public Authority 0 0 0 0%
12a Private Fire 24 24 0 0%

Total Number of Connections:
13a Including Fire Protection 3,264 3,264 0 0%
14a Excluding Fire Protection 3,240 3,240 0 0%

Escalation Year 2017 ORA GSWC

Metered Connections:
1b Residential 3,047 3,047 0 0%
2b Commercial 129 129 0 0%
3b Industrial 1 1 0 0%
4b Public Authority 8 8 0 0%
5b Irrigation 53 53 0 0%
6b Resale 0 0 0 0%
7b Contract 0 0 0 0%
8b Other 0 0 0 0%
9b Total Number of Metered Connections 3,238 3,238 0 0%

Flat Rate Connections:
10b Commercial 0 0 0 0%
11b Public Authority 0 0 0 0%
12b Private Fire 24 24 0 0%

Total Number of Connections:
13b Including Fire Protection 3,262 3,262 0 0%
14b Excluding Fire Protection 3,238 3,238 0 0%

GSWC > ORA

REGION I - LOS OSOS CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

GSWC > ORA
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Test Year 2016    (KCCF) ORA GSWC

Metered Connections' Sales:
1a Residential 319.6 319.6 0 0.0%
2a Commercial 59.4 58.4 (1) -1.6%
3a Industrial 0.5 0.5 0 0.0%
4a Public Authority 13.9 13.9 0 0.0%
5a Irrigation 10.1 10.1 0 0.0%
6a Resale 0.0 0.0 0 0.0%
7a Contract 0.0 0.0 0 0.0%
8a Other 0.0 0.0 0 0.0%
9a Total Metered Connections' Sales 403.5 402.6 (1) -0.2%
10a Total Flat Rate Connections' Sales 0.0 0.0 0 0.0%
11a Total Sales 403.5 402.6 (1) -0.2%
12a Water Loss Rate % * 6.641% 6.641% 0.000% 0.0%
13a Water Loss 28.7 28.6 (0) -0.2%

14a Total Requirement (Sales + Water Loss) ** 432.3 431.2 (1) -0.2%
15a Total Requirement in Acre Feet 992.3 989.9 (2) -0.2%

WATER SUPPLY MIX:
16a Well Water 432.3 431.2 (1) -0.2%
17a Purchased Water 0.0 0.0 0 0.0%
18a Treated Water 0.0 0.0 0 0.0%
18a Total Supply ** 432.3 431.2 (1) -0.2%

Escalation Year 2017    (KCCF) ORA GSWC

Metered Connections' Sales:
1b Residential 319.6 319.6 0 0.0%
2b Commercial 56.8 55.8 (1) -1.6%
3b Industrial 0.5 0.5 0 0.0%
4b Public Authority 13.9 13.9 0 0.0%
5b Irrigation 10.9 10.9 0 0.0%
6b Resale 0.0 0.0 0 0.0%
7b Contract 0.0 0.0 0 0.0%
8b Other 0.0 0.0 0 0.0%
9b Total Metered Connections' Sales 401.7 400.8 (1) -0.2%
10b Total Unmetered Connections' Sales 0.0 0.0 0 0.0%
11b Total Sales 401.7 400.8 (1) -0.2%
12b Water Loss Rate % * 6.6% 6.6% 0.0% 0.0%
13b Water Loss 28.6 28.5 (0) -0.2%

14b Total Requirement (Sales + Water Loss) ** 430.3 429.3 (1) -0.2%
15b Total Requirement in Acre Feet 987.8 985.6 (2) -0.2%

WATER SUPPLY MIX:
16b Well Water 430.3 429.3 (1) -0.2%
17b Purchased Water 0.0 0.0 0 0.0%
18b Treated Water 0.0 0.0 0 0.0%
18b Total Supply ** 430.3 429.3 (1) -0.2%

* Sum of % used in operations and unaccounted for water %
** Total Requirement and Total Supply may differ slightly due to rounding.

GSWC > ORA

REGION I - LOS OSOS CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-3
TOTAL SALES AND SUPPLY

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

Metered Revenues:
1 Residential 3,437.9 3,437.9 0.0 0.0%
2 Commercial 585.9 579.1 (6.8) -1.2%
3 Industrial 4.6 4.6 0.0 0.0%
4 Public Authority 118.8 118.8 0.0 0.0%
5 Irrigation 115.6 115.6 0.0 0.0%
6 Resale 0.0 0.0 0.0 0.0%
7 Other (6.9) (6.9) 0.0 0.0%

8 Total Metered Revenues 4,255.9 4,249.1 (6.8) -0.2%

Flat Rate Revenues:
9 Commercial 0.0 0.0 0.0 0.0%
10 Public Authority 0.0 0.0 0.0 0.0%
11 Private Fire 9.2 9.2 0.0 0.0%
12 Total Flat Rate Revenues 9.2 9.2 0.0 0.0%

Miscellaneous:
13 Misc. Service 8.1 8.1 0.0 0.0%
14 Rent 0.0 0.0 0.0 0.0%
15 Other 0.0 0.0 0.0 0.0%
16 Total Other Revenues 8.1 8.1 0.0 0.0%

17 Total Revenues at Present Rates, Test Year 2016 4,273.2 4,266.3 (6.8) -0.2%

Escalation Year 2017    ($000) ORA GSWC

Metered Revenues:
1 Residential 3,437.9 3,437.9 0.0 0.0%
2 Commercial 559.6 553.1 (6.5) -1.2%
3 Industrial 4.6 4.6 0.0 0.0%
4 Public Authority 118.8 118.8 0.0 0.0%
5 Irrigation 123.6 123.6 0.0 0.0%
6 Resale 0.0 0.0 0.0 0.0%
7 Other (6.9) (6.9) 0.0 0.0%

8      Total Metered Revenues 4,237.6 4,231.1 (6.5) -0.2%

Flat Rate Revenues:
9 Commercial 0.0 0.0 0.0 0.0%
10 Public Authority 0.0 0.0 0.0 0.0%
11 Private Fire 9.2 9.2 0.0 0.0%
12 Total Flat Rate Revenues 9.2 9.2 0.0 0.0%

Miscellaneous:
13 Misc. Service 8.1 8.1 0.0 0.0%
14 Rent 0.0 0.0 0.0 0.0%
15 Other 0.0 0.0 0.0 0.0%
16 Total Other Revenues 8.1 8.1 0.0 0.0%

17 Total Revenues at Present Rates, Escal. Year 2017 4,254.9 4,248.4 (6.5) -0.2%

OPERATING REVENUES AT PRESENT RATES

GSWC > ORA

GSWC > ORA

REGION I - LOS OSOS CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-4
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Test Year 2016    ($000) ORA GSWC

Operations Expenses:
1 Purchased Water 0.0 0.0 0.0 0.0%
2 Purchased Power 171.6 171.3 (0.3) -0.2%
3 Pump Taxes 0.0 0.0 0.0 0.0%
4 Total Supply Expenses 171.6 171.3 (0.3) -0.2%

5 Chemicals 251.8 260.2 8.4 3.3%
6 Allocated GO - Billing and Cash Processing 59.0 61.1 2.1 3.5%
7 Allocated Common Cust. Acct. (Region) 0.0 0.0 0.0 0.0%
8 Allocated Common Cust. Acct. (District) 0.0 0.0 0.0 0.0%
9 Postage 0.0 0.0 0.0 0.0%

10 Operation Labor 265.1 269.8 4.8 1.8%
11 Other Operation Expenses 156.7 156.5 (0.2) -0.2%
12 Conservation 7.8 9.0 1.2 15.3%
13 Total Operations Expenses 912.0 927.9 15.9 1.7%

Maintenance Expenses:
14 Maintenance Labor 56.1             57.1            1.0 1.8%
15 Other Maintence Expenses 151.0           150.8          (0.2) -0.2%
16 Total Maintenance Expenses 207.1           207.9          0.8 0.4%

17 Total O&M excluding A&G 1,119.1        1,135.8       16.7 1.5%

At Present Rates
18 Operating Revenues 4,273.2 4,266.3 (6.8) -0.2%
19 Uncollectible Rate 0.1798% 0.1798% 0.0000% 0.0%
20 Uncollectibles Expense 7.7 7.7 (0.0) -0.2%

21 Total O&M Expenses including Uncollectibles 1,126.8 1,143.5 16.6 1.5%

At Proposed Rates
22 Operating Revenues 3,655.1 4,458.7 803.6 22.0%
23 Uncollectible Rate 0.1798% 0.1798% 0.0000% 0.0%
24 Uncollectibles Expense 6.6 8.0 1.4 22.0%

25 Total O&M Expenses including Uncollectibles 1,125.7 1,143.8 18.1 1.6%

REGION I - LOS OSOS CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

GSWC > ORA
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Escalation Year 2017    ($000) ORA GSWC

Operations Expenses:
1 Purchased Water 0.0 0.0 0.0 0.0%
2 Purchased Power 171.1 170.8 (0.3) -0.2%
3 Pump Taxes 0.0 0.0 0.0 0.0%
4 Total Supply Expenses 171.1 170.8 (0.3) -0.2%

5 Chemicals 257.8 266.2 8.4 3.3%
6 Allocated GO - Billing and Cash Processing 60.0 62.5 2.4 4.1%
7 Allocated Common Cust. Acct. (Region) 0.0 0.0 0.0 0.0%
8 Allocated Common Cust. Acct. (District) 0.0 0.0 0.0 0.0%
9 Postage 0.0 0.0 0.0 0.0%

10 Operation Labor 268.8 273.4 4.6 1.7%
11 Other Operation Expenses 160.3 160.1 (0.3) -0.2%
12 Conservation 7.8 9.2 1.4 18.0%
13 Total Operations Expenses 925.7 942.0 16.3 1.8%

Maintenance Expenses:
14 Maintenance Labor 56.8             57.8            1.0 1.7%
15 Other Maintence Expenses 154.5           154.2          (0.2) -0.2%
16 Total Maintenance Expenses 211.3           212.0          0.7 0.3%

17 Total O&M excluding A&G 1,137.1        1,154.1       17.0 1.5%

At Present Rates
18 Operating Revenues 4,254.9 4,248.4 (6.5) -0.2%
19 Uncollectible Rate 0.1798% 0.1798% 0.0000% 0.0%
20 Uncollectibles Expense 7.7 7.6 (0.0) -0.2%

21 Total O&M Expenses including Uncollectibles 1,144.7 1,161.7 17.0 1.5%

At Proposed Rates
22 Operating Revenues 3,688.0 4,641.6 953.6 25.9%
23 Uncollectible Rate 0.1798% 0.1798% 0.0000% 0.0%
24 Uncollectibles Expense 6.6 8.3 1.7 25.9%

25 Total O&M Expenses including Uncollectibles 1,143.7        1,162.4       18.7 1.6%

GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 3-2
OPERATIONS & MAINTENANCE EXPENSES - ESCALATION YEAR

GSWC > ORA

REGION I - LOS OSOS CSA
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Test Year 2016    ($000) ORA GSWC

Administrative & General Expenses:
1a Office Supplies & Expenses 43.0 46.4 3.4 7.9%
2a Property Insurance 0.0 0.0 0.0 0.0%
3a Injuries and Damages 35.2 41.2 6.0 17.2%
4a Pension and Benefits 177.4 206.3 28.9 16.3%
5a Business Meals 0.7 0.7 (0.0) -0.2%
6a Regulatory Expenses 0.0 0.0 0.0 0.0%
7a Outside Services 112.0 111.8 (0.2) -0.2%
8a Miscellaneous 0.3 0.7 0.4 134.7%
9a Allocated GO- Corporate Support 130.3 169.9 39.6 30.4%
10a Allocated GO- Centralized Operations Support 117.6 153.5 35.9 30.5%
11a Allocated District Office Expenses 76.2 85.3 9.1 11.9%
12a Other Maintenance of General Plant 6.7 6.6 (0.0) -0.1%
13a Rent 1.4 1.4 (0.0) -0.2%
14a A&G Expenses Capitalized 0.0 0.0 0.0 0.0%
15a A&G Labor 97.2 98.9 1.7 1.8%

16a Total A&G and Miscellaneous Adjustments 797.9 922.7 124.8 15.6%

Escalation Year 2017    ($000) ORA GSWC

Administrative & General Expenses:
1b Office Supplies & Expenses 44.0 47.4 3.5 7.9%
2b Property Insurance 0.0 0.0 0.0 0.0%
3b Injuries and Damages 35.9 42.1 6.2 17.2%
4b Pension and Benefits 179.4 215.4 35.9 20.0%
5b Business Meals 0.7 0.7 (0.0) -0.2%
6b Regulatory Expenses 0.0 0.0 0.0 0.0%
7b Outside Services 114.2 114.0 (0.2) -0.2%
8b Miscellaneous 0.3 0.7 0.4 134.7%
9b Allocated GO- Corporate Support 133.0 173.6 40.7 30.6%
10b Allocated GO- Centralized Operations Support 119.4 157.1 37.7 31.6%
11b Allocated District Office Expenses 77.5 87.4 9.9 12.7%
12b Other Maintenance of General Plant 6.8 6.8 (0.0) -0.1%
13b Rent 1.4 1.4 (0.0) -0.2%
14b A&G Expenses Capitalized 0.0 0.0 0.0 0.0%
15b A&G Labor 98.5 100.2 1.7 1.7%

16b Total A&G and Miscellaneous Adjustments 811.2 946.9 135.7 16.7%

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

GSWC > ORA

GSWC > ORA

REGION I - LOS OSOS CSA
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    ($000) ORA GSWC

1a Ad Valorem Taxes 92.3 104.2 11.9 12.9%
2a Payroll Taxes 34.9 35.5 0.6 1.8%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles 4,273.2 4,266.3 (6.8) -0.2%
4a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%

6a Total Taxes Other Than Income, At Present Rates 127.2 139.8 12.6 9.9%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles 3,648.5 4,458.7 810.2 22.2%
8a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%

10a Total Taxes Other Than Income, At Proposed Rates 127.2 139.8 12.6 9.9%

Escalation Year 2017    ($000) ORA GSWC

1b Ad Valorem Taxes 93.5 111.0 17.5 18.7%
2b Payroll Taxes 35.4 36.0 0.6 1.7%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles 4,254.9 4,248.4 (6.5) -0.2%
4b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%

6b Total Taxes Other Than Income, At Present Rates 128.9 147.0 18.1 14.1%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles 3,681.4 4,641.6 960.2 26.1%
8b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%

10b Total Taxes Other Than Income, At Proposed Rates 128.9 147.0 18.1 14.1%

TABLE 5-1
TAXES OTHER THAN INCOME

GSWC > ORA

GSWC > ORA

REGION I - LOS OSOS CSA
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    ($000) ORA GSWC

1 Operating Revenues at Present Rates 4,273.2 4,266.3 (6.8) -0.2%

Common Deductions:
2 Operating Expenses 2,477.8 2,708.5 230.8 9.3%
3 Book Depreciation - District (425.8) (502.7) (76.8) 18.0%
4 Book Depreciation - G.O. (31.0) (35.6) (4.6) 14.9%
5 Interest 318.9 457.5 138.6 43.5%

6 Deductions excluding Depreciation 2,339.8 2,627.8 287.9 12.3%

State Tax Calculation
7 Taxable Income before Tax Depreciation

and Other Sch M's 1,933.3 1,638.6 (294.7) -15.2%
Additional (Deduct):

8 Tax Depreciation-State (345.7) (427.1) (81.5) 23.6%
9 Other Schedule M Items 5.9 6.8 0.8 14.2%
10 Subtotal (339.7) (420.3) (80.6) 23.7%

Federal Tax Deductions
11 Book Depreciation - District (425.8) (502.7) (76.8) 18.0%
12 Book Depreciation - G.O. (31.0) (35.6) (4.6) 14.9%
13 Excess Tax Depreciation Flow Through 10.2 10.2 0.0 0.0%
14 Calif. Corporation Franchise Tax (140.9) (107.7) 33.2 -23.6%
15 Other Schedule M Items (21.0) (20.5) 0.5 -2.2%
16 Def Rev Amort-Contrib 0.0 8.1 8.1 0.0%

California Corporate Franchise Tax (CCFT)
17 Taxable Income for CCFT 1,593.6 1,218.3 (375.4) -23.6%
18 CCFT Rate 8.84% 8.84%
19 Total CCFT 140.9 107.7 (33.2) -23.6%

Federal Income Tax (FIT)
20 Taxable Income for FIT 1,324.9 990.4 (334.5) -25.2%
21 FIT Rate 35.00% 35.00%
22 Total FIT 463.7 346.6 (334.5) -25.2%

23 Total Income Taxes for Revenues at Present Rates 604.6 454.3 (150.3) -24.9%

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

GSWC > ORA

REGION I - LOS OSOS CSA
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    ($000) ORA GSWC

1 Operating Revenues at Proposed Rates 3,655.1 4,458.7 803.6 22.0%

Common Deductions:
2 Operating Expenses 2,476.6 2,708.9 232.2 9.4%
3 Book Depreciation - District (425.8) (502.7) (76.8) 18.0%
4 Book Depreciation - G.O. (31.0) (35.6) (4.6) 14.9%
5 Interest 318.9 457.5 138.6 43.5%

6 Deductions excluding Depreciation 2,338.7 2,628.1 289.4 12.4%

State Tax Calculation
7 Taxable Income before Tax Depreciation

and Other Sch M's 1,316.4 1,830.6 514.2 39.1%
Additional (Deduct):

8 Tax Depreciation-State (345.7) (427.1) (81.5) 23.6%
9 Other Schedule M Items 5.9 6.8 0.8 14.2%
10 Subtotal (339.7) (420.3) (80.6) 23.7%

Federal Tax Deductions
11 Book Depreciation - District (425.8) (502.7) (76.8) 18.0%
12 Book Depreciation - G.O. (31.0) (35.6) (4.6) 14.9%
13 Excess Tax Depreciation Flow Through 10.2 10.2 0.0 0.0%
14 Calif. Corporation Franchise Tax (140.9) (107.7) 33.2 -23.6%
15 Other Schedule M Items (21.0) (20.5) 0.5 -2.2%
16 Def Rev Amort-Contrib 0.0 8.1 8.1 0.0%

California Corporate Franchise Tax (CCFT)
17 Taxable Income for CCFT 976.7 1,410.3 433.6 44.4%
18 CCFT Rate 8.84% 8.84%
19 Total CCFT 86.3 124.7 38.3 44.4%

Federal Income Tax (FIT)
20 Taxable Income for FIT 708.0 1,182.4 474.5 67.0%
21 FIT Rate 35.00% 35.00%
22 Total FIT 247.8 413.9 166.1 67.0%

23 Total Income Taxes for Revenues at Proposed Rates 334.1 538.5 204.4 61.2%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

GSWC > ORA

REGION I - LOS OSOS CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 6-2
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Test Year 2016    ($000) ORA GSWC

1a Plant in Service - Beginning of Year 18,300.2 20,665.0 2,364.8 12.9%

Gross Additions:
2a Company-funded plant 307.0 1,779.0 1,472.0 479.5%
3a Advances 0.0 0.0 0.0 0.0%
4a Contributions 0.0 0.0 0.0 0.0%
5a Total Gross Additions 307.0 1,779.0 1,472.0 479.5%

6a Adjustments 0.0 0.0 0.0 0.0%
7a Retirements (75.9) (439.7) (363.8) 479.5%
8a Net Additions 231.1 1,339.3 1,108.1 479.5%

9a Plant in Service - End of Year 18,531.3 22,004.3 3,472.9 18.7%
10a Plant Weighting Factor 50.00% 50.00% 0.00% 0.0%
11a Weighted Average Plant in Service 18,415.8 21,334.6 2,918.9 15.8%

Escalation Year 2017    ($000) ORA GSWC

1b Plant in Service - Beginning of Year 18,531.3 22,004.3 3,472.9 18.7%

Gross Additions:
2b Company-funded plant 144.5 1,210.1 1,065.6 737.4%
3b Advances 0.0 0.0 0.0 0.0%
4b Contributions 0.0 0.0 0.0 0.0%
5b Total Gross Additions 144.5 1,210.1 1,065.6 737.4%

6b Adjustments 0.0 0.0 0.0 0.0%
7b Retirements (35.7) (299.1) (263.4) 737.4%
8b Net Additions 108.8 911.0 802.2 737.4%

9b Plant in Service - End of Year 18,640.1 22,915.2 4,275.1 22.9%
10b Plant Weighting Factor 50.00% 50.00% 0.00% 0.0%
11b Weighted Average Plant in Service 18,585.7 22,459.8 3,874.0 20.8%

REGION I - LOS OSOS CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 7-1
UTILITY PLANT IN SERVICE

GSWC > ORA

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

1a Depreciation Reserve - Beginning of Year 6,786.5 6,025.1 (761.4) -11.2%

Accruals:
2a Clearing Accounts 16.8 16.8 0.0 0.0%
3a Contributions 32.2 32.2 0.0 0.0%
4a Expenses 425.8 502.7 76.8 18.0%
5a Total Accruals 474.9 551.7 76.8 16.2%

Retirements and Adjustments:
6a Net Retirements (75.9) (439.7) (363.8) 479.5%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments (75.9) (439.7) (363.8) 479.5%

9a Net Additions 399.0 112.1 (287.0) -71.9%

10a Depreciation Reserve - End of Year 7,185.5 6,137.2 (1,048.3) -14.6%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 6,986.0 6,081.2 (904.9) -13.0%

13a Deprec. expense for summary of earnings calc. 425.8           502.7          76.8 18.0%

Escalation Year 2017    ($000) ORA GSWC

1b Depreciation Reserve - Beginning of Year 7,185.5 6,137.2 (1,048.3) -14.6%

Accruals:
2b Clearing Accounts 16.8 16.8 0.0 0.0%
3b Contributions 32.2 32.2 0.0 0.0%
4b Expenses 430.3 532.3 102.0 23.7%
5b Total Accruals 479.4 581.4 102.0 21.3%

Retirements and Adjustments:
6b Net Retirements (35.7) (299.1) (263.4) 737.4%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments (35.7) (299.1) (263.4) 737.4%

9b Net Additions 443.7 282.3 (161.4) -36.4%

10b Depreciation Reserve - End of Year 7,629.2 6,419.5 (1,209.7) -15.9%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 7,407.4 6,278.3 (1,129.0) -15.2%

13b Deprec. expense for summary of earnings calc. 430.3           532.3          102.0 23.7%

REGION I - LOS OSOS CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

GSWC > ORA

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

1 Weighted Average Plant In Service 18,415.8 21,334.6 2,918.9 15.8%
2 Weighted Average Depreciation Reserve (6,986.0) (6,081.2) 904.9 -13.0%
3 Net Utility Plant 11,429.7 15,253.5 3,823.7 33.5%

Deductions from Rate Base:
4 Contribution In Aid of Contruction (763.8) (763.8) 0.0 0.0%
5 Advances in Construction (527.2) (527.2) 0.0 0.0%
6 Investment Tax Credit (4.5) (4.5) 0.0 0.0%
7 Deferred Income Taxes (1,350.8) (1,163.5) 187.3 -13.9%
8 Deferred Revenues 0.2 0.2 0.0 0.0%
9 Total Deductions from Rate Base (2,646.0) (2,458.8) 187.3 -7.1%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 48.5 48.5 0.0 0.0%
11 Allowance for Working Cash 160.6 122.7 (37.9) -23.6%

12 Total Working Capital 209.1 171.2 (37.9) -18.1%
13 Utility Plant under Construction 991.1 1,348.6 357.5 36.1%
14 Acquisition Adjustment 0.0 0.0 0.0 0.0%
15 Total Additions to Rate Base 1,200.3 1,519.8 319.5 26.6%

16 Weighted Average Rate Base, District 9,984.0 14,314.5 4,330.6 43.4%
17 Common Utility Allocation 140.0 209.7 69.7 49.8%
18 Total Weighted Average Rate Base 10,124.0 14,524.2 4,400.2 43.5%

Interest Calculation (for Tax Deductions):
19 Weighted Avg. Rate Base 10,124.0 14,524.2 4,400.2 43.5%
20 Weighted Cost of Debt 3.15% 3.15% 0.00% 0.0%
21 Interest Expense 318.9 457.5 138.6 43.5%

REGION I - LOS OSOS CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

GSWC > ORA
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Escalation Year 2017    ($000) ORA GSWC

1 Weighted Average Plant In Service 18,585.7 22,459.8 3,874.0 20.8%
2 Weighted Average Depreciation Reserve (7,407.4) (6,278.3) 1,129.0 -15.2%
3 Net Utility Plant 11,178.4 16,181.4 5,003.1 44.8%

Deductions from Rate Base:
4 Contribution In Aid of Contruction (731.5) (731.5) 0.0 0.0%
5 Advances in Construction (492.4) (492.4) 0.0 0.0%
6 Investment Tax Credit (4.0) (4.0) 0.0 0.0%
7 Deferred Income Taxes (1,411.4) (1,203.9) 207.5 -14.7%
8 Deferred Revenues 0.2 0.2 0.0 0.0%
9 Total Deductions from Rate Base (2,639.1) (2,431.6) 207.5 -7.9%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 48.5 48.5 0.0 0.0%
11 Allowance for Working Cash 160.6 122.7 (37.9) -23.6%

12 Total Working Capital 209.1 171.2 (37.9) -18.1%
13 Utility Plant under Construction 991.1 1,348.6 357.5 36.1%
14 Acquisition Adjustment 0.0 0.0 0.0 0.0%
15 Total Additions to Rate Base 1,200.3 1,519.8 319.5 26.6%

16 Weighted Average Rate Base, District 9,739.5 15,269.6 5,530.1 56.8%
17 Common Utility Allocation 114.9 213.7 98.8 86.0%
18 Total Weighted Average Rate Base 9,854.4 15,483.4 5,628.9 57.1%

Interest Calculation (for Tax Deductions):
19 Weighted Avg. Rate Base 9,854.4 15,483.4 5,628.9 57.1%
20 Weighted Cost of Debt 3.15% 3.15% 0.00% 0.0%
21 Interest Expense 310.4 487.7 177.3 57.1%

GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

GSWC > ORA

REGION I - LOS OSOS CSA
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ORA's RESULTS OF OPERATIONS - INDEX TABLE
Table 1-1:   SUMMARY OF EARNINGS - TEST YEAR
Table 1-2:   SUMMARY OF EARNINGS - 2nd ESCALATION YEAR
Table 2-1:   WATER SALES PER CUSTOMER (OR PER CONNECTION)
Table 2-2:   AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)
Table 2-3:   TOTAL SALES AND SUPPLY
Table 2-4:   OPERATING REVENUES AT PRESENT RATES
Table 3-1:   OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR
Table 3-2:   OPERATIONS & MAINTENANCE EXPENSES - ESCALATION YEAR
Table 4-1:   ADMINISTRATIVE & GENERAL EXPENSES
Table 5-1:   TAXES OTHER THAN INCOME
Table 6-1:   TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES
Table 6-2:   TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES
Table 7-1:   UTILITY PLANT IN SERVICE
Table 8-1:   DEPRECIATION RESERVE & EXPENSE
Table 9-1:   WEIGHTED AVERAGE RATE BASE - TEST YEAR
Table 9-2:   WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

REVENUE INCREASES ORA GSWC GSWC > ORA
1. Test Year 2016 Increase (in dollars) -$212,660 $254,707 $467,367
2. Test Year 2016 Increase -3.9% 4.7% 8.6%
3. Escalation Year 2017 Increase 3.7% 7.0% 3.4%
4. Escalation Year 2018 Increase 3.2% 6.8% 3.6%

REGION I - OJAI CSA
GOLDEN STATE WATER COMPANY A.14-07-006
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ORA- GSWC- 
Test Year 2016    ($000) Present Present 

Rates Rates 

1a Operating Revenues 5,506.3 5,426.8 (79.5) -1.4%

Operating Expenses:
2a Operation & Maintenance 1,206.6 1,222.4 15.8 1.3%
3a Administrative & General 380.4 412.9 32.4 8.5%
4a Payroll 478.6 489.2 10.5 2.2%
5a General Office - prorated expenses 449.0 546.8 97.8 21.8%
6a Depreciation Expense 609.6 627.9 18.2 3.0%
7a Taxes Other Than Income 223.4 225.9 2.6 1.1%
8a California Corporate Franchise Tax 144.3 117.7 (26.7) -18.5%
9a Federal Income Tax 532.6 439.4 (93.2) -17.5%
10a Total Operating Expenses 4,024.7 4,082.1 57.4 1.4%

11a Net Operating Revenues 1,481.6 1,344.7 (136.9) -9.2%
12a Weighted Average Rate Base 16,353.3 17,814.9 1,461.5 8.9%
13a Return on Rate Base 9.06% 7.55% -1.51% -16.7%

ORA- GSWC- 
Test Year 2016    ($000) Proposed  Proposed  

Rates  Rates  

1b Operating Revenues 5,293.6 5,681.5 387.9 7.3%

Operating Expenses:
2b Operation & Maintenance 1,206.2 1,222.9 16.7 1.4%
3b Administrative & General 380.4 412.9 32.4 8.5%
4b Payroll 478.6 489.2 10.5 2.2%
5b General Office - prorated expenses 449.0 546.8 97.8 21.8%
6b Depreciation Expense 609.6 627.9 18.2 3.0%
7b Taxes Other Than Income 220.7 229.0 8.2 3.7%
8b California Corporate Franchise Tax 125.8 139.9 14.0 11.2%
9b Federal Income Tax 459.2 527.3 68.0 14.8%
10b Total Operating Expenses 3,929.7 4,195.7 266.0 6.8%

11b Net Operating Revenues 1,363.9 1,485.8 121.9 8.9%
12b Weighted Average Rate Base 16,353.3 17,814.9 1,461.5 8.9%
13b Return on Rate Base 8.34% 8.34% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) (212.7)          254.7          467.4 -219.8%

SUMMARY OF EARNINGS - TEST YEAR

GSWC > ORA

GSWC > ORA

REGION I - OJAI CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 1-1
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For Illustrative Purposes    ($000) ORA 2017 ORA 2018   2017-2018 Increase        

1 Operating Revenues 5,513.3 5,734.9 221.6 4.0%
2 Operating Expenses:*
3 Operation & Maintenance 1,218.6 1,246.4 27.8 2.3%
4 Administrative & General 385.8 394.6 8.8 2.3%
5 Payroll 485.3 491.2 5.8 1.2%
6 G.O. Prorated Expenses 456.9 467.3 10.4 2.3%
7 Depreciation Expense 645.4 660.1 14.7 2.3%
8 Taxes Other Than Income 233.1 238.4 5.3 2.3%
9 California Corporate Franchise Tax 138.4 151.6          13.2 9.6%
10 Federal Income Tax 503.0 555.4          52.5 10.4%
11 Total Operating Expenses 4,066.4 4,205.0 138.6 3.4%

12 Net Operating Revenues 1,446.9 1,529.9 83.0 5.7%
13 Weighted Average Rate Base 17,348.6 18,343.8 995.3 5.7%
14 Return on Rate Base 8.34% 8.34% 0.0 0.0%

* Assumed escalation factors of 2.28% for composite and 1.20% for labor, for 2018.

* prod% = ratio of total well and surface water to total water supply.

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS 

REGION I - OJAI CSA
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    (CCF/connection/year)* ORA GSWC
METERED SALES
1a Residential 248.4 241.1 (7.3) -2.9%
2a Commercial 646.5 646.5 0.0 0.0%
3a Industrial 220.3 220.3 0.0 0.0%
4a Public Authority 1,085.0 1,085.0 0.0 0.0%
5a Irrigation 1,736.5 1,736.5 0.0 0.0%
6a Resale 0.2 0.2 0.0 0.0%
7a Contract 172.3 172.3 0.0 0.0%
8a Other 0.0 0.0 0.0 0.0%
FLAT RATE
9a Commercial 0.0 0.0 0.0 0.0%
10a Public Authority 0.0 0.0 0.0 0.0%
11a Private Fire Protection 0.4 0.4 0.0 0.0%
Escalation Year 2017    (CCF/connection/year)* ORA GSWC
METERED SALES
1b Residential 248.4 241.1 (7.3) -2.9%
2b Commercial 646.5 646.5 0.0 0.0%
3b Industrial 220.3 220.3 0.0 0.0%
4b Public Authority 1,085.0 1,085.0 0.0 0.0%
5b Irrigation 1,736.5 1,736.5 0.0 0.0%
6b Resale 0.0 0.0 0.0 0.0%
7b Contract 0.0 0.0 0.0 0.0%
8b Other 0.0 0.0 0.0 0.0%
FLAT RATE
9b Commercial 0.0 0.0 0.0 0.0%
10b Public Authority 0.0 0.0 0.0 0.0%
11b Private Fire Protection 0.4 0.4 0.0 0.0%

* Hundred cubic feet per connection per year.

REGION I - OJAI CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

GSWC > ORA

GSWC > ORA
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Test Year 2016 ORA GSWC

Metered Connections:
1a Residential 2,448 2,448 0 0%
2a Commercial 340 340 0 0%
3a Industrial 4 4 0 0%
4a Public Authority 23 23 0 0%
5a Irrigation 44 44 0 0%
6a Resale 0 0 0 0%
7a Contract 0 0 0 0%
8a Other 0 0 0 0%
9a Total Number of Metered Connections 2,859 2,859 0 0%

Flat Rate Connections:
10a Commercial 0 0 0 0%
11a Public Authority 0 0 0 0%
12a Private Fire 37 37 0 0%

Total Number of Connections:
13a Including Fire Protection 2,896 2,896 0 0%
14a Excluding Fire Protection 2,859 2,859 0 0%

Escalation Year 2017 ORA GSWC

Metered Connections:
1b Residential 2,442 2,442 0 0%
2b Commercial 343 343 0 0%
3b Industrial 4 4 0 0%
4b Public Authority 24 24 0 0%
5b Irrigation 48 48 0 0%
6b Resale 0 0 0 0%
7b Contract 0 0 0 0%
8b Other 0 0 0 0%
9b Total Number of Metered Connections 2,861 2,861 0 0%

Flat Rate Connections:
10b Commercial 0 0 0 0%
11b Public Authority 0 0 0 0%
12b Private Fire 37 37 0 0%

Total Number of Connections:
13b Including Fire Protection 2,898 2,898 0 0%
14b Excluding Fire Protection 2,861 2,861 0 0%

GSWC > ORA

REGION I - OJAI CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

GSWC > ORA
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Test Year 2016    (KCCF) ORA GSWC

Metered Connections' Sales:
1a Residential 608.1 590.2 (18) -2.9%
2a Commercial 219.8 219.8 0 0.0%
3a Industrial 0.9 0.9 0 0.0%
4a Public Authority 25.0 25.0 0 0.0%
5a Irrigation 75.6 75.6 0 0.0%
6a Resale 0.0 0.0 0 0.0%
7a Contract 0.0 0.0 0 0.0%
8a Other 0.0 0.0 0 0.0%
9a Total Metered Connections' Sales 929.3 911.5 (18) -1.9%
10a Total Flat Rate Connections' Sales 0.0 0.0 0 0.0%
11a Total Sales 929.3 911.5 (18) -1.9%
12a Water Loss Rate % * 7.032% 10.501% 3.469% 49.3%
13a Water Loss 70.3 106.9 37 52.1%

14a Total Requirement (Sales + Water Loss) ** 999.6 1,018.4 19 1.9%
15a Total Requirement in Acre Feet 2,294.8 2,338.0 43 1.9%

WATER SUPPLY MIX:
16a Well Water 788.4 807.2 19 2.4%
17a Purchased Water 211.2 211.2 0 0.0%
18a Treated Water 0.0 0.0 0 0.0%
18a Total Supply ** 999.6 1,018.4 19 1.9%

Escalation Year 2017    (KCCF) ORA GSWC

Metered Connections' Sales:
1b Residential 606.6 588.8 (18) -2.9%
2b Business 221.7 221.7 0 0.0%
3b Multiple Family 0.9 0.9 0 0.0%
4b Industrial 26.0 26.0 0 0.0%
5b Public Authority 82.8 82.8 0 0.0%
6b Other 0.0 0.0 0 0.0%
7b Irrigation 0.0 0.0 0 0.0%
8b Recycled 0.0 0.0 0 0.0%
9b Total Metered Connections' Sales 938.1 920.3 (18) -1.9%
10b Total Unmetered Connections' Sales 0.0 0.0 0 0.0%
11b Total Sales 938.089 920.3 (18) -1.9%
12b Water Loss Rate % * 7.032% 10.501% 3.47% 49.3%
13b Water Loss 71.0 108.0 37 52.2%

14b Total Requirement (Sales + Water Loss) ** 1,009.0 1,028.3 19 1.9%
15b Total Requirement in Acre Feet 2,316.5 2,360.6 44 1.9%

WATER SUPPLY MIX:
16b Well Water 797.8 817.0 19 2.4%
17b Purchased Water 211.2 211.2 0 0.0%
18b Treated Water 0.0 0.0 0 0.0%
18b Total Supply ** 1,009.1 1,028.3 19 1.9%

* Sum of % used in operations and unaccounted for water %
** Total Requirement and Total Supply may differ slightly due to rounding.

GSWC > ORA

REGION I - OJAI CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-3
TOTAL SALES AND SUPPLY

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

Metered Revenues:
1 Residential 3,813.7 3,734.1 (79.5) -2.1%
2 Commercial 1,249.7 1,249.7 0.0 0.0%
3 Industrial 6.3 6.3 0.0 0.0%
4 Public Authority 167.8 167.8 0.0 0.0%
5 Irrigation 250.2 250.2 0.0 0.0%
6 Resale 44.6 44.6 0.0 0.0%
7 Other (47.8) (47.8) 0.0 0.0%

8 Total Metered Revenues 5,484.5 5,405.0 (79.5) -1.4%

Flat Rate Revenues:
9 Commercial 0.0 0.0 0.0 0.0%
10 Public Authority 0.0 0.0 0.0 0.0%
11 Private Fire 12.5 12.5 0.0 0.0%
12 Total Flat Rate Revenues 12.5 12.5 0.0 0.0%

Miscellaneous:
13 Misc. Service 9.4 9.4 0.0 0.0%
14 Rent 0.0 0.0 0.0 0.0%
15 Other (0.2) (0.2) 0.0 0.0%
16 Total Other Revenues 9.2 9.2 0.0 0.0%

17 Total Revenues at Present Rates, Test Year 2016 5,506.3 5,426.8 (79.5) -1.4%

Escalation Year 2017    ($000) ORA GSWC

Metered Revenues:
1 Residential 3,804.5 3,725.2 (79.3) -2.1%
2 Commercial 1,261.5 1,261.5 0.0 0.0%
3 Industrial 6.3 6.3 0.0 0.0%
4 Public Authority 175.4 175.4 0.0 0.0%
5 Irrigation 285.8 285.8 0.0 0.0%
6 Resale 44.6 44.6 0.0 0.0%
7 Other (47.8) (47.8) 0.0 0.0%

8      Total Metered Revenues 5,530.3 5,451.0 (79.3) -1.4%

Flat Rate Revenues:
9 Commercial 0.0 0.0 0.0 0.0%
10 Public Authority 0.0 0.0 0.0 0.0%
11 Private Fire 12.5 12.5 0.0 0.0%
12 Total Flat Rate Revenues 12.5 12.5 0.0 0.0%

Miscellaneous:
13 Misc. Service 9.4 9.4 0.0 0.0%
14 Rent 0.0 0.0 0.0 0.0%
15 Other (0.2) (0.2) 0.0 0.0%
16 Total Other Revenues 9.2 9.2 0.0 0.0%

17 Total Revenues at Present Rates, Escal. Year 2017 5,552.1 5,472.8 (79.3) -1.4%

OPERATING REVENUES AT PRESENT RATES

GSWC > ORA

GSWC > ORA

REGION I - OJAI CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-4
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Test Year 2016    ($000) ORA GSWC

Operations Expenses:
1 Purchased Water 485.6 485.6 0.0 0.0%
2 Purchased Power 315.8 321.9 6.1 1.9%
3 Pump Taxes 27.1 27.8 0.6 2.4%
4 Total Supply Expenses 828.6 835.3 6.7 0.8%

5 Chemicals 31.5 39.6 8.1 25.7%
6 Allocated GO - Billing and Cash Processing 68.9 71.1 2.2 3.1%
7 Allocated Common Cust. Acct. (Region) 0.0 0.0 0.0 0.0%
8 Allocated Common Cust. Acct. (District) 0.0 0.0 0.0 0.0%
9 Postage 0.0 0.0 0.0 0.0%

10 Operation Labor 249.2 254.6 5.5 2.2%
11 Other Operation Expenses 72.4 72.5 0.1 0.1%
12 Conservation 8.8 9.5 0.8 8.6%
13 Total Operations Expenses 1,259.3 1,282.6 23.3 1.8%

Maintenance Expenses:
14 Maintenance Labor 92.3             94.3            2.0 2.2%
15 Other Maintence Expenses 254.5           254.8          0.3 0.1%
16 Total Maintenance Expenses 346.8           349.1          2.3 0.7%

17 Total O&M excluding A&G 1,606.1        1,631.7       25.6 1.6%

At Present Rates
18 Operating Revenues 5,506.3 5,426.8 (79.5) -1.4%
19 Uncollectible Rate 0.1973% 0.1973% 0.0000% 0.0%
20 Uncollectibles Expense 10.9 10.7 (0.2) -1.4%

21 Total O&M Expenses including Uncollectibles 1,617.0 1,642.4 25.4 1.6%

At Proposed Rates
22 Operating Revenues 5,293.6 5,681.5 387.9 7.3%
23 Uncollectible Rate 0.1973% 0.1973% 0.0000% 0.0%
24 Uncollectibles Expense 10.4 11.2 0.8 7.3%

25 Total O&M Expenses including Uncollectibles 1,616.6 1,642.9 26.4 1.6%

REGION I - OJAI CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

GSWC > ORA
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Escalation Year 2017    ($000) ORA GSWC

Operations Expenses:
1 Purchased Water 485.6 485.6 0.0 0.0%
2 Purchased Power 318.7 324.9 6.2 1.9%
3 Pump Taxes 27.1 27.8 0.6 2.4%
4 Total Supply Expenses 831.5 838.3 6.8 0.8%

5 Chemicals 32.7 41.1 8.4 25.8%
6 Allocated GO - Billing and Cash Processing 70.1 72.6 2.6 3.7%
7 Allocated Common Cust. Acct. (Region) 0.0 0.0 0.0 0.0%
8 Allocated Common Cust. Acct. (District) 0.0 0.0 0.0 0.0%
9 Postage 0.0 0.0 0.0 0.0%

10 Operation Labor 252.6 258.3 5.7 2.3%
11 Other Operation Expenses 74.1 74.2 0.1 0.1%
12 Conservation 8.8 9.8 1.0 11.2%
13 Total Operations Expenses 1,269.7 1,294.3 24.6 1.9%

Maintenance Expenses:
14 Maintenance Labor 93.6             95.7            2.1 2.3%
15 Other Maintence Expenses 260.7           260.9          0.3 0.1%
16 Total Maintenance Expenses 354.2           356.6          2.4 0.7%

17 Total O&M excluding A&G 1,624.0        1,650.9       27.0 1.7%

At Present Rates
18 Operating Revenues 5,552.1 5,472.8 (79.3) -1.4%
19 Uncollectible Rate 0.1973% 0.1973% 0.0000% 0.0%
20 Uncollectibles Expense 11.0 10.8 (0.2) -1.4%

21 Total O&M Expenses including Uncollectibles 1,634.9 1,661.7 26.8 1.6%

At Proposed Rates
22 Operating Revenues 5,513.3 6,112.2 598.9 10.9%
23 Uncollectible Rate 0.1973% 0.1973% 0.0000% 0.0%
24 Uncollectibles Expense 10.9 12.1 1.2 10.9%

25 Total O&M Expenses including Uncollectibles 1,634.8        1,663.0       28.2 1.7%

GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 3-2
OPERATIONS & MAINTENANCE EXPENSES - ESCALATION YEAR

GSWC > ORA

REGION I - OJAI CSA
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Test Year 2016    ($000) ORA GSWC

Administrative & General Expenses:
1a Office Supplies & Expenses 73.7 77.0 3.3 4.4%
2a Property Insurance 0.0 0.0 0.0 0.0%
3a Injuries and Damages 32.3 37.8 5.6 17.2%
4a Pension and Benefits 153.9 174.9 21.0 13.7%
5a Business Meals 4.1 4.1 0.0 0.2%
6a Regulatory Expenses 0.0 0.0 0.0 0.0%
7a Outside Services 44.6 46.6 2.0 4.5%
8a Miscellaneous 2.5 3.0 0.5 20.2%
9a Allocated GO- Corporate Support 153.8 197.0 43.2 28.1%
10a Allocated GO- Centralized Operations Support 137.4 179.3 41.9 30.5%
11a Allocated District Office Expenses 88.8 99.4 10.6 11.9%
12a Other Maintenance of General Plant 25.0 25.0 0.0 0.1%
13a Rent 44.5 44.5 0.0 0.0%
14a A&G Expenses Capitalized 0.0 0.0 0.0 0.0%
15a A&G Labor 137.2 140.2 3.0 2.2%

16a Total A&G and Miscellaneous Adjustments 897.8 1,028.8 131.1 14.6%

Escalation Year 2017    ($000) ORA GSWC

Administrative & General Expenses:
1b Office Supplies & Expenses 75.5 78.8 3.4 4.4%
2b Property Insurance 0.0 0.0 0.0 0.0%
3b Injuries and Damages 33.0 38.6 5.7 17.2%
4b Pension and Benefits 154.0 179.7 25.7 16.7%
5b Business Meals 4.2 4.2 0.0 0.2%
6b Regulatory Expenses 0.0 0.0 0.0 0.0%
7b Outside Services 45.5 47.6 2.1 4.5%
8b Miscellaneous 2.5 3.0 0.5 20.2%
9b Allocated GO- Corporate Support 156.9 201.3 44.4 28.3%
10b Allocated GO- Centralized Operations Support 139.5 183.5 44.0 31.6%
11b Allocated District Office Expenses 90.4 101.9 11.5 12.7%
12b Other Maintenance of General Plant 25.6 25.6 0.0 0.1%
13b Rent 45.5 45.5 0.0 0.0%
14b A&G Expenses Capitalized 0.0 0.0 0.0 0.0%
15b A&G Labor 139.1 142.3 3.1 2.3%

16b Total A&G and Miscellaneous Adjustments 911.8 1,052.2 140.4 15.4%

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

GSWC > ORA

GSWC > ORA

REGION I - OJAI CSA
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    ($000) ORA GSWC

1a Ad Valorem Taxes 117.9 120.5 2.6 2.2%
2a Payroll Taxes 40.0 40.8 0.9 2.2%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles 5,506.3 5,426.8 (79.5) -1.4%
4a Effective Local Franchise Tax Rate 1.190% 1.190% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 65.5 64.6 (0.9) -1.4%

6a Total Taxes Other Than Income, At Present Rates 223.4 225.9 2.6 1.1%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles 5,283.1 5,681.5 398.4 7.5%
8a Effective Local Franchise Tax Rate 1.190% 1.190% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 62.9 67.6 4.7 7.5%

10a Total Taxes Other Than Income, At Proposed Rates 220.7 229.0 8.2 3.7%

Escalation Year 2017    ($000) ORA GSWC

1b Ad Valorem Taxes 127.1 131.3 4.3 3.4%
2b Payroll Taxes 40.5 41.4 0.9 2.3%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles 5,552.1 5,472.8 (79.3) -1.4%
4b Effective Local Franchise Tax Rate 1.190% 1.190% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 66.1 65.1 (0.9) -1.4%

6b Total Taxes Other Than Income, At Present Rates 233.7 237.9 4.2 1.8%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles 5,502.4 6,112.2 609.7 11.1%
8b Effective Local Franchise Tax Rate 1.190% 1.190% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 65.5 72.8 7.3 11.1%

10b Total Taxes Other Than Income, At Proposed Rates 233.1 245.5 12.4 5.3%

TABLE 5-1
TAXES OTHER THAN INCOME

GSWC > ORA

GSWC > ORA

REGION I - OJAI CSA
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    ($000) ORA GSWC

1 Operating Revenues at Present Rates 5,506.3 5,426.8 (79.5) -1.4%

Common Deductions:
2 Operating Expenses 3,347.8 3,525.1 177.3 5.3%
3 Book Depreciation - District (609.6) (627.9) (18.2) 3.0%
4 Book Depreciation - G.O. (36.4) (41.4) (4.9) 13.5%
5 Interest 515.1 561.2 46.0 8.9%

6 Deductions excluding Depreciation 3,216.8 3,417.0 200.2 6.2%

State Tax Calculation
7 Taxable Income before Tax Depreciation

and Other Sch M's 2,289.4 2,009.7 (279.7) -12.2%
Additional (Deduct):

8 Tax Depreciation-State (663.6) (686.8) (23.2) 3.5%
9 Other Schedule M Items 6.9 7.9 1.0 14.2%
10 Subtotal (656.7) (678.8) (22.2) 3.4%

Federal Tax Deductions
11 Book Depreciation - District (609.6) (627.9) (18.2) 3.0%
12 Book Depreciation - G.O. (36.4) (41.4) (4.9) 13.5%
13 Excess Tax Depreciation Flow Through 47.1 47.1 0.0 0.0%
14 Calif. Corporation Franchise Tax (144.3) (117.7) 26.7 -18.5%
15 Other Schedule M Items (24.5) (24.0) 0.5 -2.2%
16 Def Rev Amort-Contrib 0.0 9.2 9.2 0.0%

California Corporate Franchise Tax (CCFT)
17 Taxable Income for CCFT 1,632.8 1,330.9 (301.9) -18.5%
18 CCFT Rate 8.84% 8.84%
19 Total CCFT 144.3 117.7 (26.7) -18.5%

Federal Income Tax (FIT)
20 Taxable Income for FIT 1,521.7 1,255.3 (266.4) -17.5%
21 FIT Rate 35.00% 35.00%
22 Total FIT 532.6 439.4 (266.4) -17.5%

23 Total Income Taxes for Revenues at Present Rates 676.9 557.0 (119.9) -17.7%

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

GSWC > ORA

REGION I - OJAI CSA
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    ($000) ORA GSWC

1 Operating Revenues at Proposed Rates 5,293.6 5,681.5 387.9 7.3%

Common Deductions:
2 Operating Expenses 3,344.8 3,528.6 183.8 5.5%
3 Book Depreciation - District (609.6) (627.9) (18.2) 3.0%
4 Book Depreciation - G.O. (36.4) (41.4) (4.9) 13.5%
5 Interest 515.1 561.2 46.0 8.9%

0.0 0.0%
6 Deductions excluding Depreciation 3,213.9 3,420.6 206.7 6.4%

State Tax Calculation
7 Taxable Income before Tax Depreciation

and Other Sch M's 2,079.8 2,260.9 181.1 8.7%
Additional (Deduct):

8 Tax Depreciation-State (663.6) (686.8) (23.2) 3.5%
9 Other Schedule M Items 6.9 7.9 1.0 14.2%
10 Subtotal (656.7) (678.8) (22.2) 3.4%

Federal Tax Deductions
11 Book Depreciation - District (609.6) (627.9) (18.2) 3.0%
12 Book Depreciation - G.O. (36.4) (41.4) (4.9) 13.5%
13 Excess Tax Depreciation Flow Through 47.1 47.1 0.0 0.0%
14 Calif. Corporation Franchise Tax (144.3) (117.7) 26.7 -18.5%
15 Other Schedule M Items (24.5) (24.0) 0.5 -2.2%
16 Def Rev Amort-Contrib 0.0 9.2 9.2 0.0%

California Corporate Franchise Tax (CCFT)
17 Taxable Income for CCFT 1,423.2 1,582.1 158.9 11.2%
18 CCFT Rate 8.84% 8.84%
19 Total CCFT 125.8 139.9 14.0 11.2%

Federal Income Tax (FIT)
20 Taxable Income for FIT 1,312.1 1,506.5 194.4 14.8%
21 FIT Rate 35.00% 35.00%
22 Total FIT 459.2 527.3 68.0 14.8%

23 Total Income Taxes for Revenues at Proposed Rates 585.0 667.1 82.1 14.0%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

GSWC > ORA

REGION I - OJAI CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 6-2
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Test Year 2016    ($000) ORA GSWC

1a Plant in Service - Beginning of Year 24,148.4 24,685.3 536.9 2.2%

Gross Additions:
2a Company-funded plant 2,461.7 2,906.3 444.6 18.1%
3a Advances 0.0 0.0 0.0 0.0%
4a Contributions 0.0 0.0 0.0 0.0%
5a Total Gross Additions 2,461.7 2,906.3 444.6 18.1%

6a Adjustments 0.0 0.0 0.0 0.0%
7a Retirements (585.5) (691.3) (105.8) 18.1%
8a Net Additions 1,876.2 2,215.0 338.8 18.1%

9a Plant in Service - End of Year 26,024.6 26,900.3 875.7 3.4%
10a Plant Weighting Factor 50.00% 50.00% 0.00% 0.0%
11a Weighted Average Plant in Service 25,086.5 25,792.8 706.3 2.8%

Escalation Year 2017    ($000) ORA GSWC

1b Plant in Service - Beginning of Year 26,024.6 26,900.3 875.7 3.4%

Gross Additions:
2b Company-funded plant 1,172.6 3,787.5 2,614.9 223.0%
3b Advances 0.0 0.0 0.0 0.0%
4b Contributions 0.0 0.0 0.0 0.0%
5b Total Gross Additions 1,172.6 3,787.5 2,614.9 223.0%

6b Adjustments 0.0 0.0 0.0 0.0%
7b Retirements (278.9) (900.9) (622.0) 223.0%
8b Net Additions 893.7 2,886.6 1,993.0 223.0%

9b Plant in Service - End of Year 26,918.3 29,787.0 2,868.7 10.7%
10b Plant Weighting Factor 50.00% 50.00% 0.00% 0.0%
11b Weighted Average Plant in Service 26,471.4 28,343.6 1,872.2 7.1%

REGION I - OJAI CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 7-1
UTILITY PLANT IN SERVICE

GSWC > ORA

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

1a Depreciation Reserve - Beginning of Year 6,171.2 6,017.3 (153.8) -2.5%

Accruals:
2a Clearing Accounts 11.0 11.0 0.0 0.0%
3a Contributions 14.8 14.8 0.0 0.0%
4a Expenses 609.6 627.9 18.2 3.0%
5a Total Accruals 635.4 653.7 18.2 2.9%

Retirements and Adjustments:
6a Net Retirements (585.5) (691.3) (105.8) 18.1%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments (585.5) (691.3) (105.8) 18.1%

9a Net Additions 49.9 (37.6) (87.5) -175.3%

10a Depreciation Reserve - End of Year 6,221.1 5,979.8 (241.3) -3.9%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 6,196.1 5,998.5 (197.6) -3.2%

13a Deprec. expense for summary of earnings calc. 609.6           627.9          18.2 3.0%

Escalation Year 2017    ($000) ORA GSWC

1b Depreciation Reserve - Beginning of Year 6,221.1 5,979.8 (241.3) -3.9%

Accruals:
2b Clearing Accounts 11.0 11.0 0.0 0.0%
3b Contributions 14.8 14.8 0.0 0.0%
4b Expenses 645.4 693.8 48.4 7.5%
5b Total Accruals 671.2 719.6 48.4 7.2%

Retirements and Adjustments:
6b Net Retirements (278.9) (900.9) (622.0) 223.0%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments (278.9) (900.9) (622.0) 223.0%

9b Net Additions 392.3 (181.3) (573.6) -146.2%

10b Depreciation Reserve - End of Year 6,613.4 5,798.5 (814.9) -12.3%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 6,417.2 5,889.1 (528.1) -8.2%

13b Deprec. expense for summary of earnings calc. 645.4           693.8          48.4 7.5%

REGION I - OJAI CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

GSWC > ORA

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

1 Weighted Average Plant In Service 25,086.5 25,792.8 706.3 2.8%
2 Weighted Average Depreciation Reserve (6,196.1) (5,998.5) 197.6 -3.2%
3 Net Utility Plant 18,890.4 19,794.2 903.9 4.8%

Deductions from Rate Base:
4 Contribution In Aid of Contruction (353.7) (351.8) 1.9 -0.5%
5 Advances in Construction (436.7) (436.7) 0.0 0.0%
6 Investment Tax Credit (22.6) (22.6) 0.0 0.0%
7 Deferred Income Taxes (4,228.7) (4,368.1) (139.3) 3.3%
8 Deferred Revenues (14.2) (14.2) 0.0 0.0%
9 Total Deductions from Rate Base (5,056.0) (5,193.4) (137.4) 2.7%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 36.8 36.8 0.0 0.0%
11 Allowance for Working Cash 119.5 735.8 616.3 515.8%

12 Total Working Capital 156.2 772.6 616.3 394.5%
13 Utility Plant under Construction 2,198.3 2,198.3 0.0 0.0%
14 Acquisition Adjustment 0.0 0.0 0.0 0.0%
15 Total Additions to Rate Base 2,354.5 2,970.9 616.3 26.2%

16 Weighted Average Rate Base, District 16,189.0 17,571.7 1,382.8 8.5%
17 Common Utility Allocation 164.4 243.1 78.7 47.9%
18 Total Weighted Average Rate Base 16,353.3 17,814.9 1,461.5 8.9%

Interest Calculation (for Tax Deductions):
19 Weighted Avg. Rate Base 16,353.3 17,814.9 1,461.5 8.9%
20 Weighted Cost of Debt 3.15% 3.15% 0.00% 0.0%
21 Interest Expense 515.1 561.2 46.0 8.9%

REGION I - OJAI CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

GSWC > ORA
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Escalation Year 2017    ($000) ORA GSWC

1 Weighted Average Plant In Service 26,471.4 28,343.6 1,872.2 7.1%
2 Weighted Average Depreciation Reserve (6,417.2) (5,889.1) 528.1 -8.2%
3 Net Utility Plant 20,054.2 22,454.5 2,400.3 12.0%

Deductions from Rate Base:
4 Contribution In Aid of Contruction (338.9) (337.0) 1.9 -0.6%
5 Advances in Construction (417.7) (417.7) 0.0 0.0%
6 Investment Tax Credit (21.5) (21.5) 0.0 0.0%
7 Deferred Income Taxes (4,402.8) (4,533.4) (130.5) 3.0%
8 Deferred Revenues (14.2) (14.2) 0.0 0.0%
9 Total Deductions from Rate Base (5,195.1) (5,323.7) (128.6) 2.5%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 36.8 36.8 0.0 0.0%
11 Allowance for Working Cash 119.5 735.8 616.3 515.8%

12 Total Working Capital 156.2 772.6 616.3 394.5%
13 Utility Plant under Construction 2,198.3 2,198.3 0.0 0.0%
14 Acquisition Adjustment 0.0 0.0 0.0 0.0%
15 Total Additions to Rate Base 2,354.5 2,970.9 616.3 26.2%

16 Weighted Average Rate Base, District 17,213.7 20,101.7 2,888.0 16.8%
17 Common Utility Allocation 134.9 248.0 113.1 83.8%
18 Total Weighted Average Rate Base 17,348.6 20,349.7 3,001.1 17.3%

Interest Calculation (for Tax Deductions):
19 Weighted Avg. Rate Base 17,348.6 20,349.7 3,001.1 17.3%
20 Weighted Cost of Debt 3.15% 3.15% 0.00% 0.0%
21 Interest Expense 546.5 641.0 94.5 17.3%

GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

GSWC > ORA

REGION I - OJAI CSA
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Table 4-1:   ADMINISTRATIVE & GENERAL EXPENSES
Table 5-1:   TAXES OTHER THAN INCOME
Table 6-1:   TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES
Table 6-2:   TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES
Table 7-1:   UTILITY PLANT IN SERVICE
Table 8-1:   DEPRECIATION RESERVE & EXPENSE
Table 9-1:   WEIGHTED AVERAGE RATE BASE - TEST YEAR
Table 9-2:   WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

REVENUE INCREASES ORA GSWC GSWC > ORA
1. Test Year 2016 Increase (in dollars) -$749,984 $402,203 $1,152,187
2. Test Year 2016 Increase -6.8% 3.6% 10.4%
3. Escalation Year 2017 Increase 1.6% 4.1% 2.5%
4. Escalation Year 2018 Increase 1.0% 3.9% 3.0%

REGION I - SANTA MARIA CSA
GOLDEN STATE WATER COMPANY A.14-07-006
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ORA- GSWC- 
Test Year 2016    ($000) Present Present 

Rates Rates 

1a Operating Revenues 11,062.8 11,062.8 0.0 0.0%

Operating Expenses:
2a Operation & Maintenance 2,615.2 2,641.0 25.8 1.0%
3a Administrative & General 786.1 866.6 80.6 10.2%
4a Payroll 917.3 948.0 30.7 3.3%
5a General Office - prorated expenses 1,689.3 2,068.2 378.9 22.4%
6a Depreciation Expense 1,152.9 1,179.2 26.3 2.3%
7a Taxes Other Than Income 288.9 292.1 3.3 1.1%
8a California Corporate Franchise Tax 258.1 198.0 (60.1) -23.3%
9a Federal Income Tax 919.7 713.4 (206.3) -22.4%
10a Total Operating Expenses 8,627.6 8,906.6 279.0 3.2%

11a Net Operating Revenues 2,435.2 2,156.2 (279.0) -11.5%
12a Weighted Average Rate Base 24,105.5 28,481.4 4,376.0 18.2%
13a Return on Rate Base 10.10% 7.57% -2.53% -25.1%

ORA- GSWC- 
Test Year 2016    ($000) Proposed  Proposed  

Rates  Rates  

1b Operating Revenues 10,304.8 11,453.8 1,149.0 11.2%

Operating Expenses:
2b Operation & Maintenance 2,613.7 2,641.8 28.1 1.1%
3b Administrative & General 786.1 866.6 80.6 10.2%
4b Payroll 917.3 948.0 30.7 3.3%
5b General Office - prorated expenses 1,689.3 2,068.2 378.9 22.4%
6b Depreciation Expense 1,152.9 1,179.2 26.3 2.3%
7b Taxes Other Than Income 288.9 292.1 3.3 1.1%
8b California Corporate Franchise Tax 191.2 232.5 41.3 21.6%
9b Federal Income Tax 655.0 850.0 195.0 29.8%
10b Total Operating Expenses 8,294.4 9,078.5 784.1 9.5%

11b Net Operating Revenues 2,010.4 2,375.3 364.9 18.2%
12b Weighted Average Rate Base 24,105.5 28,481.4 4,376.0 18.2%
13b Return on Rate Base 8.34% 8.34% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) (758.0)          391.0          1149.0 -151.6%

REGION I - SANTA MARIA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 1-1
SUMMARY OF EARNINGS - TEST YEAR

GSWC > ORA

GSWC > ORA
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For Illustrative Purposes    ($000) ORA 2017 ORA 2018   2017-2018 Increase        

1 Operating Revenues 10,511.1 10,757.0 245.9 2.3%
2 Operating Expenses:*
3 Operation & Maintenance 2,642.2 2,701.4 59.2 2.2%
4 Administrative & General 799.8 817.7 17.9 2.2%
5 Payroll 930.2 947.9 17.7 1.9%
6 G.O. Prorated Expenses 1,719.0 1,757.5 38.5 2.2%
7 Depreciation Expense 1,186.3 1,212.8 26.6 2.2%
8 Taxes Other Than Income 294.1 300.7 6.6 2.2%
9 California Corporate Franchise Tax 201.2 208.2          7.0 3.5%
10 Federal Income Tax 683.5 711.4          27.8 4.1%
11 Total Operating Expenses 8,456.2 8,657.5 201.3 2.4%

12 Net Operating Revenues 2,055.0 2,099.6 44.6 2.2%
13 Weighted Average Rate Base 24,640.1 25,174.7 534.6 2.2%
14 Return on Rate Base 8.34% 8.34% 0.0 0.0%

* Assumed escalation factors of 2.28% for composite and 1.20% for labor, for 2016.

REGION I - SANTA MARIA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS 
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Test Year 2016    (CCF/connection/year)* ORA GSWC
METERED SALES
1a Residential 238.4 238.4 0.0 0.0%
2a Commercial 860.3 860.3 0.0 0.0%
3a Industrial 102.7 102.7 0.0 0.0%
4a Public Authority 5,575.0 5,575.0 0.0 0.0%
5a Irrigation 1,572.5 1,572.5 0.0 0.0%
6a Resale 0.0 0.0 0.0 0.0%
7a Contract 0.0 0.0 0.0 0.0%
8a Other 637.5 637.5 0.0 0.0%
FLAT RATE
9a Commercial 0.0 0.0 0.0 0.0%
10a Public Authority 0.0 0.0 0.0 0.0%
11a Private Fire Protection 10.3 10.3 0.0 0.0%
Escalation Year 2017    (CCF/connection/year)* ORA GSWC
METERED SALES
1b Residential 238.4 238.4 0.0 0.0%
2b Commercial 860.3 860.3 0.0 0.0%
3b Industrial 102.7 102.7 0.0 0.0%
4b Public Authority 5,575.0 5,575.0 0.0 0.0%
5b Irrigation 1,572.5 1,572.5 0.0 0.0%
6b Resale 0.0 0.0 0.0 0.0%
7b Contract 0.0 0.0 0.0 0.0%
8b Other 637.5 637.5 0.0 0.0%
FLAT RATE
9b Commercial 0.0 0.0 0.0 0.0%
10b Public Authority 0.0 0.0 0.0 0.0%
11b Private Fire Protection 10.3 10.3 0.0 0.0%

* Hundred cubic feet per connection per year.

REGION I - SANTA MARIA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

GSWC > ORA

GSWC > ORA
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Test Year 2016 ORA GSWC

Metered Connections:
1a Residential 12,891 12,891 0 0%
2a Commercial 553 553 0 0%
3a Industrial 6 6 0 0%
4a Public Authority 12 12 0 0%
5a Irrigation 81 81 0 0%
6a Resale 0 0 0 0%
7a Contract 0 0 0 0%
8a Other 6 6 0 0%
9a Total Number of Metered Connections 13,549 13,549 0 0%

Flat Rate Connections:
10a Commercial 0 0 0 0%
11a Public Authority 0 0 0 0%
12a Private Fire 78 78 0 0%

Total Number of Connections:
13a Including Fire Protection 13,627 13,627 0 0%
14a Excluding Fire Protection 13,549 13,549 0 0%

Escalation Year 2017 ORA GSWC

Metered Connections:
1b Residential 12,934 12,934 0 0%
2b Commercial 554 554 0 0%
3b Industrial 6 6 0 0%
4b Public Authority 11 11 0 0%
5b Irrigation 86 86 0 0%
6b Resale 0 0 0 0%
7b Contract 0 0 0 0%
8b Other 7 7 0 0%
9b Total Number of Metered Connections 13,598 13,598 0 0%

Flat Rate Connections:
10b Commercial 0 0 0 0%
11b Public Authority 0 0 0 0%
12b Private Fire 82 82 0 0%

Total Number of Connections:
13b Including Fire Protection 13,680 13,680 0 0%
14b Excluding Fire Protection 13,598 13,598 0 0%

REGION I - SANTA MARIA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

GSWC > ORA

GSWC > ORA
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Test Year 2016    (KCCF) ORA GSWC

Metered Connections' Sales:
1a Residential 3,072.8 3,072.8 0 0.0%
2a Commercial 475.7 475.7 0 0.0%
3a Industrial 0.6 0.6 0 0.0%
4a Public Authority 66.9 66.9 0 0.0%
5a Irrigation 127.4 127.4 0 0.0%
6a Resale 0.0 0.0 0 0.0%
7a Contract 0.0 0.0 0 0.0%
8a Other 4.1 4.1 0 0.0%
9a Total Metered Connections' Sales 3,747.5 3,747.5 0 0.0%
10a Total Flat Rate Connections' Sales 0.8 0.8 0 0.0%
11a Total Sales 3,748.3 3,748.3 0 0.0%
12a Water Loss Rate % * 10.129% 10.129% 0.000% 0.0%
13a Water Loss 422.5 422.5 0 0.0%

14a Total Requirement (Sales + Water Loss) ** 4,170.8 4,170.8 0 0.0%
15a Total Requirement in Acre Feet 9,574.8 9,574.8 0 0.0%

WATER SUPPLY MIX:
16a Well Water 4,039.1 4,039.1 0 0.0%
17a Purchased Water 131.7 131.7 0 0.0%
18a Treated Water 0.0 0.0 0 0.0%
18a Total Supply ** 4,170.8 4,170.8 0 0.0%

Escalation Year 2017    (KCCF) ORA GSWC

Metered Connections' Sales:
1b Residential 3,083.1 3,083.1 0 0.0%
2b Commercial 476.6 476.6 0 0.0%
3b Industrial 0.6 0.6 0 0.0%
4b Public Authority 61.3 61.3 0 0.0%
5b Irrigation 135.2 135.2 0 0.0%
6b Resale 0.0 0.0 0 0.0%
7b Contract 0.0 0.0 0 0.0%
8b Other 4.6 4.6 0 0.0%
9b Total Metered Connections' Sales 3,761.4 3,761.4 0 0.0%
10b Total Unmetered Connections' Sales 0.8 0.8 0 0.0%
11b Total Sales 3,762.3 3,762.3 0 0.0%
12b Water Loss Rate % * 10.129% 10.129% 0.000% 0.0%
13b Water Loss 424.0 424.0 0 0.0%

14b Total Requirement (Sales + Water Loss) ** 4,186.3 4,186.3 0 0.0%
15b Total Requirement in Acre Feet 9,610.5 9,610.5 0 0.0%

WATER SUPPLY MIX:
16b Well Water 4,054.6 4,054.6 0 0.0%
17b Purchased Water 131.7 131.7 0 0.0%
18b Treated Water 0.0 0.0 0 0.0%
18b Total Supply ** 4,186.3 4,186.3 0 0.0%

* Sum of % used in operations and unaccounted for water %
** Total Requirement and Total Supply may differ slightly due to rounding.

REGION I - SANTA MARIA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-3
TOTAL SALES AND SUPPLY

GSWC > ORA

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

Metered Revenues:
1 Residential 9,148.8 9,148.8 0.0 0.0%
2 Commercial 1,348.4 1,348.4 0.0 0.0%
3 Industrial 2.7 2.7 0.0 0.0%
4 Public Authority 161.9 161.9 0.0 0.0%
5 Irrigation 328.6 328.6 0.0 0.0%
6 Resale 0.0 0.0 0.0 0.0%
7 Other 12.8 12.8 0.0 0.0%

8 Total Metered Revenues 11,003.1 11,003.1 0.0 0.0%

Flat Rate Revenues:
9 Commercial 0.0 0.0 0.0 0.0%
10 Public Authority 0.0 0.0 0.0 0.0%
11 Private Fire 28.0 28.0 0.0 0.0%
12 Total Flat Rate Revenues 28.0 28.0 0.0 0.0%

Miscellaneous:
13 Misc. Service 31.5 31.5 0.0 0.0%
14 Rent 0.0 0.0 0.0 0.0%
15 Other 0.2 0.2 0.0 0.0%
16 Total Other Revenues 31.7 31.7 0.0 0.0%

17 Total Revenues at Present Rates, Test Year 2016 11,062.8 11,062.8 0.0 0.0%

Escalation Year 2017    ($000) ORA GSWC

Metered Revenues:
1 Residential 9,179.3 9,179.3 0.0 0.0%
2 Commercial 1,350.2 1,350.2 0.0 0.0%
3 Industrial 2.7 2.7 0.0 0.0%
4 Public Authority 149.7 149.7 0.0 0.0%
5 Irrigation 349.8 349.8 0.0 0.0%
6 Resale 0.0 0.0 0.0 0.0%
7 Other 17.7 17.7 0.0 0.0%

8      Total Metered Revenues 11,049.3 11,049.3 0.0 0.0%

Flat Rate Revenues:
9 Commercial 0.0 0.0 0.0 0.0%
10 Public Authority 0.0 0.0 0.0 0.0%
11 Private Fire 29.4 29.4 0.0 0.0%
12 Total Flat Rate Revenues 29.4 29.4 0.0 0.0%

Miscellaneous:
13 Misc. Service 31.5 31.5 0.0 0.0%
14 Rent 0.0 0.0 0.0 0.0%
15 Other 0.2 0.2 0.0 0.0%
16 Total Other Revenues 31.7 31.7 0.0 0.0%

17 Total Revenues at Present Rates, Escal. Year 2017 11,110.5 11,110.5 0.0 0.0%

REGION I - SANTA MARIA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-4
OPERATING REVENUES AT PRESENT RATES

GSWC > ORA

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

Operations Expenses:
1 Purchased Water 60.9 60.9 0.0 0.0%
2 Purchased Power 1,658.5 1,675.7 17.2 1.0%
3 Pump Taxes 0.0 0.0 0.0 0.0%
4 Total Supply Expenses 1,719.4 1,736.6 17.2 1.0%

5 Chemicals 50.2 50.2 0.0 0.0%
6 Allocated GO - Billing and Cash Processing 258.9 268.2 9.3 3.6%
7 Allocated Common Cust. Acct. (Region) 0.0 0.0 0.0 0.0%
8 Allocated Common Cust. Acct. (District) 0.0 0.0 0.0 0.0%
9 Postage 0.0 0.0 0.0 0.0%

10 Operation Labor 639.2 660.5 21.4 3.3%
11 Other Operation Expenses 471.9 475.9 4.0 0.8%
12 Conservation 45.8 47.8 1.9 4.2%
13 Total Operations Expenses 3,185.5 3,239.3 53.8 1.7%

Maintenance Expenses:
14 Maintenance Labor 132.0           136.4          4.4 3.3%
15 Other Maintence Expenses 305.2           307.8          2.6 0.8%
16 Total Maintenance Expenses 437.2           444.2          7.0 1.6%

17 Total O&M excluding A&G 3,622.7        3,683.5       60.8 1.7%

At Present Rates
18 Operating Revenues 11,062.8 11,062.8 0.0 0.0%
19 Uncollectible Rate 0.2047% 0.2047% 0.0000% 0.0%
20 Uncollectibles Expense 22.6 22.6 0.0 0.0%

21 Total O&M Expenses including Uncollectibles 3,645.3 3,706.1 60.8 1.7%

At Proposed Rates
22 Operating Revenues 10,304.8 11,453.8 1,149.0 11.2%
23 Uncollectible Rate 0.2047% 0.2047% 0.0000% 0.0%
24 Uncollectibles Expense 21.1 23.4 2.4 11.2%

25 Total O&M Expenses including Uncollectibles 3,643.8 3,706.9 63.2 1.7%

REGION I - SANTA MARIA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

GSWC > ORA
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Escalation Year 2017    ($000) ORA GSWC

Operations Expenses:
1 Purchased Water 60.9 60.9 0.0 0.0%
2 Purchased Power 1,663.6 1,680.9 17.3 1.0%
3 Pump Taxes 0.0 0.0 0.0 0.0%
4 Total Supply Expenses 1,724.5 1,741.8 17.3 1.0%

5 Chemicals 51.4 51.4 0.0 0.0%
6 Allocated GO - Billing and Cash Processing 263.3 263.3 0.0 0.0%
7 Allocated Common Cust. Acct. (Region) 0.0 0.0 0.0 0.0%
8 Allocated Common Cust. Acct. (District) 0.0 0.0 0.0 0.0%
9 Postage 0.0 0.0 0.0 0.0%

10 Operation Labor 648.1 648.1 0.0 0.0%
11 Other Operation Expenses 485.1 489.2 4.1 0.8%
12 Conservation 45.8 49.1 3.3 7.1%
13 Total Operations Expenses 3,218.3 3,243.0 24.7 0.8%

Maintenance Expenses:
14 Maintenance Labor 133.9           138.9          5.1 3.8%
15 Other Maintence Expenses 313.7           316.4          2.7 0.8%
16 Total Maintenance Expenses 447.6           455.3          7.7 1.7%

17 Total O&M excluding A&G 3,665.9        3,698.3       32.4 0.9%

At Present Rates
18 Operating Revenues 11,110.5 11,110.5 0.0 0.0%
19 Uncollectible Rate 0.2047% 0.2047% 0.0000% 0.0%
20 Uncollectibles Expense 22.7 22.7 0.0 0.0%

21 Total O&M Expenses including Uncollectibles 3,688.7 3,721.1 32.4 0.9%

At Proposed Rates
22 Operating Revenues 10,511.1 11,975.7 1,464.6 13.9%
23 Uncollectible Rate 0.2047% 0.2047% 0.0000% 0.0%
24 Uncollectibles Expense 21.5 24.5 3.0 13.9%

25 Total O&M Expenses including Uncollectibles 3,687.4        3,722.8       35.4 1.0%

REGION I - SANTA MARIA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 3-2
OPERATIONS & MAINTENANCE EXPENSES - ESCALATION YEAR

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

Administrative & General Expenses:
1a Office Supplies & Expenses 94.5 105.3 10.8 11.4%
2a Property Insurance 0.0 0.0 0.0 0.0%
3a Injuries and Damages 75.9 88.7 12.8 16.9%
4a Pension and Benefits 350.6 405.6 54.9 15.7%
5a Business Meals 1.2 1.2 0.0 1.3%
6a Regulatory Expenses 0.0 0.0 0.0 0.0%
7a Outside Services 158.9 160.2 1.3 0.8%
8a Miscellaneous 0.9 1.3 0.4 38.6%
9a Allocated GO- Corporate Support 576.9 748.7 171.8 29.8%
10a Allocated GO- Centralized Operations Support 518.0 676.0 157.9 30.5%
11a Allocated District Office Expenses 335.5 375.4 39.9 11.9%
12a Other Maintenance of General Plant 13.8 13.9 0.1 0.9%
13a Rent 90.2 90.4 0.2 0.2%
14a A&G Expenses Capitalized 0.0 0.0 0.0 0.0%
15a A&G Labor 146.2 151.0 4.9 3.3%

16a Total A&G and Miscellaneous Adjustments 2,362.6 2,817.7 455.1 19.3%

Escalation Year 2017    ($000) ORA GSWC

Administrative & General Expenses:
1b Office Supplies & Expenses 97.1 108.2 11.1 11.4%
2b Property Insurance 0.0 0.0 0.0 0.0%
3b Injuries and Damages 77.8 91.0 13.2 16.9%
4b Pension and Benefits 352.8 420.1 67.3 19.1%
5b Business Meals 1.2 1.3 0.0 1.3%
6b Regulatory Expenses 0.0 0.0 0.0 0.0%
7b Outside Services 162.9 164.3 1.4 0.8%
8b Miscellaneous 1.0 1.3 0.4 38.6%
9b Allocated GO- Corporate Support 588.5 765.0 176.4 30.0%
10b Allocated GO- Centralized Operations Support 525.8 691.7 166.0 31.6%
11b Allocated District Office Expenses 341.4 384.9 43.5 12.7%
12b Other Maintenance of General Plant 14.2 14.3 0.1 0.9%
13b Rent 92.8 92.9 0.2 0.2%
14b A&G Expenses Capitalized 0.0 0.0 0.0 0.0%
15b A&G Labor 148.2 153.8 5.6 3.8%

16b Total A&G and Miscellaneous Adjustments 2,403.7 2,888.8 485.1 20.2%

REGION I - SANTA MARIA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

GSWC > ORA

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

1a Ad Valorem Taxes 212.3 213.0 0.7 0.3%
2a Payroll Taxes 76.6 79.1 2.6 3.3%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles 11,062.8 11,062.8 0.0 0.0%
4a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%

6a Total Taxes Other Than Income, At Present Rates 288.9 292.1 3.3 1.1%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles 10,283.7 11,453.8 1,170.1 11.4%
8a Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%

10a Total Taxes Other Than Income, At Proposed Rates 288.9 292.1 3.3 1.1%

Escalation Year 2017    ($000) ORA GSWC

1b Ad Valorem Taxes 216.5 224.4 7.9 3.7%
2b Payroll Taxes 77.6 80.6 2.9 3.8%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles 11,110.5 11,110.5 0.0 0.0%
4b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%

6b Total Taxes Other Than Income, At Present Rates 294.1 305.0 10.9 3.7%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles 10,489.6 11,975.7 1,486.1 14.2%
8b Effective Local Franchise Tax Rate 0.000% 0.000% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 0.0 0.0 0.0 0.0%

10b Total Taxes Other Than Income, At Proposed Rates 294.1 305.0 10.9 3.7%

REGION I - SANTA MARIA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 5-1
TAXES OTHER THAN INCOME

GSWC > ORA

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

1 Operating Revenues at Present Rates 11,062.8 11,062.8 0.0 0.0%

Common Deductions:
2 Operating Expenses 7,449.7 7,995.2 545.4 7.3%
3 Book Depreciation - District (1,152.9) (1,179.2) (26.3) 2.3%
4 Book Depreciation - G.O. (136.8) (156.7) (19.9) 14.6%
5 Interest 759.3 897.2 137.8 18.2%

6 Deductions excluding Depreciation 6,919.4 7,556.4 637.0 9.2%

State Tax Calculation
7 Taxable Income before Tax Depreciation

and Other Sch M's 4,143.4 3,506.3 (637.0) -15.4%
Additional (Deduct):

8 Tax Depreciation-State (1,249.8) (1,296.1) (46.2) 3.7%
9 Other Schedule M Items 26.2 29.9 3.7 14.2%
10 Subtotal (1,223.6) (1,266.2) (42.5) 3.5%

Federal Tax Deductions
11 Book Depreciation - District (1,152.9) (1,179.2) (26.3) 2.3%
12 Book Depreciation - G.O. (136.8) (156.7) (19.9) 14.6%
13 Excess Tax Depreciation Flow Through 124.5 124.5 0.0 0.0%
14 Calif. Corporation Franchise Tax (258.1) (198.0) 60.1 -23.3%
15 Other Schedule M Items (92.3) (90.3) 2.0 -2.2%
16 Def Rev Amort-Contrib 0.0 31.7 31.7 0.0%

California Corporate Franchise Tax (CCFT)
17 Taxable Income for CCFT 2,919.7 2,240.2 (679.6) -23.3%
18 CCFT Rate 8.84% 8.84%
19 Total CCFT 258.1 198.0 (60.1) -23.3%

Federal Income Tax (FIT)
20 Taxable Income for FIT 2,627.8 2,038.3 (589.5) -22.4%
21 FIT Rate 35.00% 35.00%
22 Total FIT 919.7 713.4 (589.5) -22.4%

23 Total Income Taxes for Revenues at Present Rates 1,177.8 911.4 (266.4) -22.6%

REGION I - SANTA MARIA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

1 Operating Revenues at Proposed Rates 10,304.8 11,453.8 1,149.0 11.2%

Common Deductions:
2 Operating Expenses 7,448.2 7,996.0 547.8 7.4%
3 Book Depreciation - District (1,152.9) (1,179.2) (26.3) 2.3%
4 Book Depreciation - G.O. (136.8) (156.7) (19.9) 14.6%
5 Interest 759.3 897.2 137.8 18.2%

0.0 0.0%
6 Deductions excluding Depreciation 6,917.8 7,557.2 639.4 9.2%

State Tax Calculation
7 Taxable Income before Tax Depreciation

and Other Sch M's 3,387.0 3,896.6 509.7 15.0%
Additional (Deduct):

8 Tax Depreciation-State (1,249.8) (1,296.1) (46.2) 3.7%
9 Other Schedule M Items 26.2 29.9 3.7 14.2%
10 Subtotal (1,223.6) (1,266.2) (42.5) 3.5%

Federal Tax Deductions
11 Book Depreciation - District (1,152.9) (1,179.2) (26.3) 2.3%
12 Book Depreciation - G.O. (136.8) (156.7) (19.9) 14.6%
13 Excess Tax Depreciation Flow Through 124.5 124.5 0.0 0.0%
14 Calif. Corporation Franchise Tax (258.1) (198.0) 60.1 -23.3%
15 Other Schedule M Items (92.3) (90.3) 2.0 -2.2%
16 Def Rev Amort-Contrib 0.0 31.7 31.7 0.0%

California Corporate Franchise Tax (CCFT)
17 Taxable Income for CCFT 2,163.3 2,630.5 467.1 21.6%
18 CCFT Rate 8.84% 8.84%
19 Total CCFT 191.2 232.5 41.3 21.6%

Federal Income Tax (FIT)
20 Taxable Income for FIT 1,871.4 2,428.6 557.2 29.8%
21 FIT Rate 35.00% 35.00%
22 Total FIT 655.0 850.0 195.0 29.8%

23 Total Income Taxes for Revenues at Proposed Rates 846.2 1,082.5 236.3 27.9%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

GSWC > ORA

REGION I - SANTA MARIA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 6-2
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Test Year 2016    ($000) ORA GSWC

1a Plant in Service - Beginning of Year 55,649.1 55,835.8 186.7 0.3%

Gross Additions:
2a Company-funded plant 1,292.8 3,534.3 2,241.5 173.4%
3a Advances 0.0 0.0 0.0 0.0%
4a Contributions 0.0 0.0 0.0 0.0%
5a Total Gross Additions 1,292.8 3,534.3 2,241.5 173.4%

6a Adjustments 0.0 0.0 0.0 0.0%
7a Retirements (202.1) (552.5) (350.4) 173.4%
8a Net Additions 1,090.7 2,981.8 1,891.1 173.4%

9a Plant in Service - End of Year 56,739.9 58,817.6 2,077.8 3.7%
10a Plant Weighting Factor 50.00% 50.00% 0.00% 0.0%
11a Weighted Average Plant in Service 56,194.5 57,326.7 1,132.2 2.0%

Escalation Year 2017    ($000) ORA GSWC

1b Plant in Service - Beginning of Year 56,739.9 58,817.6 2,077.8 3.7%

Gross Additions:
2b Company-funded plant 2,107.9 4,329.3 2,221.4 105.4%
3b Advances 0.0 0.0 0.0 0.0%
4b Contributions 0.0 0.0 0.0 0.0%
5b Total Gross Additions 2,107.9 4,329.3 2,221.4 105.4%

6b Adjustments 0.0 0.0 0.0 0.0%
7b Retirements (329.5) (676.7) (347.2) 105.4%
8b Net Additions 1,778.4 3,652.5 1,874.1 105.4%

9b Plant in Service - End of Year 58,518.3 62,470.2 3,951.9 6.8%
10b Plant Weighting Factor 50.00% 50.00% 0.00% 0.0%
11b Weighted Average Plant in Service 57,629.1 60,643.9 3,014.9 5.2%

REGION I - SANTA MARIA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 7-1
UTILITY PLANT IN SERVICE

GSWC > ORA

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

1a Depreciation Reserve - Beginning of Year 21,110.9 21,078.5 (32.5) -0.2%

Accruals:
2a Clearing Accounts 8.2 8.2 0.0 0.0%
3a Contributions 60.0 60.0 0.0 0.0%
4a Expenses 1,152.9 1,179.2 26.3 2.3%
5a Total Accruals 1,221.1 1,247.4 26.3 2.2%

Retirements and Adjustments:
6a Net Retirements (202.1) (552.5) (350.4) 173.4%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments (202.1) (552.5) (350.4) 173.4%

9a Net Additions 1,019.0 695.0 (324.1) -31.8%

10a Depreciation Reserve - End of Year 22,130.0 21,773.4 (356.5) -1.6%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 21,620.4 21,425.9 (194.5) -0.9%

13a Deprec. expense for summary of earnings calc. 1,152.9        1,179.2       26.3 2.3%

Escalation Year 2017    ($000) ORA GSWC

1b Depreciation Reserve - Beginning of Year 22,130.0 21,773.4 (356.5) -1.6%

Accruals:
2b Clearing Accounts 8.2 8.2 0.0 0.0%
3b Contributions 60.0 60.0 0.0 0.0%
4b Expenses 1,186.3 1,256.3 70.1 5.9%
5b Total Accruals 1,254.5 1,324.5 70.1 5.6%

Retirements and Adjustments:
6b Net Retirements (329.5) (676.7) (347.2) 105.4%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments (329.5) (676.7) (347.2) 105.4%

9b Net Additions 925.0 647.8 (277.2) -30.0%

10b Depreciation Reserve - End of Year 23,054.9 22,421.2 (633.7) -2.7%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 22,592.4 22,097.3 (495.1) -2.2%

13b Deprec. expense for summary of earnings calc. 1,186.3        1,256.3       70.1 5.9%

REGION I - SANTA MARIA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

GSWC > ORA

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

1 Weighted Average Plant In Service 56,194.5 57,326.7 1,132.2 2.0%
2 Weighted Average Depreciation Reserve (21,620.4) (21,425.9) 194.5 -0.9%
3 Net Utility Plant 34,574.1 35,900.8 1,326.7 3.8%

Deductions from Rate Base:
4 Contribution In Aid of Contruction (1,888.8) (1,885.4) 3.4 -0.2%
5 Advances in Construction (6,186.8) (6,186.8) 0.0 0.0%
6 Investment Tax Credit (136.2) (136.2) 0.0 0.0%
7 Deferred Income Taxes (4,168.0) (3,827.5) 340.5 -8.2%
8 Deferred Revenues (41.1) (41.1) 0.0 0.0%
9 Total Deductions from Rate Base (12,420.9) (12,077.0) 343.9 -2.8%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 102.8 102.8 0.0 0.0%
11 Allowance for Working Cash 61.9 365.8 303.9 491.2%

12 Total Working Capital 164.7 468.6 303.9 184.6%
13 Utility Plant under Construction 1,171.4 3,267.6 2,096.2 178.9%
14 Acquisition Adjustment 0.0 0.0 0.0 0.0%
15 Total Additions to Rate Base 1,336.1 3,736.2 2,400.1 179.6%

16 Weighted Average Rate Base, District 23,489.3 27,560.0 4,070.7 17.3%
17 Common Utility Allocation 616.2 921.4 305.2 49.5%
18 Total Weighted Average Rate Base 24,105.5 28,481.4 4,376.0 18.2%

Interest Calculation (for Tax Deductions):
19 Weighted Avg. Rate Base 24,105.5 28,481.4 4,376.0 18.2%
20 Weighted Cost of Debt 3.15% 3.15% 0.00% 0.0%
21 Interest Expense 759.3 897.2 137.8 18.2%

REGION I - SANTA MARIA CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

GSWC > ORA
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Escalation Year 2017    ($000) ORA GSWC

1 Weighted Average Plant In Service 57,629.1 60,643.9 3,014.9 5.2%
2 Weighted Average Depreciation Reserve (22,592.4) (22,097.3) 495.1 -2.2%
3 Net Utility Plant 35,036.6 38,546.6 3,509.9 10.0%

Deductions from Rate Base:
4 Contribution In Aid of Contruction (1,828.8) (1,825.4) 3.4 -0.2%
5 Advances in Construction (5,915.9) (5,915.9) 0.0 0.0%
6 Investment Tax Credit (125.9) (125.9) 0.0 0.0%
7 Deferred Income Taxes (4,326.6) (3,962.6) 363.9 -8.4%
8 Deferred Revenues (41.1) (41.1) 0.0 0.0%
9 Total Deductions from Rate Base (12,238.2) (11,870.9) 367.3 -3.0%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 102.8 102.8 0.0 0.0%
11 Allowance for Working Cash 61.9 365.8 303.9 491.2%

12 Total Working Capital 164.7 468.6 303.9 184.6%
13 Utility Plant under Construction 1,171.4 3,267.6 2,096.2 178.9%
14 Acquisition Adjustment 0.0 0.0 0.0 0.0%
15 Total Additions to Rate Base 1,336.1 3,736.2 2,400.1 179.6%

16 Weighted Average Rate Base, District 24,134.5 30,411.9 6,277.4 26.0%
17 Common Utility Allocation 505.6 939.4 433.8 85.8%
18 Total Weighted Average Rate Base 24,640.1 31,351.3 6,711.2 27.2%

Interest Calculation (for Tax Deductions):
19 Weighted Avg. Rate Base 24,640.1 31,351.3 6,711.2 27.2%
20 Weighted Cost of Debt 3.15% 3.15% 0.00% 0.0%
21 Interest Expense 776.2 987.6 211.4 27.2%

GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

GSWC > ORA

REGION I - SANTA MARIA CSA
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ORA's RESULTS OF OPERATIONS - INDEX TABLE
Table 1-1:   SUMMARY OF EARNINGS - TEST YEAR
Table 1-2:   SUMMARY OF EARNINGS - 2nd ESCALATION YEAR
Table 2-1:   WATER SALES PER CUSTOMER (OR PER CONNECTION)
Table 2-2:   AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)
Table 2-3:   TOTAL SALES AND SUPPLY
Table 2-4:   OPERATING REVENUES AT PRESENT RATES
Table 3-1:   OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR
Table 3-2:   OPERATIONS & MAINTENANCE EXPENSES - ESCALATION YEAR
Table 4-1:   ADMINISTRATIVE & GENERAL EXPENSES
Table 5-1:   TAXES OTHER THAN INCOME
Table 6-1:   TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES
Table 6-2:   TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES
Table 7-1:   UTILITY PLANT IN SERVICE
Table 8-1:   DEPRECIATION RESERVE & EXPENSE
Table 9-1:   WEIGHTED AVERAGE RATE BASE - TEST YEAR
Table 9-2:   WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

REVENUE INCREASES ORA GSWC GSWC > ORA
1. Test Year 2016 Increase (in dollars) -$1,143,577 -$376,194 $767,383
2. Test Year 2016 Increase -7.4% -2.5% 4.9%
3. Escalation Year 2017 Increase 0.1% 1.0% 0.9%
4. Escalation Year 2018 Increase -0.5% 0.7% 1.2%

REGION I - SIMI VALLEY CSA
GOLDEN STATE WATER COMPANY A.14-07-006
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ORA- GSWC- 
Test Year 2016    ($000) Present Present 

Rates Rates 

1a Operating Revenues 15,460.6 15,061.1 (399.4) -2.6%

Operating Expenses:
2a Operation & Maintenance 9,626.3 9,280.2 (346.1) -3.6%
3a Administrative & General 321.2 359.4 38.2 11.9%
4a Payroll 512.4 524.0 11.7 2.3%
5a General Office - prorated expenses 1,814.8 2,219.9 405.1 22.3%
6a Depreciation Expense 560.3 587.2 26.9 4.8%
7a Taxes Other Than Income 358.3 358.9 0.6 0.2%
8a California Corporate Franchise Tax 184.7 133.9 (50.8) -27.5%
9a Federal Income Tax 620.6 444.5 (176.1) -28.4%
10a Total Operating Expenses 13,998.4 13,908.0 (90.5) -0.6%

11a Net Operating Revenues 1,462.1 1,153.2 (309.0) -21.1%
12a Weighted Average Rate Base 9,794.6 11,163.5 1,368.9 14.0%
13a Return on Rate Base 14.93% 10.33% -4.60% -30.8%

ORA- GSWC- 
Test Year 2016    ($000) Proposed  Proposed  

Rates  Rates  

1b Operating Revenues 14,294.7 14,660.0 365.3 2.6%

Operating Expenses:
2b Operation & Maintenance 9,623.1 9,279.1 (344.0) -3.6%
3b Administrative & General 321.2 359.4 38.2 11.9%
4b Payroll 512.4 524.0 11.7 2.3%
5b General Office - prorated expenses 1,814.8 2,219.9 405.1 22.3%
6b Depreciation Expense 560.3 587.2 26.9 4.8%
7b Taxes Other Than Income 344.6 354.3 9.7 2.8%
8b California Corporate Franchise Tax 83.2 98.9 15.8 19.0%
9b Federal Income Tax 218.4 306.1 87.7 40.1%
10b Total Operating Expenses 13,477.9 13,728.9 251.1 1.9%

11b Net Operating Revenues 816.9 931.1 114.2 14.0%
12b Weighted Average Rate Base 9,794.6 11,163.5 1,368.9 14.0%
13b Return on Rate Base 8.34% 8.34% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) (1,165.8)       (401.1)        764.7 -65.6%

SUMMARY OF EARNINGS - TEST YEAR

GSWC > ORA

GSWC > ORA

REGION I - SIMI VALLEY CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 1-1
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For Illustrative Purposes    ($000) ORA 2017 ORA 2018   2017-2018 Increase        

1 Operating Revenues 14,494.7 14,749.4 254.7 1.8%
2 Operating Expenses:*
3 Operation & Maintenance 9,744.0 9,966.1 222.2 2.3%
4 Administrative & General 324.2 331.6 7.4 2.3%
5 Payroll 519.5 525.8 6.2 1.2%
6 G.O. Prorated Expenses 1,846.7 1,888.8 42.1 2.3%
7 Depreciation Expense 566.7 579.6 12.9 2.3%
8 Taxes Other Than Income 348.7 356.6 8.0 2.3%
9 California Corporate Franchise Tax 88.7 84.8            (3.9) -4.4%
10 Federal Income Tax 263.9 248.4          (15.5) -5.9%
11 Total Operating Expenses 13,702.4 13,981.7 279.3 2.0%

12 Net Operating Revenues 792.3 767.7 (24.6) -3.1%
13 Weighted Average Rate Base 9,500.1 9,205.5 (294.5) -3.1%
14 Return on Rate Base 8.34% 8.34% 0.0 0.0%

* Assumed escalation factors of 2.28% for composite and 1.20% for labor, for 2018.

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS 

REGION I - SIMI VALLEY CSA
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    (CCF/connection/year)* ORA GSWC
METERED SALES
1a Residential 175.4 168.5 (7.0) -4.0%
2a Commercial 950.7 905.9 (44.8) -4.7%
3a Industrial 404.5 404.5 0.0 0.0%
4a Public Authority 1,992.2 1,992.2 0.0 0.0%
5a Irrigation 1,207.7 1,207.7 0.0 0.0%
6a Resale 0.0 0.0 0.0 0.0%
7a Contract 0.0 0.0 0.0 0.0%
8a Other 248.4 248.4 0.0 0.0%
FLAT RATE
9a Commercial 0.0 0.0 0.0 0.0%
10a Public Authority 0.0 0.0 0.0 0.0%
11a Private Fire Protection 25.7 25.7 0.0 0.0%
Escalation Year 2017    (CCF/connection/year)* ORA GSWC
METERED SALES
1b Residential 175.4 168.5 (7.0) -4.0%
2b Commercial 950.7 905.9 (44.8) -4.7%
3b Industrial 404.5 404.5 0.0 0.0%
4b Public Authority 1,992.2 1,992.2 0.0 0.0%
5b Irrigation 1,207.7 1,207.7 0.0 0.0%
6b Resale 0.0 0.0 0.0 0.0%
7b Contract 0.0 0.0 0.0 0.0%
8b Other 0.0 0.0 0.0 0.0%
FLAT RATE 0.0 0.0%
9b Commercial 0.0 0.0 0.0 0.0%
10b Public Authority 0.0 0.0 0.0 0.0%
11b Private Fire Protection 25.7 25.7 0.0 0.0%

* Hundred cubic feet per connection per year.

REGION I - SIMI VALLEY CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

GSWC > ORA

GSWC > ORA
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Test Year 2016 ORA GSWC

Metered Connections:
1a Residential 12,243 12,243 0 0%
2a Commercial 730 730 0 0%
3a Industrial 27 27 0 0%
4a Public Authority 112 112 0 0%
5a Irrigation 87 87 0 0%
6a Resale 0 0 0 0%
7a Contract 0 0 0 0%
8a Other 0 0 0 0%
9a Total Number of Metered Connections 13,199 13,199 0 0%

Flat Rate Connections:
10a Commercial 0 0 0 0%
11a Public Authority 0 0 0 0%
12a Private Fire 169 169 0 0%

Total Number of Connections:
13a Including Fire Protection 13,368 13,368 0 0%
14a Excluding Fire Protection 13,199 13,199 0 0%

Escalation Year 2017 ORA GSWC

Metered Connections:
1b Residential 12,204 12,204 0 0%
2b Commercial 771 771 0 0%
3b Industrial 27 27 0 0%
4b Public Authority 111 111 0 0%
5b Irrigation 95 95 0 0%
6b Resale 0 0 0 0%
7b Contract 0 0 0 0%
8b Other 0 0 0 0%
9b Total Number of Metered Connections 13,208 13,208 0 0%

Flat Rate Connections:
10b Commercial 0 0 0 0%
11b Public Authority 0 0 0 0%
12b Private Fire 171 171 0 0%

Total Number of Connections:
13b Including Fire Protection 13,379 13,379 0 0%
14b Excluding Fire Protection 13,208 13,208 0 0%

GSWC > ORA

REGION I - SIMI VALLEY CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

GSWC > ORA
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Test Year 2016    (KCCF) ORA GSWC

Metered Connections' Sales:
1a Residential 2,147.9 2,062.7 (85) -4.0%
2a Commercial 694.0 661.3 (33) -4.7%
3a Industrial 10.9 10.9 0 0.0%
4a Public Authority 223.1 223.1 0 0.0%
5a Irrigation 105.1 105.1 0 0.0%
6a Resale 0.0 0.0 0 0.0%
7a Contract 0.0 0.0 0 0.0%
8a Other 0.0 0.0 0 0.0%
9a Total Metered Connections' Sales 3,181.1 3,063.1 (118) -3.7%
10a Total Flat Rate Connections' Sales 4.3 4.3 0 0.0%
11a Total Sales 3,185.4 3,067.4 (118) -3.7%
12a Water Loss Rate % * 4.510% 4.510% 0.000% 0.0%
13a Water Loss 150.5 144.9 (6) -3.7%

14a Total Requirement (Sales + Water Loss) ** 3,335.9 3,212.3 (124) -3.7%
15a Total Requirement in Acre Feet 7,658.1 7,374.5 (284) -3.7%

WATER SUPPLY MIX:
16a Well Water 270.3 270.3 0 0.0%
17a Purchased Water 3,065.6 2,942.1 (124) -4.0%
18a Treated Water 0.0 0.0 0 0.0%
18a Total Supply ** 3,335.9 3,212.3 (124) -3.7%

Escalation Year 2017    (KCCF) ORA GSWC

Metered Connections' Sales:
1b Residential 2,141.1 2,056.1 (85) -4.0%
2b Commercial 733.0 698.5 (35) -4.7%
3b Industrial 10.9 10.9 0 0.0%
4b Public Authority 221.1 221.1 0 0.0%
5b Irrigation 114.7 114.7 0 0.0%
6b Resale 0.0 0.0 0 0.0%
7b Contract 0.0 0.0 0 0.0%
8b Other 0.0 0.0 0 0.0%
9b Total Metered Connections' Sales 3,220.9 3,101.3 (120) -3.7%
10b Total Flat Rate Connections' Sales 4.4 4.4 0 0.0%
11b Total Sales 3,225.3 3,105.7 (120) -3.7%
12b Water Loss Rate % * 4.510% 4.510% 0.0% 0.0%
13b Water Loss 152.3 146.7 (6) -3.7%

14b Total Requirement (Sales + Water Loss) ** 3,377.6 3,252.4 (125) -3.7%
15b Total Requirement in Acre Feet 7,754.0 7,466.6 (287) -3.7%

WATER SUPPLY MIX:
16b Well Water 270.3 270.3 0 0.0%
17b Purchased Water 3,107.3 2,982.2 (125) -4.0%
18b Treated Water 0.0 0.0 0 0.0%
18b Total Supply ** 3,377.6 3,252.4 (125) -3.7%

* Sum of % used in operations and unaccounted for water %
** Total Requirement and Total Supply may differ slightly due to rounding.

GSWC > ORA

REGION I - SIMI VALLEY CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-3
TOTAL SALES AND SUPPLY

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

Metered Revenues:
1 Residential 10,474.3 10,181.0 (293.3) -2.8%
2 Commercial 3,417.1 3,311.0 (106.1) -3.1%
3 Industrial 81.5 81.5 0.0 0.0%
4 Public Authority 911.2 911.2 0.0 0.0%
5 Irrigation 491.4 491.4 0.0 0.0%
6 Resale 0.0 0.0 0.0 0.0%
7 Other (3.8) (3.8) 0.0 0.0%

8 Total Metered Revenues 15,371.6 14,972.2 (399.4) -2.6%

Flat Rate Revenues:
9 Commercial 0.0 0.0 0.0 0.0%
10 Public Authority 0.0 0.0 0.0 0.0%
11 Private Fire 66.0 66.0 0.0 0.0%
12 Total Flat Rate Revenues 66.0 66.0 0.0 0.0%

Miscellaneous:
13 Misc. Service 22.8 22.8 0.0 0.0%
14 Rent 0.0 0.0 0.0 0.0%
15 Other 0.1 0.1 0.0 0.0%
16 Total Other Revenues 22.9 22.9 0.0 0.0%

17 Total Revenues at Present Rates, Test Year 2016 15,460.6 15,061.1 (399.4) -2.6%

Escalation Year 2017    ($000) ORA GSWC

Metered Revenues:
1 Residential 10,441.0 10,148.6 (292.4) -2.8%
2 Commercial 3,601.4 3,489.4 (112.0) -3.1%
3 Industrial 81.5 81.5 0.0 0.0%
4 Public Authority 902.6 902.6 0.0 0.0%
5 Irrigation 536.7 536.7 0.0 0.0%
6 Resale 0.0 0.0 0.0 0.0%
7 Other (3.8) (3.8) 0.0 0.0%

8      Total Metered Revenues 15,559.4 15,155.0 (404.4) -2.6%

Flat Rate Revenues:
9 Commercial 0.0 0.0 0.0 0.0%
10 Public Authority 0.0 0.0 0.0 0.0%
11 Private Fire 66.8 66.8 0.0 0.0%
12 Total Flat Rate Revenues 66.8 66.8 0.0 0.0%

Miscellaneous:
13 Misc. Service 22.8 22.8 0.0 0.0%
14 Rent 0.0 0.0 0.0 0.0%
15 Other 0.1 0.1 0.0 0.0%
16 Total Other Revenues 22.9 22.9 0.0 0.0%

17 Total Revenues at Present Rates, Escal. Year 2017 15,649.2 15,244.7 (404.4) -2.6%

OPERATING REVENUES AT PRESENT RATES

GSWC > ORA

GSWC > ORA

REGION I - SIMI VALLEY CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-4
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Test Year 2016    ($000) ORA GSWC

Operations Expenses:
1 Purchased Water 9,225.6 8,882.5 (343.1) -3.7%
2 Purchased Power 170.2 167.6 (2.6) -1.5%
3 Pump Taxes 0.0 0.0 0.0 0.0%
4 Total Supply Expenses 9,395.8 9,050.1 (345.7) -3.7%

5 Chemicals 2.2 2.1 (0.1) -4.7%
6 Allocated GO - Billing and Cash Processing 278.6 288.0 9.5 3.4%
7 Allocated Common Cust. Acct. (Region) 0.0 0.0 0.0 0.0%
8 Allocated Common Cust. Acct. (District) 0.0 0.0 0.0 0.0%
9 Postage 0.0 0.0 0.0 0.0%

10 Operation Labor 321.7 329.0 7.3 2.3%
11 Other Operation Expenses 65.8 65.9 0.1 0.2%
12 Conservation 46.4 47.0 0.6 1.2%
13 Total Operations Expenses 10,110.5 9,782.2 (328.4) -3.2%

Maintenance Expenses:
14 Maintenance Labor 96.0             98.2            2.2 2.3%
15 Other Maintence Expenses 73.6             73.7            0.1 0.2%
16 Total Maintenance Expenses 169.6           171.9          2.3 1.4%

17 Total O&M excluding A&G 10,280.2       9,954.1       (326.1) -3.2%

At Present Rates
18 Operating Revenues 15,460.6 15,061.1 (399.4) -2.6%
19 Uncollectible Rate 0.2743% 0.2743% 0.0000% 0.0%
20 Uncollectibles Expense 42.4 41.3 (1.1) -2.6%

21 Total O&M Expenses including Uncollectibles 10,322.6 9,995.4 (327.2) -3.2%

At Proposed Rates
22 Operating Revenues 14,294.7 14,660.0 365.3 2.6%
23 Uncollectible Rate 0.2743% 0.2743% 0.0000% 0.0%
24 Uncollectibles Expense 39.2 40.2 1.0 2.6%

25 Total O&M Expenses including Uncollectibles 10,319.4 9,994.3 (325.1) -3.1%

REGION I - SIMI VALLEY CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

GSWC > ORA

Appendix RO-A, Simi Valley - page 8



Escalation Year 2017    ($000) ORA GSWC

Operations Expenses:
1 Purchased Water 9,341.6 8,993.9 (347.7) -3.7%
2 Purchased Power 171.1 168.5 (2.6) -1.5%
3 Pump Taxes 0.0 0.0 0.0 0.0%
4 Total Supply Expenses 9,512.7 9,162.4 (350.3) -3.7%

5 Chemicals 2.3 2.2 (0.1) -4.6%
6 Allocated GO - Billing and Cash Processing 283.3 294.4 11.2 3.9%
7 Allocated Common Cust. Acct. (Region) 0.0 0.0 0.0 0.0%
8 Allocated Common Cust. Acct. (District) 0.0 0.0 0.0 0.0%
9 Postage 0.0 0.0 0.0 0.0%

10 Operation Labor 326.2 333.9 7.7 2.4%
11 Other Operation Expenses 67.4 67.5 0.1 0.2%
12 Conservation 46.4 48.1 1.7 3.7%
13 Total Operations Expenses 10,238.2 9,908.5 (329.7) -3.2%

Maintenance Expenses:
14 Maintenance Labor 97.4             99.7            2.3 2.4%
15 Other Maintence Expenses 75.4             75.5            0.1 0.2%
16 Total Maintenance Expenses 172.8           175.2          2.4 1.4%

17 Total O&M excluding A&G 10,411.0       10,083.7     (327.3) -3.1%

At Present Rates
18 Operating Revenues 15,649.2 15,244.7 (404.4) -2.6%
19 Uncollectible Rate 0.2743% 0.2743% 0.0000% 0.0%
20 Uncollectibles Expense 42.9 41.8 (1.1) -2.6%

21 Total O&M Expenses including Uncollectibles 10,454.0 10,125.5 (328.4) -3.1%

At Proposed Rates
22 Operating Revenues 14,494.7 15,003.9 509.2 3.5%
23 Uncollectible Rate 0.2743% 0.2743% 0.0000% 0.0%
24 Uncollectibles Expense 39.8 41.2 1.4 3.5%

25 Total O&M Expenses including Uncollectibles 10,450.8       10,124.9     (325.9) -3.1%

GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 3-2
OPERATIONS & MAINTENANCE EXPENSES - ESCALATION YEAR

GSWC > ORA

REGION I - SIMI VALLEY CSA
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Test Year 2016    ($000) ORA GSWC

Administrative & General Expenses:
1a Office Supplies & Expenses 41.7 43.6 1.9 4.7%
2a Property Insurance 0.0 0.0 0.0 0.0%
3a Injuries and Damages 44.3 51.9 7.6 17.2%
4a Pension and Benefits 178.3 203.6 25.3 14.2%
5a Business Meals 1.0 1.0 0.0 0.2%
6a Regulatory Expenses 0.0 0.0 0.0 0.0%
7a Outside Services 7.7 7.7 0.0 0.2%
8a Miscellaneous 4.9 7.5 2.6 51.8%
9a Allocated GO- Corporate Support 619.6 802.8 183.2 29.6%
10a Allocated GO- Centralized Operations Support 556.4 726.0 169.6 30.5%
11a Allocated District Office Expenses 360.2 403.1 42.8 11.9%
12a Other Maintenance of General Plant 6.9 6.9 0.0 0.4%
13a Rent 36.3 37.1 0.8 2.1%
14a A&G Expenses Capitalized 0.0 0.0 0.0 0.0%
15a A&G Labor 94.7 96.8 2.2 2.3%

16a Total A&G and Miscellaneous Adjustments 1,952.1 2,388.1 436.0 22.3%

Escalation Year 2017    ($000) ORA GSWC

Administrative & General Expenses:
1b Office Supplies & Expenses 42.7 44.7 2.0 4.7%
2b Property Insurance 0.0 0.0 0.0 0.0%
3b Injuries and Damages 45.3 53.1 7.8 17.2%
4b Pension and Benefits 178.0 208.8 30.8 17.3%
5b Business Meals 1.0 1.0 0.0 0.2%
6b Regulatory Expenses 0.0 0.0 0.0 0.0%
7b Outside Services 7.9 7.9 0.0 0.2%
8b Miscellaneous 5.1 7.7 2.6 51.8%
9b Allocated GO- Corporate Support 632.1 820.3 188.2 29.8%
10b Allocated GO- Centralized Operations Support 564.7 742.9 178.2 31.6%
11b Allocated District Office Expenses 366.6 413.3 46.7 12.7%
12b Other Maintenance of General Plant 7.1 7.1 0.0 0.4%
13b Rent 37.2 38.0 0.8 2.1%
14b A&G Expenses Capitalized 0.0 0.0 0.0 0.0%
15b A&G Labor 96.0 98.3 2.3 2.4%

16b Total A&G and Miscellaneous Adjustments 1,983.6 2,443.0 459.4 23.2%

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

GSWC > ORA

GSWC > ORA

REGION I - SIMI VALLEY CSA
GOLDEN STATE WATER COMPANY A.14-07-006

Appendix RO-A, Simi Valley - page 10



Test Year 2016    ($000) ORA GSWC

1a Ad Valorem Taxes 140.1 144.3 4.2 3.0%
2a Payroll Taxes 42.8 43.7 1.0 2.3%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles 15,460.6 15,061.1 (399.4) -2.6%
4a Effective Local Franchise Tax Rate 1.134% 1.134% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 175.3 170.8 (4.5) -2.6%

6a Total Taxes Other Than Income, At Present Rates 358.3 358.9 0.6 0.2%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles 14,255.5 14,660.0 404.5 2.8%
8a Effective Local Franchise Tax Rate 1.134% 1.134% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 161.7 166.3 4.6 2.8%

10a Total Taxes Other Than Income, At Proposed Rates 344.6 354.3 9.7 2.8%

Escalation Year 2017    ($000) ORA GSWC

1b Ad Valorem Taxes 141.4 149.5 8.2 5.8%
2b Payroll Taxes 43.4 44.4 1.0 2.4%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles 15,649.2 15,244.7 (404.4) -2.6%
4b Effective Local Franchise Tax Rate 1.134% 1.134% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 177.5 172.9 (4.6) -2.6%

6b Total Taxes Other Than Income, At Present Rates 362.2 366.8 4.6 1.3%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles 14,454.9 15,003.9 549.0 3.8%
8b Effective Local Franchise Tax Rate 1.134% 1.134% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 163.9 170.2 6.2 3.8%

10b Total Taxes Other Than Income, At Proposed Rates 348.7 364.1 15.4 4.4%

TABLE 5-1
TAXES OTHER THAN INCOME

GSWC > ORA

GSWC > ORA

REGION I - SIMI VALLEY CSA
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    ($000) ORA GSWC

1 Operating Revenues at Present Rates 15,460.6 15,061.1 (399.4) -2.6%

Common Deductions:
2 Operating Expenses 13,193.1 13,329.6 136.4 1.0%
3 Book Depreciation - District (560.3) (587.2) (26.9) 4.8%
4 Book Depreciation - G.O. (147.0) (168.1) (21.2) 14.4%
5 Interest 308.5 351.7 43.1 14.0%

6 Deductions excluding Depreciation 12,794.4 12,925.9 131.5 1.0%

State Tax Calculation
7 Taxable Income before Tax Depreciation

and Other Sch M's 2,666.1 2,135.2 (530.9) -19.9%
Additional (Deduct):

8 Tax Depreciation-State (604.5) (652.5) (48.1) 8.0%
9 Other Schedule M Items 28.1 32.1 4.0 14.2%
10 Subtotal (576.3) (620.4) (44.1) 7.6%

Federal Tax Deductions
11 Book Depreciation - District (560.3) (587.2) (26.9) 4.8%
12 Book Depreciation - G.O. (147.0) (168.1) (21.2) 14.4%
13 Excess Tax Depreciation Flow Through 98.0 98.0 0.0 0.0%
14 Calif. Corporation Franchise Tax (184.7) (133.9) 50.8 -27.5%
15 Other Schedule M Items (99.1) (97.0) 2.2 -2.2%
16 Def Rev Amort-Contrib 0.0 22.9 22.9 0.0%

California Corporate Franchise Tax (CCFT)
17 Taxable Income for CCFT 2,089.8 1,514.8 (575.0) -27.5%
18 CCFT Rate 8.84% 8.84%
19 Total CCFT 184.7 133.9 (50.8) -27.5%

Federal Income Tax (FIT)
20 Taxable Income for FIT 1,773.0 1,270.0 (503.0) -28.4%
21 FIT Rate 35.00% 35.00%
22 Total FIT 620.6 444.5 (503.0) -28.4%

23 Total Income Taxes for Revenues at Present Rates 805.3 578.4 (226.9) -28.2%

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

GSWC > ORA

REGION I - SIMI VALLEY CSA
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    ($000) ORA GSWC

1 Operating Revenues at Proposed Rates 14,294.7 14,660.0 365.3 2.6%

Common Deductions:
2 Operating Expenses 13,176.7 13,323.9 147.2 1.1%
3 Book Depreciation - District (560.3) (587.2) (26.9) 4.8%
4 Book Depreciation - G.O. (147.0) (168.1) (21.2) 14.4%
5 Interest 308.5 351.7 43.1 14.0%

0.0 0.0%
6 Deductions excluding Depreciation 12,778.0 12,920.3 142.2 1.1%

State Tax Calculation
7 Taxable Income before Tax Depreciation

and Other Sch M's 1,517.1 1,739.7 222.6 14.7%
Additional (Deduct):

8 Tax Depreciation-State (604.5) (652.5) (48.1) 8.0%
9 Other Schedule M Items 28.1 32.1 4.0 14.2%
10 Subtotal (576.3) (620.4) (44.1) 7.6%

Federal Tax Deductions
11 Book Depreciation - District (560.3) (587.2) (26.9) 4.8%
12 Book Depreciation - G.O. (147.0) (168.1) (21.2) 14.4%
13 Excess Tax Depreciation Flow Through 98.0 98.0 0.0 0.0%
14 Calif. Corporation Franchise Tax (184.7) (133.9) 50.8 -27.5%
15 Other Schedule M Items (99.1) (97.0) 2.2 -2.2%
16 Def Rev Amort-Contrib 0.0 22.9 22.9 0.0%

California Corporate Franchise Tax (CCFT)
17 Taxable Income for CCFT 940.8 1,119.3 178.5 19.0%
18 CCFT Rate 8.84% 8.84%
19 Total CCFT 83.2 98.9 15.8 19.0%

Federal Income Tax (FIT)
20 Taxable Income for FIT 624.1 874.5 250.4 40.1%
21 FIT Rate 35.00% 35.00%
22 Total FIT 218.4 306.1 87.7 40.1%

23 Total Income Taxes for Revenues at Proposed Rates 301.6 405.0 103.4 34.3%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

GSWC > ORA

REGION I - SIMI VALLEY CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 6-2
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Test Year 2016    ($000) ORA GSWC

1a Plant in Service - Beginning of Year 29,214.1 30,085.5 871.3 3.0%

Gross Additions:
2a Company-funded plant 294.4 1,233.1 938.7 318.8%
3a Advances 0.0 0.0 0.0 0.0%
4a Contributions 0.0 0.0 0.0 0.0%
5a Total Gross Additions 294.4 1,233.1 938.7 318.8%

6a Adjustments 0.0 0.0 0.0 0.0%
7a Retirements (34.3) (143.5) (109.2) 318.8%
8a Net Additions 260.1 1,089.6 829.4 318.8%

9a Plant in Service - End of Year 29,474.3 31,175.1 1,700.8 5.8%
10a Plant Weighting Factor 50.00% 50.00% 0.00% 0.0%
11a Weighted Average Plant in Service 29,344.2 30,630.3 1,286.1 4.4%

Escalation Year 2017    ($000) ORA GSWC

1b Plant in Service - Beginning of Year 29,474.3 31,175.1 1,700.8 5.8%

Gross Additions:
2b Company-funded plant 402.6 1,477.2 1,074.6 266.9%
3b Advances 0.0 0.0 0.0 0.0%
4b Contributions 0.0 0.0 0.0 0.0%
5b Total Gross Additions 402.6 1,477.2 1,074.6 266.9%

6b Adjustments 0.0 0.0 0.0 0.0%
7b Retirements (46.9) (171.9) (125.1) 266.9%
8b Net Additions 355.7 1,305.3 949.6 266.9%

9b Plant in Service - End of Year 29,830.0 32,480.4 2,650.4 8.9%
10b Plant Weighting Factor 50.00% 50.00% 0.00% 0.0%
11b Weighted Average Plant in Service 29,652.1 31,827.7 2,175.6 7.3%

REGION I - SIMI VALLEY CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 7-1
UTILITY PLANT IN SERVICE

GSWC > ORA

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

1a Depreciation Reserve - Beginning of Year 13,576.4 13,461.6 (114.8) -0.8%

Accruals:
2a Clearing Accounts 9.9 9.9 0.0 0.0%
3a Contributions 40.8 40.8 0.0 0.0%
4a Expenses 560.3 587.2 26.9 4.8%
5a Total Accruals 610.9 637.8 26.9 4.4%

Retirements and Adjustments:
6a Net Retirements (34.3) (143.5) (109.2) 318.8%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments (34.3) (143.5) (109.2) 318.8%

9a Net Additions 576.7 494.3 (82.3) -14.3%

10a Depreciation Reserve - End of Year 14,153.1 13,956.0 (197.1) -1.4%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 13,864.7 13,708.8 (155.9) -1.1%

13a Deprec. expense for summary of earnings calc. 560.3           587.2          26.9 4.8%

Escalation Year 2017    ($000) ORA GSWC

1b Depreciation Reserve - Beginning of Year 14,153.1 13,956.0 (197.1) -1.4%

Accruals:
2b Clearing Accounts 9.9 9.9 0.0 0.0%
3b Contributions 40.8 40.8 0.0 0.0%
4b Expenses 566.7 612.2 45.5 8.0%
5b Total Accruals 617.4 662.9 45.5 7.4%

Retirements and Adjustments:
6b Net Retirements (46.9) (171.9) (125.1) 266.9%
7b Adjustments 1.0 1.0 0.0 0.0%
8b Total Retirement and Adjustments (45.9) (170.9) (125.1) 272.7%

9b Net Additions 571.5 492.0 (79.5) -13.9%

10b Depreciation Reserve - End of Year 14,724.6 14,448.0 (276.6) -1.9%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 14,438.8 14,202.0 (236.9) -1.6%

13b Deprec. expense for summary of earnings calc. 566.7           612.2          45.5 8.0%

REGION I - SIMI VALLEY CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

GSWC > ORA

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

1 Weighted Average Plant In Service 29,344.2 30,630.3 1,286.1 4.4%
2 Weighted Average Depreciation Reserve (13,864.7) (13,708.8) 155.9 -1.1%
3 Net Utility Plant 15,479.5 16,921.5 1,442.0 9.3%

Deductions from Rate Base:
4 Contribution In Aid of Contruction (1,336.2) (1,335.7) 0.5 0.0%
5 Advances in Construction (3,694.3) (3,694.3) 0.0 0.0%
6 Investment Tax Credit (40.9) (40.9) 0.0 0.0%
7 Deferred Income Taxes (2,219.4) (2,285.2) (65.8) 3.0%
8 Deferred Revenues (5.7) (5.7) 0.0 0.0%
9 Total Deductions from Rate Base (7,296.4) (7,361.7) (65.3) 0.9%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 54.6 54.6 0.0 0.0%
11 Allowance for Working Cash 438.1 (20.5) (458.6) -104.7%

12 Total Working Capital 492.7 34.1 (458.6) -93.1%
13 Utility Plant under Construction 456.0 580.8 124.9 27.4%
14 Acquisition Adjustment 0.0 0.0 0.0 0.0%
15 Total Additions to Rate Base 948.7 614.9 (333.7) -35.2%

16 Weighted Average Rate Base, District 9,131.8 10,174.8 1,043.0 11.4%
17 Common Utility Allocation 662.8 988.8 325.9 49.2%
18 Total Weighted Average Rate Base 9,794.6 11,163.5 1,368.9 14.0%

Interest Calculation (for Tax Deductions):
19 Weighted Avg. Rate Base 9,794.6 11,163.5 1,368.9 14.0%
20 Weighted Cost of Debt 3.15% 3.15% 0.00% 0.0%
21 Interest Expense 308.5 351.7 43.1 14.0%

REGION I - SIMI VALLEY CSA
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

GSWC > ORA
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Escalation Year 2017    ($000) ORA GSWC

1 Weighted Average Plant In Service 29,652.1 31,827.7 2,175.6 7.3%
2 Weighted Average Depreciation Reserve (14,438.8) (14,202.0) 236.9 -1.6%
3 Net Utility Plant 15,213.3 17,625.7 2,412.4 15.9%

Deductions from Rate Base:
4 Contribution In Aid of Contruction (1,295.4) (1,294.9) 0.5 0.0%
5 Advances in Construction (3,526.1) (3,526.1) 0.0 0.0%
6 Investment Tax Credit (39.2) (39.2) 0.0 0.0%
7 Deferred Income Taxes (2,339.6) (2,397.4) (57.8) 2.5%
8 Deferred Revenues (5.7) (5.7) 0.0 0.0%
9 Total Deductions from Rate Base (7,205.9) (7,263.3) (57.3) 0.8%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 54.6 54.6 0.0 0.0%
11 Allowance for Working Cash 438.1 (20.5) (458.6) -104.7%

12 Total Working Capital 492.7 34.1 (458.6) -93.1%
13 Utility Plant under Construction 456.0 580.8 124.9 27.4%
14 Acquisition Adjustment 0.0 0.0 0.0 0.0%
15 Total Additions to Rate Base 948.7 614.9 (333.7) -35.2%

16 Weighted Average Rate Base, District 8,956.1 10,977.4 2,021.3 22.6%
17 Common Utility Allocation 544.0 1,008.2 464.2 85.3%
18 Total Weighted Average Rate Base 9,500.1 11,985.6 2,485.6 26.2%

Interest Calculation (for Tax Deductions):
19 Weighted Avg. Rate Base 9,500.1 11,985.6 2,485.6 26.2%
20 Weighted Cost of Debt 3.15% 3.15% 0.00% 0.0%
21 Interest Expense 299.3 377.5 78.3 26.2%

GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

GSWC > ORA

REGION I - SIMI VALLEY CSA
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ORA's RESULTS OF OPERATIONS - INDEX TABLE
Table 1-1:   SUMMARY OF EARNINGS - TEST YEAR
Table 1-2:   SUMMARY OF EARNINGS - 2nd ESCALATION YEAR
Table 2-1:   WATER SALES PER CUSTOMER (OR PER CONNECTION)
Table 2-2:   AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)
Table 2-3:   TOTAL SALES AND SUPPLY
Table 2-4:   OPERATING REVENUES AT PRESENT RATES
Table 3-1:   OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR
Table 3-1:   OPERATIONS & MAINTENANCE EXPENSES - ESCALATION YEAR
Table 4-1:   ADMINISTRATIVE & GENERAL EXPENSES
Table 5-1:   TAXES OTHER THAN INCOME
Table 6-1:   TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES
Table 6-2:   TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES
Table 7-1:   UTILITY PLANT IN SERVICE
Table 8-1:   DEPRECIATION RESERVE & EXPENSE
Table 9-1:   WEIGHTED AVERAGE RATE BASE - TEST YEAR
Table 9-2:   WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

REVENUE INCREASES ORA GSWC GSWC > ORA
1. Test Year 2016 Increase (in dollars) -$15,226,329 -$2,634,296 $12,592,033
2. Test Year 2016 Increase -11.0% -1.9% 9.1%
3. Escalation Year 2017 Increase 2.0% 3.6% 1.6%
4. Escalation Year 2018 Increase 1.1% 3.2% 2.1%

REGION II Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006
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ORA- GSWC- 
Test Year 2016    ($000) Present Present 

Rates Rates 

1a Operating Revenues 138,389.9 138,389.9 0.0 0.0%

Operating Expenses:
2a Operation & Maintenance 45,217.8 46,334.0 1,116.1 2.5%
3a Administrative & General 3,176.8 3,708.3 531.5 16.7%
4a Payroll 5,099.3 5,157.9 58.6 1.1%
5a General Office - prorated expenses 17,723.6 21,575.7 3,852.1 21.7%
6a Depreciation Expense 12,407.0 13,228.5 821.5 6.6%
7a Taxes Other Than Income 5,524.8 5,679.5 154.7 2.8%
8a California Corporate Franchise Tax 3,706.7 3,011.0 (695.7) -18.8%
9a Federal Income Tax 12,753.7 10,236.5 (2,517.2) -19.7%
10a Total Operating Expenses 105,609.8 108,931.3 3,321.5 3.1%

11a Net Operating Revenues 32,780.0 29,458.5 (3,321.5) -10.1%
12a Weighted Average Rate Base 290,994.0 334,647.3 43,653.3 15.0%
13a Return on Rate Base 11.26% 8.80% -2.46% -21.9%

ORA- GSWC- 
Test Year 2016    ($000) Proposed  Proposed  

Rates  Rates  

1b Operating Revenues 122,990.9 135,589.0 12,598.1 10.2%

Operating Expenses:
2b Operation & Maintenance 45,166.3 46,324.6 1,158.3 2.6%
3b Administrative & General 3,176.8 3,708.3 531.5 16.7%
4b Payroll 5,099.3 5,157.9 58.6 1.1%
5b General Office - prorated expenses 17,723.6 21,575.7 3,852.1 21.7%
6b Depreciation Expense 12,407.0 13,228.5 821.5 6.6%
7b Taxes Other Than Income 5,336.4 5,646.1 309.7 5.8%
8b California Corporate Franchise Tax 2,366.2 2,767.1 400.9 16.9%
9b Federal Income Tax 7,446.3 9,271.2 1,824.9 24.5%
10b Total Operating Expenses 98,722.0 107,679.4 8,957.4 9.1%

11b Net Operating Revenues 24,268.9 27,909.6 3,640.7 15.0%
12b Weighted Average Rate Base 290,994.0 334,647.3 43,653.3 15.0%
13b Return on Rate Base 8.34% 8.34% 0.00% 0.0%

Increase in Operating Revenues (1b - 1a) (15,399.0)     (2,800.9)      12598.1 -81.8%

SUMMARY OF EARNINGS - TEST YEAR

GSWC > ORA

GSWC > ORA

REGION II Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 1-1
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For Illustrative Purposes    ($000) ORA 2017 ORA 2018   2017-2018 Increase        

1 Operating Revenues 125,543.3 128,083.0 2,539.8 2.0%
2 Operating Expenses:*
3 Operation & Maintenance 45,421.8 46,457.4 1,035.6 2.3%
4 Administrative & General 3,212.0 3,285.2 73.2 2.3%
5 Payroll 5,170.7 5,232.8 62.0 1.2%
6 G.O. Prorated Expenses 18,023.9 18,434.9 410.9 2.3%
7 Depreciation Expense 12,850.4 13,143.4 293.0 2.3%
8 Taxes Other Than Income 5,494.6 5,619.9 125.3 2.3%
9 California Corporate Franchise Tax 2,496.9 2,545.0       48.1 1.9%
10 Federal Income Tax 8,303.0 8,493.5       190.5 2.3%
11 Total Operating Expenses 100,973.3 103,212.1 2,238.7 2.2%

12 Net Operating Revenues 24,569.9 24,870.9 301.0 1.2%
13 Weighted Average Rate Base 294,603.4 298,212.8 3,609.4 1.2%
14 Return on Rate Base 8.34% 8.34% 0.0 0.0%

* Assumed escalation factors of 2.28% for composite and 1.20% for labor, for 2018.

* prod% = ratio of total well and surface water to total water supply.

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS 

REGION II Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    (CCF/connection/year)* ORA GSWC
METERED SALES
1a Residential 133.8 133.8 0.0 0.0%
2a Commercial 502.8 502.8 0.0 0.0%
3a Industrial 1,415.5 1,415.5 0.0 0.0%
4a Public Authority 1,647.5 1,647.5 0.0 0.0%
5a Irrigation 935.7 935.7 0.0 0.0%
6a Resale 0.0 0.0 0.0 0.0%
7a Contract 8,481.2 8,481.2 0.0 0.0%
8a Other 295.5 295.5 0.0 0.0%
FLAT RATE
9a Commercial 0.0 0.0 0.0 0.0%
10a Public Authority 0.0 0.0 0.0 0.0%
11a Private Fire Protection 24.6 24.6 0.0 0.0%
Escalation Year 2017    (CCF/connection/year)* ORA GSWC
METERED SALES
1b Residential 133.8 133.8 0.0 0.0%
2b Commercial 502.8 502.8 0.0 0.0%
3b Industrial 1,415.5 1,415.5 0.0 0.0%
4b Public Authority 1,647.5 1,647.5 0.0 0.0%
5b Irrigation 935.7 935.7 0.0 0.0%
6b Resale 0.0 0.0 0.0 0.0%
7b Contract 8,481.2 8,481.2 0.0 0.0%
8b Other 295.5 295.5 0.0 0.0%
FLAT RATE 0.0 0.0%
9b Commercial 0.0 0.0 0.0 0.0%
10b Public Authority 0.0 0.0 0.0 0.0%
11b Private Fire Protection 24.6 24.6 0.0 0.0%

* Hundred cubic feet per connection per year.

REGION II Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

GSWC > ORA

GSWC > ORA
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Test Year 2016 ORA GSWC

Metered Connections:
1a Residential 73,466 73,466 0 0%
2a Commercial 25,136 25,136 0 0%
3a Industrial 233 233 0 0%
4a Public Authority 643 643 0 0%
5a Irrigation 430 430 0 0%
6a Resale 0 0 0 0%
7a Contract 55 55 0 0%
8a Other 1 1 0 0%
9a Total Number of Metered Connections 99,964 99,964 0 0%

Flat Rate Connections:
10a Commercial 0 0 0 0%
11a Public Authority 0 0 0 0%
12a Private Fire 1,967 1,967 0 0%

Total Number of Connections:
13a Including Fire Protection 101,931 101,931 0 0%
14a Excluding Fire Protection 99,964 99,964 0 0%

Escalation Year 2017 ORA GSWC

Metered Connections:
1b Residential 73,658 73,658 0 0%
2b Commercial 25,100 25,100 0 0%
3b Industrial 232 232 0 0%
4b Public Authority 636 636 0 0%
5b Irrigation 451 451 0 0%
6b Resale 0 0 0 0%
7b Contract 57 57 0 0%
8b Other 1 1 0 0%
9b Total Number of Metered Connections 100,135 100,135 0 0%

Flat Rate Connections:
10b Commercial 0 0 0 0%
11b Public Authority 0 0 0 0%
12b Private Fire 1,983 1,983 0 0%

Total Number of Connections:
13b Including Fire Protection 102,118 102,118 0 0%
14b Excluding Fire Protection 100,135 100,135 0 0%

GSWC > ORA

REGION II Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

GSWC > ORA
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Test Year 2016    (KCCF) ORA GSWC

Metered Connections' Sales:
1a Residential 9,830.9 9,830.9 0 0.0%
2a Commercial 12,638.8 12,638.8 0 0.0%
3a Industrial 329.8 329.8 0 0.0%
4a Public Authority 1,059.4 1,059.4 0 0.0%
5a Irrigation 402.4 402.4 0 0.0%
6a Resale 0.0 0.0 0 0.0%
7a Contract 466.5 466.5 0 0.0%
8a Other 0.3 0.3 0 0.0%
9a Total Metered Connections' Sales 24,727.9 24,727.9 0 0.0%
10a Total Flat Rate Connections' Sales 48.3 48.3 0 0.0%
11a Total Sales 24,776.2 24,776.2 0 0.0%
12a Water Loss Rate % * 3.908% 4.974% 1.1% 27.3%
13a Water Loss 1,007.7 1,296.8 289 28.7%

14a Total Requirement (Sales + Water Loss) ** 25,783.9 26,073.0 289 1.1%
15a Total Requirement in Acre Feet 59,192.1 59,855.9 664 1.1%

WATER SUPPLY MIX:
16a Well Water 16,847.0 16,847.0 0 0.0%
17a Purchased Water 8,936.9 9,226.0 289 3.2%
18a Treated Water 0.0 0.0 0 0.0%
18a Total Supply ** 25,783.9 26,073.0 289 1.1%

Escalation Year 2017    (KCCF) ORA GSWC

Metered Connections' Sales:
1b Residential 9,856.5 9,856.5 0 0.0%
2b Commercial 12,620.7 12,620.7 0 0.0%
3b Industrial 328.4 328.4 0 0.0%
4b Public Authority 1,047.8 1,047.8 0 0.0%
5b Irrigation 422.0 422.0 0 0.0%
6b Resale 0.0 0.0 0 0.0%
7b Contract 483.4 483.4 0 0.0%
8b Other 0.3 0.3 0 0.0%
9b Total Metered Connections' Sales 24,759.2 24,759.2 0 0.0%
10b Total Flat Rate Connections' Sales 48.7 48.7 0 0.0%
11b Total Sales 24,807.9 24,807.9 0 0.0%
12b Water Loss Rate % * 3.908% 4.974% 1.1% 27.3%
13b Water Loss 1,009.0 1,298.5 290 28.7%

14b Total Requirement (Sales + Water Loss) ** 25,816.8 26,106.3 290 1.1%
15b Total Requirement in Acre Feet 59,267.7 59,932.3 665 1.1%

WATER SUPPLY MIX:
16b Well Water 16,847.0 16,847.0 0 0.0%
17b Purchased Water 8,969.8 9,259.3 290 3.2%
18b Treated Water 0.0 0.0 0 0.0%
18b Total Supply ** 25,816.8 26,106.3 290 1.1%

* Sum of % used in operations and unaccounted for water %
** Total Requirement and Total Supply may differ slightly due to rounding.

GSWC > ORA

REGION II Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-3
TOTAL SALES AND SUPPLY

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

Metered Revenues:
1 Residential 57,554.2 57,554.2 0.0 0.0%
2 Commercial 68,388.5 68,388.5 0.0 0.0%
3 Industrial 1,739.8 1,739.8 0.0 0.0%
4 Public Authority 5,939.5 5,939.5 0.0 0.0%
5 Irrigation 2,145.7 2,145.7 0.0 0.0%
6 Resale 0.0 0.0 0.0 0.0%
7 Reclaimed Water 1,449.7 1,449.7 0.0 0.0%
8 Other (99.7) (99.7) 0.0 0.0%
9 Total Metered Revenues 137,117.7 137,117.7 0.0 0.0%

Flat Rate Revenues:
10 Commercial 0.0 0.0 0.0 0.0%
11 Public Authority 0.0 0.0 0.0 0.0%
12 Private Fire 741.4 741.4 0.0 0.0%
13 Total Flat Rate Revenues 741.4 741.4 0.0 0.0%

Miscellaneous:
14 Misc. Service 531.2 531.2 0.0 0.0%
15 Rent 0.0 0.0 0.0 0.0%
16 Other (0.5) (0.5) 0.0 0.0%
17 Total Other Revenues 530.7 530.7 0.0 0.0%

18 Total Revenues at Present Rates, Test Year 2016 138,389.9 138,389.9 0.0 0.0%

Escalation Year 2017    ($000) ORA GSWC

Metered Revenues:
1 Residential 57,704.1 57,704.1 0.0 0.0%
2 Commercial 68,293.2 68,293.2 0.0 0.0%
3 Industrial 1,732.2 1,732.2 0.0 0.0%
4 Public Authority 5,880.2 5,880.2 0.0 0.0%
5 Irrigation 2,250.8 2,250.8 0.0 0.0%
6 Resale 0.0 0.0 0.0 0.0%
7 Reclaimed Water 1,499.9 1,499.9 0.0 0.0%
8 Other (99.7) (99.7) 0.0 0.0%
9      Total Metered Revenues 137,260.6 137,260.6 0.0 0.0%

Flat Rate Revenues:
10 Commercial 0.0 0.0 0.0 0.0%
11 Public Authority 0.0 0.0 0.0 0.0%
12 Private Fire 747.5 747.5 0.0 0.0%
13 Total Flat Rate Revenues 747.5 747.5 0.0 0.0%

Miscellaneous:
14 Misc. Service 531.2 531.2 0.0 0.0%
15 Rent 0.0 0.0 0.0 0.0%
16 Other (0.5) (0.5) 0.0 0.0%
17 Total Other Revenues 530.7 530.7 0.0 0.0%

18 Total Revenues at Present Rates, Escal. Year 2017 138,538.8 138,538.8 0.0 0.0%

OPERATING REVENUES AT PRESENT RATES

GSWC > ORA

GSWC > ORA

REGION II Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-4
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Test Year 2016    ($000) ORA GSWC

Operations Expenses:
1 Purchased Water 25,204.4 26,255.7 1,051.3 4.2%
2 Purchased Power 2,754.5 2,773.9 19.4 0.7%
3 Pump Taxes 10,437.5 10,437.5 0.0 0.0%
4 Total Supply Expenses 38,396.3 39,467.0 1,070.7 2.8%

5 Chemicals 823.4 843.1 19.8 2.4%
6 Allocated GO - Billing and Cash Processing 2,729.1 2,826.9 97.8 3.6%
7 Allocated Common Cust. Acct. (Region) 0.0 0.0
8 Allocated Common Cust. Acct. (District) 0.0 0.0 0.0 0.0%
9 Postage 0.0 0.0 0.0 0.0%

10 Operation Labor 3,234.1 3,271.3 37.2 1.1%
11 Other Operation Expenses 2,045.2 2,063.7 18.6 0.9%

12 Total Operations Expenses 47,228.1 48,472.1 1,244.0 2.6%

Maintenance Expenses:
13 Maintenance Labor 890.9           901.1          10.2 1.1%
14 Other Maintence Expenses 3,490.0        3,497.1       7.1 0.2%
15 Total Maintenance Expenses 4,380.8        4,398.2       17.3 0.4%

16 Total O&M excluding A&G 51,608.9       52,870.3     1,261.4 2.4%

At Present Rates
17 Operating Revenues 138,389.9 138,389.9 0.0 0.0%
18 Uncollectible Rate 0.3345% 0.3345% 0.0000% 0.0%
19 Uncollectibles Expense 463.0 463.0 0.0 0.0%

20 Total O&M Expenses including Uncollectibles 52,071.9 53,333.3 1,261.4 2.4%

At Proposed Rates
21 Operating Revenues 122,990.9 135,589.0 12,598.1 10.2%
22 Uncollectible Rate 0.3345% 0.3345% 0.0000% 0.0%
23 Uncollectibles Expense 411.5 453.6 42.1 10.2%

24 Total O&M Expenses including Uncollectibles 52,020.4 53,323.9 1,303.5 2.5%

REGION II Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

GSWC > ORA
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Escalation Year 2017    ($000) ORA GSWC

Operations Expenses:
1 Purchased Water 25,295.4 26,347.7 1,052.3 4.2%
2 Purchased Power 2,754.6 2,774.1 19.5 0.7%
3 Pump Taxes 10,437.5 10,437.5 0.0 0.0%
4 Total Supply Expenses 38,487.5 39,559.2 1,071.7 2.8%

5 Chemicals 842.8 862.7 19.9 2.4%
6 Allocated GO - Billing and Cash Processing 2,775.1 2,889.6 114.6 4.1%
7 Allocated Common Cust. Acct. (Region) 0.0 0.0 0.0 0.0%
8 Allocated Common Cust. Acct. (District) 0.0 0.0 0.0 0.0%
9 Postage 0.0 0.0 0.0 0.0%

10 Operation Labor 3,279.4 3,320.5 41.1 1.3%
11 Other Operation Expenses 2,095.6 2,114.6 19.0 0.9%

12 Total Operations Expenses 47,480.3 48,746.7 1,266.4 2.7%

Maintenance Expenses:
13 Maintenance Labor 903.3           914.7          11.3 1.3%
14 Other Maintence Expenses 3,576.0        3,583.2       7.3 0.2%
15 Total Maintenance Expenses 4,479.3        4,497.9       18.6 0.4%

16 Total O&M excluding A&G 51,959.6       53,244.6     1,285.0 2.5%

At Present Rates
17 Operating Revenues 138,538.8 138,538.8 0.0 0.0%
18 Uncollectible Rate 0.3345% 0.3345% 0.0000% 0.0%
19 Uncollectibles Expense 463.5 463.5 0.0 0.0%

20 Total O&M Expenses including Uncollectibles 52,423.1 53,708.0 1,285.0 2.5%

At Proposed Rates
21 Operating Revenues 125,543.3 140,589.3 15,046.0 12.0%
22 Uncollectible Rate 0.3345% 0.3345% 0.0000% 0.0%
23 Uncollectibles Expense 420.0 470.3 50.3 12.0%

24 Total O&M Expenses including Uncollectibles 52,379.6       53,714.9     1,335.3 2.5%

GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 3-2
OPERATIONS & MAINTENANCE EXPENSES - ESCALATION YEAR

GSWC > ORA

REGION II Ratemaking Area
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Test Year 2016    ($000) ORA GSWC

Administrative & General Expenses:
1a Office Supplies & Expenses 325.0 346.2 21.1 6.5%
2a Property Insurance 0.0 0.0 0.0 0.0%
3a Injuries and Damages 365.4 428.2 62.9 17.2%
4a Pension and Benefits 1,764.1 2,017.9 253.8 14.4%
5a Business Meals 10.0 10.0 0.0 0.3%
6a Regulatory Expenses 0.0 0.0 0.0 0.0%
7a Outside Services 107.0 114.7 7.7 7.2%
8a Miscellaneous 1.6 5.1 3.6 228.6%
9a Allocated GO- Corporate Support 6,078.7 7,873.2 1,794.5 29.5%
10a Allocated GO- Centralized Operations Support 5,448.6 7,109.7 1,661.1 30.5%
11a Allocated District Office Expenses 3,467.2 3,765.8 298.6 8.6%
12a Other Maintenance of General Plant 35.8 35.8 0.1 0.2%
13a Rent 358.2 361.7 3.5 1.0%
14a A&G Expenses Capitalized 0.0 0.0 0.0 0.0%
15a A&G Labor 974.4 985.6 11.2 1.1%
16a Conservation 209.8 388.7 178.8 85.2%
17a Total A&G and Miscellaneous Adjustments 19,145.7 23,442.6 4,296.9 22.4%

Escalation Year 2017    ($000) ORA GSWC

Administrative & General Expenses:
1b Office Supplies & Expenses 333.0 354.7 21.7 6.5%
2b Property Insurance 0.0 0.0 0.0 0.0%
3b Injuries and Damages 373.4 437.7 64.3 17.2%
4b Pension and Benefits 1,768.4 2,080.8 312.3 17.7%
5b Business Meals 10.2 10.2 0.0 0.3%
6b Regulatory Expenses 0.0 0.0 0.0 0.0%
7b Outside Services 111.8 119.9 8.0 7.2%
8b Miscellaneous 1.6 5.2 3.6 228.6%
9b Allocated GO- Corporate Support 6,201.4 8,044.6 1,843.2 29.7%
10b Allocated GO- Centralized Operations Support 5,530.2 7,275.7 1,745.6 31.6%
11b Allocated District Office Expenses 3,517.3 3,842.9 325.6 9.3%
12b Other Maintenance of General Plant 36.7 36.7 0.1 0.2%
13b Rent 367.0 370.6 3.6 1.0%
14b A&G Expenses Capitalized 0.0 0.0 0.0 0.0%
15b A&G Labor 988.0 1,000.4 12.4 1.3%
16b Conservation 209.8 397.8 188.0 89.6%
17b Total A&G and Miscellaneous Adjustments 19,448.9 23,977.3 4,528.4 23.3%

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

GSWC > ORA

GSWC > ORA

REGION II Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    ($000) ORA GSWC

1a Ad Valorem Taxes 3,450.2 3,600.0 149.8 4.3%
2a Payroll Taxes 425.6 430.5 4.9 1.1%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles 138,389.9 138,389.9 0.0 0.0%
4a Effective Local Franchise Tax Rate 1.192% 1.192% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 1,649.0 1,649.0 0.0 0.0%

6a Total Taxes Other Than Income, At Present Rates 5,524.8 5,679.5 154.7 2.8%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles 122,579.4 135,589.0 13,009.6 10.6%
8a Effective Local Franchise Tax Rate 1.192% 1.192% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 1,460.6 1,615.6 155.0 10.6%

10a Total Taxes Other Than Income, At Proposed Rates 5,336.4 5,646.1 309.7 5.8%

Escalation Year 2017    ($000) ORA GSWC

1b Ad Valorem Taxes 3,572.1 3,844.3 272.2 7.6%
2b Payroll Taxes 431.6 437.0 5.4 1.3%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles 138,538.8 138,538.8 0.0 0.0%
4b Effective Local Franchise Tax Rate 1.192% 1.192% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 1,650.7 1,650.7 0.0 0.0%

6b Total Taxes Other Than Income, At Present Rates 5,654.4 5,932.1 277.6 4.9%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles 125,123.3 140,589.3 15,466.0 12.4%
8b Effective Local Franchise Tax Rate 1.192% 1.192% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 1,490.9 1,675.2 184.3 12.4%

10b Total Taxes Other Than Income, At Proposed Rates 5,494.6 5,956.5 461.9 8.4%

TABLE 5-1
TAXES OTHER THAN INCOME

GSWC > ORA

GSWC > ORA

REGION II Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    ($000) ORA GSWC

1 Operating Revenues at Present Rates 138,389.9 138,389.9 0.0 0.0%

Common Deductions:
2 Operating Expenses 89,149.4 95,683.9 6,534.4 7.3%
3 Book Depreciation - District (12,407.0) (13,228.5) (821.5) 6.6%
4 Book Depreciation - G.O. (1,441.0) (1,649.0) (208.0) 14.4%
5 Interest 9,166.3 10,541.4 1,375.1 15.0%

6 Deductions excluding Depreciation 84,467.7 91,347.7 6,880.0 8.1%

State Tax Calculation
7 Taxable Income before Tax Depreciation

and Other Sch M's 53,922.1 47,042.1 (6,880.0) -12.8%
Additional (Deduct):

8 Tax Depreciation-State (12,157.0) (13,186.5) (1,029.5) 8.5%
9 Other Schedule M Items 166.0 205.1 39.1 23.6%
10 Subtotal (11,991.1) (12,981.4) (990.4) 8.3%

Federal Tax Deductions
11 Book Depreciation - District (12,407.0) (13,228.5) (821.5) 6.6%
12 Book Depreciation - G.O. (1,441.0) (1,649.0) (208.0) 14.4%
13 Excess Tax Depreciation Flow Through 1,042.7 1,042.7 0.0 0.0%
14 Calif. Corporation Franchise Tax (3,706.7) (3,011.0) 695.7 -18.8%
15 Other Schedule M Items (971.0) (949.7) 21.3 -2.2%
16 Def Rev Amort-Contrib 0.0 0.5 0.5 0.0%

California Corporate Franchise Tax (CCFT)
17 Taxable Income for CCFT 41,931.1 34,060.7 (7,870.4) -18.8%
18 CCFT Rate 8.84% 8.84%
19 Total CCFT 3,706.7 3,011.0 (695.7) -18.8%

Federal Income Tax (FIT)
20 Taxable Income for FIT 36,439.2 29,247.2 (7,192.0) -19.7%
21 FIT Rate 35.00% 35.00%
22 Total FIT 12,753.7 10,236.5 (7,192.0) -19.7%

23 Total Income Taxes for Revenues at Present Rates 16,460.4 13,247.5 (3,212.9) -19.5%

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

GSWC > ORA

REGION II Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    ($000) ORA GSWC

1 Operating Revenues at Proposed Rates 122,990.9 135,589.0 12,598.1 10.2%

Common Deductions:
2 Operating Expenses 88,914.6 95,641.1 6,726.6 7.6%
3 Book Depreciation - District (12,407.0) (13,228.5) (821.5) 6.6%
4 Book Depreciation - G.O. (1,441.0) (1,649.0) (208.0) 14.4%
5 Interest 9,166.3 10,541.4 1,375.1 15.0%

6 Deductions excluding Depreciation 84,232.9 91,305.0 7,072.1 8.4%

State Tax Calculation
7 Taxable Income before Tax Depreciation

and Other Sch M's 38,758.0 44,284.0 5,526.0 14.3%
Additional (Deduct):

8 Tax Depreciation-State (12,157.0) (13,186.5) (1,029.5) 8.5%
9 Other Schedule M Items 166.0 205.1 39.1 23.6%
10 Subtotal (11,991.1) (12,981.4) (990.4) 8.3%

Federal Tax Deductions
11 Book Depreciation - District (12,407.0) (13,228.5) (821.5) 6.6%
12 Book Depreciation - G.O. (1,441.0) (1,649.0) (208.0) 14.4%
13 Excess Tax Depreciation Flow Through 1,042.7 1,042.7 0.0 0.0%
14 Calif. Corporation Franchise Tax (3,706.7) (3,011.0) 695.7 -18.8%
15 Other Schedule M Items (971.0) (949.7) 21.3 -2.2%
16 Def Rev Amort-Contrib 0.0 0.5 0.5 0.0%

California Corporate Franchise Tax (CCFT)
17 Taxable Income for CCFT 26,767.0 31,302.6 4,535.6 16.9%
18 CCFT Rate 8.84% 8.84%
19 Total CCFT 2,366.2 2,767.1 400.9 16.9%

Federal Income Tax (FIT)
20 Taxable Income for FIT 21,275.0 26,489.1 5,214.0 24.5%
21 FIT Rate 35.00% 35.00%
22 Total FIT 7,446.3 9,271.2 1,824.9 24.5%

23 Total Income Taxes for Revenues at Proposed Rates 9,812.5 12,038.3 2,225.9 22.7%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

GSWC > ORA

REGION II Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 6-2

Appendix RO-A, Region II - page 13



Test Year 2016    ($000) ORA GSWC

1a Plant in Service - Beginning of Year 532,202.1 555,304.1 23,102.1 4.3%

Gross Additions:
2a Company-funded plant 20,731.1 41,554.8 20,823.7 100.4%
3a Advances 0.0 0.0 0.0 0.0%
4a Contributions 0.0 0.0 0.0 0.0%
5a Total Gross Additions 20,731.1 41,554.8 20,823.7 100.4%

6a Adjustments 0.0 0.0 0.0 0.0%
7a Retirements (1,930.6) (3,869.8) (1,939.2) 100.4%
8a Net Additions 18,800.5 37,685.0 18,884.5 100.4%

9a Plant in Service - End of Year 551,002.6 592,989.2 41,986.6 7.6%
10a Plant Weighting Factor 50.00% 50.00% 0.00% 0.0%
11a Weighted Average Plant in Service 541,602.3 574,146.7 32,544.3 6.0%

Escalation Year 2017    ($000) ORA GSWC

1b Plant in Service - Beginning of Year 551,002.6 592,989.2 41,986.6 7.6%

Gross Additions:
2b Company-funded plant 18,011.5 33,802.8 15,791.3 87.7%
3b Advances 0.0 0.0 0.0 0.0%
4b Contributions 0.0 0.0 0.0 0.0%
5b Total Gross Additions 18,011.5 33,802.8 15,791.3 87.7%

6b Adjustments 0.0 0.0 0.0 0.0%
7b Retirements (1,677.3) (3,147.9) (1,470.6) 87.7%
8b Net Additions 16,334.2 30,654.9 14,320.7 87.7%

9b Plant in Service - End of Year 567,336.8 623,644.1 56,307.3 9.9%
10b Plant Weighting Factor 50.00% 50.00% 0.00% 0.0%
11b Weighted Average Plant in Service 559,169.7 608,316.7 49,147.0 8.8%

REGION II Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 7-1
UTILITY PLANT IN SERVICE

GSWC > ORA

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

1a Depreciation Reserve - Beginning of Year 160,787.2 158,444.8 (2,342.4) -1.5%

Accruals:
2a Clearing Accounts 32.3 32.3 0.0 0.0%
3a Contributions 1,008.9 1,008.9 0.0 0.0%
4a Expenses 12,407.0 13,228.5 821.5 6.6%
5a Total Accruals 13,448.2 14,269.6 821.5 6.1%

Retirements and Adjustments:
6a Net Retirements (1,930.6) (3,869.8) (1,939.2) 100.4%
7a Adjustments 0.0 0.0 0.0 0.0%
8a Total Retirement and Adjustments (1,930.6) (3,869.8) (1,939.2) 100.4%

9a Net Additions 11,517.6 10,399.9 (1,117.7) -9.7%

10a Depreciation Reserve - End of Year 172,304.8 168,844.7 (3,460.1) -2.0%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 166,546.0 163,644.8 (2,901.2) -1.7%

13a Deprec. expense for summary of earnings calc. 12,407.0       13,228.5     821.5 6.6%

Escalation Year 2017    ($000) ORA GSWC

1b Depreciation Reserve - Beginning of Year 172,304.8 168,844.7 (3,460.1) -2.0%

Accruals:
2b Clearing Accounts 32.3 32.3 0.0 0.0%
3b Contributions 1,008.9 1,008.9 0.0 0.0%
4b Expenses 12,850.4 14,090.9 1,240.5 9.7%
5b Total Accruals 13,891.6 15,132.1 1,240.5 8.9%

Retirements and Adjustments:
6b Net Retirements (1,677.3) (3,147.9) (1,470.6) 87.7%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments (1,677.3) (3,147.9) (1,470.6) 87.7%

9b Net Additions 12,214.3 11,984.2 (230.0) -1.9%

10b Depreciation Reserve - End of Year 184,519.1 180,828.9 (3,690.1) -2.0%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 178,411.9 174,836.8 (3,575.1) -2.0%

13b Deprec. expense for summary of earnings calc. 12,850.4       14,090.9     1,240.5 9.7%

REGION II Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

GSWC > ORA

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

1 Weighted Average Plant In Service 541,602.3 574,146.7 32,544.3 6.0%
2 Weighted Average Depreciation Reserve (166,546.0) (163,644.8) 2,901.2 -1.7%
3 Net Utility Plant 375,056.3 410,501.9 35,445.6 9.5%

Deductions from Rate Base:
4 Contribution In Aid of Contruction (35,803.3) (35,803.3) 0.0 0.0%
5 Advances in Construction (6,928.0) (6,928.0) 0.0 0.0%
6 Investment Tax Credit (374.5) (374.5) 0.0 0.0%
7 Deferred Income Taxes (60,314.2) (58,389.2) 1,924.9 -3.2%
8 Deferred Revenues (1,256.3) (1,256.3) 0.0 0.0%
9 Total Deductions from Rate Base (104,676.3) (102,751.3) 1,924.9 -1.8%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 443.7 443.7 0.0 0.0%
11 Allowance for Working Cash (2,259.2) (3,770.3) (1,511.1) 66.9%

12 Total Working Capital (1,815.5) (3,326.6) (1,511.1) 83.2%
13 Utility Plant under Construction 21,575.5 26,126.1 4,550.6 21.1%
14 Acquisition Adjustment (8,321.1) (8,321.1) 0.0 0.0%
15 Total Additions to Rate Base 11,438.9 14,478.4 3,039.5 26.6%

16 Weighted Average Rate Base, District 281,819.0 322,229.0 40,410.0 14.3%
17 Common Utility Allocation 9,175.0 12,418.3 3,243.3 35.3%
18 Total Weighted Average Rate Base 290,994.0 334,647.3 43,653.3 15.0%

Interest Calculation (for Tax Deductions):
19 Weighted Avg. Rate Base 290,994.0 334,647.3 43,653.3 15.0%
20 Weighted Cost of Debt 3.15% 3.15% 0.00% 0.0%
21 Interest Expense 9,166.3 10,541.4 1,375.1 15.0%

REGION II Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

GSWC > ORA
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Escalation Year 2017    ($000) ORA GSWC

1 Weighted Average Plant In Service 559,169.7 608,316.7 49,147.0 8.8%
2 Weighted Average Depreciation Reserve (178,411.9) (174,836.8) 3,575.1 -2.0%
3 Net Utility Plant 380,757.8 433,479.9 52,722.1 13.8%

Deductions from Rate Base:
4 Contribution In Aid of Contruction (34,794.4) (34,794.4) 0.0 0.0%
5 Advances in Construction (6,581.6) (6,581.6) 0.0 0.0%
6 Investment Tax Credit (363.0) (363.0) 0.0 0.0%
7 Deferred Income Taxes (62,457.7) (60,640.8) 1,816.9 -2.9%
8 Deferred Revenues (1,256.3) (1,256.3) 0.0 0.0%
9 Total Deductions from Rate Base (105,453.0) (103,636.1) 1,816.9 -1.7%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 443.7 443.7 0.0 0.0%
11 Allowance for Working Cash (2,259.2) (3,770.3) (1,511.1) 66.9%

12 Total Working Capital (1,815.5) (3,326.6) (1,511.1) 83.2%
13 Utility Plant under Construction 21,575.5 26,126.1 4,550.6 21.1%
14 Acquisition Adjustment (8,321.1) (8,321.1) 0.0 0.0%
15 Total Additions to Rate Base 11,438.9 14,478.4 3,039.5 26.6%

16 Weighted Average Rate Base, District 286,743.6 344,322.2 57,578.5 20.1%
17 Common Utility Allocation 7,859.8 12,465.9 4,606.1 58.6%
18 Total Weighted Average Rate Base 294,603.4 356,788.0 62,184.6 21.1%

Interest Calculation (for Tax Deductions):
19 Weighted Avg. Rate Base 294,603.4 356,788.0 62,184.6 21.1%
20 Weighted Cost of Debt 3.15% 3.15% 0.00% 0.0%
21 Interest Expense 9,280.0 11,238.8 1,958.8 21.1%

GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

GSWC > ORA

REGION II Ratemaking Area
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ORA's RESULTS OF OPERATIONS - INDEX TABLE
Table 1-1:   SUMMARY OF EARNINGS - TEST YEAR
Table 1-2:   SUMMARY OF EARNINGS - 2nd ESCALATION YEAR
Table 2-1:   WATER SALES PER CUSTOMER (OR PER CONNECTION)
Table 2-2:   AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)
Table 2-3:   TOTAL SALES AND SUPPLY
Table 2-4:   OPERATING REVENUES AT PRESENT RATES
Table 3-1:   OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR
Table 3-1:   OPERATIONS & MAINTENANCE EXPENSES - ESCALATION YEAR
Table 4-1:   ADMINISTRATIVE & GENERAL EXPENSES
Table 5-1:   TAXES OTHER THAN INCOME
Table 6-1:   TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES
Table 6-2:   TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES
Table 7-1:   UTILITY PLANT IN SERVICE
Table 8-1:   DEPRECIATION RESERVE & EXPENSE
Table 9-1:   WEIGHTED AVERAGE RATE BASE - TEST YEAR
Table 9-2:   WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

REVENUE INCREASES ORA GSWC GSWC > ORA
1. Test Year 2016 Increase (in dollars) -$10,122,221 857,808$     $10,980,029
2. Test Year 2016 Increase -8.00% 0.68% 8.68%
3. Escalation Year 2017 Increase 1.0% 2.4% 1.4%
4. Escalation Year 2018 Increase 0.8% 2.7% 1.9%

REGION III Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006
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ORA- GSWC- 
Test Year 2016    ($000) Present Present 

Rates Rates 

1a Operating Revenues 126,502.2 125,887.4 (614.8) -0.5%

Operating Expenses:
2a Operation & Maintenance 41,817.9 41,790.6 (27.3) -0.1%
3a Administrative & General 4,333.7 4,936.1 602.4 13.9%
4a Payroll 6,848.5 7,007.4 158.9 2.3%
5a General Office - prorated expenses 17,485.5 21,230.8 3,745.3 21.4%
6a Depreciation Expense 12,456.6 13,060.7 604.1 4.8%
7a Taxes Other Than Income 4,647.0 4,753.3 106.4 2.3%
8a California Corporate Franchise Tax 2,961.8 2,352.6 (609.2) -20.6%
9a Federal Income Tax 9,931.0 7,857.9 (2,073.1) -20.9%
10a Total Operating Expenses 100,481.9 102,989.5 2,507.6 2.5%

11a Net Operating Revenues 26,020.3 22,897.9 (3,122.4) -12.0%
12a Weighted Average Rate Base 244,104.8 279,778.1 35,673.4 14.6%
13a Return on Rate Base 10.66% 8.18% -2.48% -23.2%

ORA- GSWC- 
Test Year 2016    ($000) Proposed  Proposed  

Rates  Rates  

1b Operating Revenues 116,280.4 126,673.4 10,393.0 8.9%

Operating Expenses:
2b Operation & Maintenance 41,786.3 41,793.1 6.8 0.0%
3b Administrative & General 4,333.7 4,936.1 602.4 13.9%
4b Payroll 6,848.5 7,007.4 158.9 2.3%
5b General Office - prorated expenses 17,485.5 21,230.8 3,745.3 21.4%
6b Depreciation Expense 12,456.6 13,060.7 604.1 4.8%
7b Taxes Other Than Income 4,541.5 4,761.2 219.7 4.8%
8b California Corporate Franchise Tax 2,070.0 2,421.2 351.2 17.0%
9b Federal Income Tax 6,400.1 8,129.4 1,729.3 27.0%
10b Total Operating Expenses 95,922.1 103,339.9 7,417.8 7.7%

11b Net Operating Revenues 20,358.3 23,333.5 2,975.2 14.6%
12b Weighted Average Rate Base 244,104.8 279,778.1 35,673.4 14.6%
13b Return on Rate Base 8.34% 8.34% 0.00% 0.0%

14 Increase in Operating Revenues (1b - 1a) (10,221.8)     786.0          11007.8 -107.7%

SUMMARY OF EARNINGS - TEST YEAR

GSWC > ORA

GSWC > ORA

REGION III Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 1-1
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For Illustrative Purposes    ($000) ORA 2017 ORA 2018   2017-2018 Increase        

1 Operating Revenues 117,470.9 119,395.7 1,924.7 1.6%
2 Operating Expenses:*
3 Operation & Maintenance 41,608.8 42,557.4 948.7 2.3%
4 Administrative & General 4,374.2 4,473.9 99.7 2.3%
5 Payroll 6,944.4 7,027.7 83.3 1.2%
6 G.O. Prorated Expenses 17,790.9 18,196.5 405.6 2.3%
7 Depreciation Expense 12,802.1 13,094.0 291.9 2.3%
8 Taxes Other Than Income 4,633.4 4,739.1 105.6 2.3%
9 California Corporate Franchise Tax 2,132.5 2,131.6       (0.9) 0.0%
10 Federal Income Tax 6,832.0 6,828.4       (3.6) -0.1%
11 Total Operating Expenses 97,118.3 99,048.7 1,930.4 2.0%

12 Net Operating Revenues 20,352.7 20,347.0 (5.7) 0.0%
13 Weighted Average Rate Base 244,036.6 243,968.4 (68.2) 0.0%
14 Return on Rate Base 8.34% 8.34% 0.0 0.0%

* Assumed escalation factors of 2.24% for composite and 1.90% for labor, for 2016.

TABLE 1-2
SUMMARY OF EARNINGS - ESCALATION YEARS 

REGION III Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    (CCF/connection/year)* ORA GSWC
METERED SALES
1a Residential 173.6 173.3 (0.2) -0.1%
2a Commercial 937.3 917.3 (19.9) -2.1%
3a Industrial 2,014.3 2,014.3 0.0 0.0%
4a Public Authority 2,681.6 2,681.6 0.0 0.0%
5a Irrigation 1,117.6 1,117.6 0.0 0.0%
6a Resale 10,734.9 10,734.9 0.0 0.0%
7a Contract 136,794.8 136,794.8 0.0 0.0%
8a Other 250.1 250.1 0.0 0.0%
FLAT RATE
9a Commercial 0.0 0.0 0.0 0.0%
10a Public Authority 0.0 0.0 0.0 0.0%
11a Private Fire Protection 31.6 31.6 0.0 0.0%
Escalation Year 2017    (CCF/connection/year)* ORA GSWC
METERED SALES
1b Residential 173.5 173.3 (0.2) -0.1%
2b Commercial 937.2 917.2 (19.9) -2.1%
3b Industrial 2,005.6 2,005.6 0.0 0.0%
4b Public Authority 2,684.3 2,684.3 0.0 0.0%
5b Irrigation 1,117.1 1,117.1 0.0 0.0%
6b Resale 10,734.9 10,734.9 0.0 0.0%
7b Contract 136,794.8 136,794.8 0.0 0.0%
8b Other 250.1 250.1 0.0 0.0%
FLAT RATE 0.0 0.0%
9b Commercial 0.0 0.0 0.0 0.0%
10b Public Authority 0.0 0.0 0.0 0.0%
11b Private Fire Protection 0.0 0.0 0.0 0.0%

* Hundred cubic feet per connection per year.

REGION III Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-1
WATER SALES PER CUSTOMER (OR PER CONNECTION)

GSWC > ORA

GSWC > ORA
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Test Year 2016 ORA GSWC

Metered Connections:
1a Residential 87,424 87,424 0 0%
2a Commercial 8,640 8,640 0 0%
3a Industrial 55 55 0 0%
4a Public Authority 562 562 0 0%
5a Irrigation 1,049 1,049 0 0%
6a Resale 3 3 0 0%
7a Contract 5 5 0 0%
8a Other 3 3 0 0%
9a Total Number of Metered Connections 97,741 97,741 0 0%

Flat Rate Connections:
10a Commercial 8 8 0 0%
11a Public Authority 0 0 0 0%
12a Private Fire 1,323 1,323 0 0%

Total Number of Connections:
13a Including Fire Protection 99,072 99,072 0 0%
14a Excluding Fire Protection 97,749 97,749 0 0%

Escalation Year 2017 ORA GSWC

Metered Connections:
1b Residential 87,542 87,542 0 0%
2b Commercial 8,612 8,612 0 0%
3b Industrial 53 53 0 0%
4b Public Authority 554 554 0 0%
5b Irrigation 1,075 1,075 0 0%
6b Resale 3 3 0 0%
7b Contract 5 5 0 0%
8b Other 3 3 0 0%
9b Total Number of Metered Connections 97,847 97,847 0 0%

Flat Rate Connections:
10b Commercial 8 8 0 0%
11b Public Authority 0 0 0 0%
12b Private Fire 1,333 1,333 0 0%

Total Number of Connections:
13b Including Fire Protection 99,188 99,188 0 0%
14b Excluding Fire Protection 97,855 97,855 0 0%

GSWC > ORA

REGION III Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-2
AVERAGE NUMBER OF CUSTOMERS (SERVICE CONNECTIONS)

GSWC > ORA
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Test Year 2016    (KCCF) ORA GSWC

Metered Connections' Sales:
1a Residential 15,173.3 15,154.6 (19) -0.1%
2a Commercial 8,098.2 7,925.8 (172) -2.1%
3a Industrial 110.8 110.8 0 0.0%
4a Public Authority 1,507.0 1,507.0 0 0.0%
5a Irrigation 1,172.3 1,172.3 0 0.0%
6a Resale 32.2 32.2 0 0.0%
7a Contract 684.0 684.0 0 0.0%
8a Other 0.8 0.8 0 0.0%
9a Total Metered Connections' Sales 26,778.6 26,587.5 (191) -0.7%
10a Total Flat Rate Connections' Sales 41.8 41.8 0 0.0%
11a Total Sales 26,820.3 26,629.3 (191) -0.7%
12a Water Loss Rate % * 10.979% 10.989% 0.0% 0.1%
13a Water Loss 3,307.7 3,287.4 (20) -0.6%

14a Total Requirement (Sales + Water Loss) ** 30,128.1 29,916.7 (211) -0.7%
15a Total Requirement in Acre Feet 69,165.0 68,679.7 (485) -0.7%

WATER SUPPLY MIX:
16a Well Water 20,903.0 20,805.9 (97) -0.5%
17a Purchased Water 9,225.1 9,110.8 (114) -1.2%
18a Treated Water 0.0 0.0 0 0.0%
18a Total Supply ** 30,128.1 29,916.7 (211) -0.7%

Escalation Year 2017    (KCCF) ORA GSWC

Metered Connections' Sales:
1b Residential 15,191.1 15,172.3 (19) -0.1%
2b Commercial 8,070.9 7,899.3 (172) -2.1%
3b Industrial 106.3 106.3 0 0.0%
4b Public Authority 1,487.1 1,487.1 0 0.0%
5b Irrigation 1,200.9 1,200.9 0 0.0%
6b Resale 32.2 32.2 0 0.0%
7b Contract 684.0 684.0 0 0.0%
8b Other 0.8 0.8 0 0.0%
9b Total Metered Connections' Sales 26,773.2 26,582.8 (190) -0.7%
10b Total Flat Rate Connections' Sales 42.2 42.2 0 0.0%
11b Total Sales 26,815.4 26,625.0 (190) -0.7%
12b Water Loss Rate % * 10.979% 10.989% 0.0% 0.1%
13b Water Loss 3,307.8 3,287.6 (20) -0.6%

14b Total Requirement (Sales + Water Loss) ** 30,123.2 29,912.5 (211) -0.7%
15b Total Requirement in Acre Feet 69,153.8 68,670.2 (484) -0.7%

WATER SUPPLY MIX:
16b Well Water 21,130.3 21,033.6 (97) -0.5%
17b Purchased Water 8,992.9 8,879.0 (114) -1.3%
18b Treated Water 0.0 0.0 0 0.0%
18b Total Supply ** 30,123.2 29,912.5 (211) -0.7%

* Sum of % used in operations and unaccounted for water %
** Total Requirement and Total Supply may differ slightly due to rounding.

GSWC > ORA

REGION III Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-3
TOTAL SALES AND SUPPLY

GSWC > ORA

Appendix RO-A, Region III - page 6



Test Year 2016    ($000) ORA GSWC

Metered Revenues:
1 Residential 75,624.6 75,559.2 (65.4) -0.1%
2 Commercial 36,703.6 36,149.8 (553.8) -1.5%
3 Industrial 483.8 483.8 0.0 0.0%
4 Public Authority 6,316.8 6,316.8 0.0 0.0%
5 Irrigation 4,561.0 4,561.0 0.0 0.0%
6 Resale 121.4 121.4 0.0 0.0%
7 Reclaimed Water 1,796.2 1,796.2 0.0 0.0%
8 Other (116.1) (116.1) 0.0 0.0%
9 Total Metered Revenues 125,491.2 124,872.1 (619.2) -0.5%

Flat Rate Revenues:
10 Commercial 4.5 4.5 0.0 0.0%
11 Public Authority 0.0 0.0 0.0 0.0%
12 Private Fire 635.0 635.0 0.0 0.0%
13 Total Flat Rate Revenues 639.5 639.5 0.0 0.0%

Miscellaneous:
14 Misc. Service 306.1 306.1 0.0 0.0%
15 Rent 3.8 8.2 4.3 114.2%
16 Other 61.5 61.5 0.0 0.0%
17 Total Other Revenues 371.4 375.8 4.3 1.2%

18 Total Revenues at Present Rates, Test Year 2016 126,502.2 125,887.4 (614.8) -0.5%

Escalation Year 2017    ($000) ORA GSWC

Metered Revenues:
1 Residential 75,716.9 75,651.4 (65.5) -0.1%
2 Commercial 36,586.1 36,034.5 (551.6) -1.5%
3 Industrial 465.0 465.0 0.0 0.0%
4 Public Authority 6,238.3 6,238.3 0.0 0.0%
5 Irrigation 4,692.0 4,692.0 0.0 0.0%
6 Resale 121.4 121.4 0.0 0.0%
7 Reclaimed Water 1,796.2 1,796.2 0.0 0.0%
8 Other (116.1) (116.1) 0.0 0.0%
9      Total Metered Revenues 125,499.8 124,882.7 (617.1) -0.5%

Flat Rate Revenues:
10 Commercial 4.5 4.5 0.0 0.0%
11 Public Authority 0.0 0.0 0.0 0.0%
12 Private Fire 639.8 639.8 0.0 0.0%
13 Total Flat Rate Revenues 644.3 644.3 0.0 0.0%

Miscellaneous:
14 Misc. Service 306.1 306.1 0.0 0.0%
15 Rent 3.8 8.2 4.3 114.2%
16 Other 61.5 61.5 0.0 0.0%
17 Total Other Revenues 371.4 375.8 4.3 1.2%

18 Total Revenues at Present Rates, Escal. Year 2017 126,515.6 125,902.9 (612.7) -0.5%

OPERATING REVENUES AT PRESENT RATES

GSWC > ORA

GSWC > ORA

REGION III Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 2-4
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Test Year 2016    ($000) ORA GSWC

Operations Expenses:
1 Purchased Water 16,903.9 16,689.5 (214.5) -1.3%
2 Purchased Power 5,058.6 5,039.0 (19.5) -0.4%
3 Pump Taxes 9,885.4 9,827.4 (58.0) -0.6%
4 Total Supply Expenses 31,847.9 31,555.9 (292.0) -0.9%

5 Chemicals 1,537.2 1,578.8 41.6 2.7%
6 Allocated GO - Billing and Cash Processing 2,603.4 2,697.1 93.6 3.6%
7 Allocated Common Cust. Acct. (Region) 0.0 0.0 0.0 0.0%
8 Allocated Common Cust. Acct. (District) 0.0 0.0 0.0 0.0%
9 Postage 0.0 0.0 0.0 0.0%

10 Operation Labor 3,686.8 3,772.3 85.6 2.3%
11 Other Operation Expenses 1,472.1 1,684.1 212.0 14.4%

12 Total Operations Expenses 41,147.5 41,288.2 140.8 0.3%

Maintenance Expenses:
13 Maintenance Labor 1,815.4        1,857.5       42.1 2.3%
14 Other Maintence Expenses 6,569.1        6,582.2       13.0 0.2%
15 Total Maintenance Expenses 8,384.5        8,439.6       55.1 0.7%

16 Total O&M excluding A&G 49,531.9       49,727.8     195.9 0.4%

At Present Rates
17 Operating Revenues 126,502.2 125,887.4 (614.8) -0.5%
18 Uncollectible Rate 0.3095% 0.3095% 0.0000% 0.0%
19 Uncollectibles Expense 391.6 389.7 (1.9) -0.5%

20 Total O&M Expenses including Uncollectibles 49,923.5 50,117.5 194.0 0.4%

At Proposed Rates
21 Operating Revenues 116,280.4 126,673.4 10,393.0 8.9%
22 Uncollectible Rate 0.3095% 0.3095% 0.0000% 0.0%
23 Uncollectibles Expense 359.9 392.1 32.2 8.9%

24 Total O&M Expenses including Uncollectibles 49,891.9 50,119.9 228.1 0.5%

REGION III Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 3-1
OPERATIONS & MAINTENANCE EXPENSES - TEST YEAR

GSWC > ORA
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Escalation Year 2017    ($000) ORA GSWC

Operations Expenses:
1 Purchased Water 16,433.9 16,220.1 (213.8) -1.3%
2 Purchased Power 5,089.0 5,069.5 (19.5) -0.4%
3 Pump Taxes 9,892.6 9,834.8 (57.8) -0.6%
4 Total Supply Expenses 31,415.4 31,124.4 (291.0) -0.9%

5 Chemicals 1,590.6 1,584.1 (6.5) -0.4%
6 Allocated GO - Billing and Cash Processing 2,647.3 2,756.9 109.6 4.1%
7 Allocated Common Cust. Acct. (Region) 0.0 0.0 0.0 0.0%
8 Allocated Common Cust. Acct. (District) 0.0 0.0 0.0 0.0%
9 Postage 0.0 0.0 0.0 0.0%

10 Operation Labor 3,738.4 3,828.9 90.5 2.4%
11 Other Operation Expenses 1,508.3 1,725.5 217.2 14.4%

12 Total Operations Expenses 40,900.0 41,019.8 119.8 0.3%

Maintenance Expenses:
13 Maintenance Labor 1,840.8        1,885.4       44.6 2.4%
14 Other Maintence Expenses 6,730.8        6,744.2       13.3 0.2%
15 Total Maintenance Expenses 8,571.6        8,629.5       57.9 0.7%

16 Total O&M excluding A&G 49,471.6       49,649.4     177.8 0.4%

At Present Rates
17 Operating Revenues 126,515.6 125,902.9 (612.7) -0.5%
18 Uncollectible Rate 0.3095% 0.3095% 0.0000% 0.0%
19 Uncollectibles Expense 391.6 389.7 (1.9) -0.5%

20 Total O&M Expenses including Uncollectibles 49,863.2 50,039.1 175.9 0.4%

At Proposed Rates
21 Operating Revenues 117,470.9 129,735.3 12,264.4 10.4%
22 Uncollectible Rate 0.3095% 0.3095% 0.0000% 0.0%
23 Uncollectibles Expense 363.6 401.6 38.0 10.4%

24 Total O&M Expenses including Uncollectibles 49,835.2       50,050.9     215.7 0.4%

GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 3-2
OPERATIONS & MAINTENANCE EXPENSES - ESCALATION YEAR

GSWC > ORA

REGION III Ratemaking Area
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Test Year 2016    ($000) ORA GSWC

Administrative & General Expenses:
1a Office Supplies & Expenses 608.2 639.9 31.7 5.2%
2a Property Insurance 0.0 0.0 0.0 0.0%
3a Injuries and Damages 471.8 552.9 81.2 17.2%
4a Pension and Benefits 2,358.7 2,729.9 371.2 15.7%
5a Business Meals 8.7 8.8 0.0 0.3%
6a Regulatory Expenses 0.0 0.0 0.0 0.0%
7a Outside Services 160.7 161.0 0.3 0.2%
8a Miscellaneous 8.4 16.2 7.8 93.4%
9a Allocated GO- Corporate Support 5,805.2 7,516.1 1,710.9 29.5%
10a Allocated GO- Centralized Operations Support 5,200.2 6,785.5 1,585.4 30.5%
11a Allocated District Office Expenses 3,876.7 4,232.1 355.4 9.2%
12a Other Maintenance of General Plant 163.7 164.1 0.3 0.2%
13a Rent 220.7 220.7 0.0 0.0%
14a A&G Expenses Capitalized 0.0 0.0 0.0 0.0%
15a A&G Labor 1,346.3 1,377.6 31.2 2.3%
16a Conservation 332.8 442.5 109.7 33.0%
17a Total A&G and Miscellaneous Adjustments 20,562.1 24,847.4 4,285.3 20.8%

Escalation Year 2017    ($000) ORA GSWC

Administrative & General Expenses:
1b Office Supplies & Expenses 623.2 655.7 32.5 5.2%
2b Property Insurance 0.0 0.0 0.0 0.0%
3b Injuries and Damages 482.6 565.6 83.0 17.2%
4b Pension and Benefits 2,360.1 2,811.0 451.0 19.1%
5b Business Meals 9.0 9.0 0.0 0.3%
6b Regulatory Expenses 0.0 0.0 0.0 0.0%
7b Outside Services 164.6 165.0 0.3 0.2%
8b Miscellaneous 8.6 16.6 8.0 93.4%
9b Allocated GO- Corporate Support 5,922.4 7,679.7 1,757.3 29.7%
10b Allocated GO- Centralized Operations Support 5,278.0 6,491.0 1,213.0 23.0%
11b Allocated District Office Expenses 3,943.2 4,789.9 846.7 21.5%
12b Other Maintenance of General Plant 167.8 168.1 0.3 0.2%
13b Rent 225.6 225.6 0.0 0.0%
14b A&G Expenses Capitalized 0.0 0.0 0.0 0.0%
15b A&G Labor 1,365.2 1,398.3 33.1 2.4%
16b Conservation 332.8 453.0 120.2 36.1%
17b Total A&G and Miscellaneous Adjustments 20,883.0 25,428.4 4,545.4 21.8%

TABLE 4-1
ADMINISTRATIVE & GENERAL EXPENSES

GSWC > ORA

GSWC > ORA

REGION III Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    ($000) ORA GSWC

1a Ad Valorem Taxes 2,814.5 2,913.8 99.3 3.5%
2a Payroll Taxes 571.6 584.9 13.3 2.3%

At Present Rates
3a Operating Revenue EXCLUDING Uncollectibles 126,502.2 125,887.4 (614.8) -0.5%
4a Effective Local Franchise Tax Rate 0.997% 0.997% 0.000% 0.0%
5a Franchise Taxes on applicable op. revenues 1,260.8 1,254.7 (6.1) -0.5%

6a Total Taxes Other Than Income, At Present Rates 4,647.0 4,753.3 106.4 2.3%

At Proposed Rates
7a Operating Revenue EXCLUDING Uncollectibles 115,920.5 126,673.4 10,752.9 9.3%
8a Effective Local Franchise Tax Rate 0.997% 0.997% 0.000% 0.0%
9a Franchise Taxes on applicable op. revenues 1,155.3 1,262.5 107.2 9.3%

10a Total Taxes Other Than Income, At Proposed Rates 4,541.5 4,761.2 219.7 4.8%

Escalation Year 2017    ($000) ORA GSWC

1b Ad Valorem Taxes 2,886.6 3,041.9 155.3 5.4%
2b Payroll Taxes 579.6 593.7 14.0 2.4%

At Present Rates
3b Operating Revenue EXCLUDING Uncollectibles 126,515.6 125,902.9 (612.7) -0.5%
4b Effective Local Franchise Tax Rate 0.997% 0.997% 0.000% 0.0%
5b Franchise Taxes on applicable op. revenues 1,260.9 1,254.8 (6.1) -0.5%

6b Total Taxes Other Than Income, At Present Rates 4,727.2 4,890.4 163.2 3.5%

At Proposed Rates
7b Operating Revenue EXCLUDING Uncollectibles 117,107.3 129,735.3 12,628.0 10.8%
8b Effective Local Franchise Tax Rate 0.997% 0.997% 0.000% 0.0%
9b Franchise Taxes on applicable op. revenues 1,167.2 1,293.0 125.9 10.8%

10b Total Taxes Other Than Income, At Proposed Rates 4,633.4 4,928.6 295.2 6.4%

TABLE 5-1
TAXES OTHER THAN INCOME

GSWC > ORA

GSWC > ORA

REGION III Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    ($000) ORA GSWC

1 Operating Revenues at Present Rates 126,502.2 125,887.4 (614.8) -0.5%

Common Deductions:
2 Operating Expenses 87,589.2 92,779.0 5,189.8 5.9%
3 Book Depreciation - District (12,456.6) (13,060.7) (604.1) 4.8%
4 Book Depreciation - G.O. (1,375.6) (1,573.9) (198.3) 14.4%
5 Interest 7,689.3 8,813.0 1,123.7 14.6%

6 Deductions excluding Depreciation 81,446.2 86,957.4 5,511.1 6.8%

State Tax Calculation
7 Taxable Income before Tax Depreciation

and Other Sch M's 45,056.0 38,930.0 (6,125.9) -13.6%
Additional (Deduct):

8 Tax Depreciation-State (11,549.0) (12,351.5) (802.4) 6.9%
9 Other Schedule M Items (2.8) 34.6 37.3 -1340.8%
10 Subtotal (11,551.8) (12,316.9) (765.1) 6.6%

Federal Tax Deductions
11 Book Depreciation - District (12,456.6) (13,060.7) (604.1) 4.8%
12 Book Depreciation - G.O. (1,375.6) (1,573.9) (198.3) 14.4%
13 Excess Tax Depreciation Flow Through 1,200.2 1,200.2 0.0 0.0%
14 Calif. Corporation Franchise Tax (2,961.8) (2,352.6) 609.2 -20.6%
15 Other Schedule M Items (1,087.9) (1,067.6) 20.3 -1.9%
16 Def Rev Amort-Contrib 0.0 375.8 375.8 0.0%

California Corporate Franchise Tax (CCFT)
17 Taxable Income for CCFT 33,504.1 26,613.1 (6,891.0) -20.6%
18 CCFT Rate 8.84% 8.84%
19 Total CCFT 2,961.8 2,352.6 (609.2) -20.6%

Federal Income Tax (FIT)
20 Taxable Income for FIT 28,374.3 22,451.1 (5,923.1) -20.9%
21 FIT Rate 35.00% 35.00%
22 Total FIT 9,931.0 7,857.9 (5,923.1) -20.9%

23 Total Income Taxes for Revenues at Present Rates 12,892.8 10,210.5 (2,682.3) -20.8%

TABLE 6-1
TAXES BASED ON INCOME - TEST YEAR AT PRESENT RATES

GSWC > ORA

REGION III Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006
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Test Year 2016    ($000) ORA GSWC

1 Operating Revenues at Proposed Rates 116,280.4 126,673.4 10,393.0 8.9%

Common Deductions:
2 Operating Expenses 87,455.7 92,789.3 5,333.6 6.1%
3 Book Depreciation - District (12,456.6) (13,060.7) (604.1) 4.8%
4 Book Depreciation - G.O. (1,375.6) (1,573.9) (198.3) 14.4%
5 Interest 7,689.3 8,813.0 1,123.7 14.6%

0.0 0.0%
6 Deductions excluding Depreciation 81,312.8 86,967.7 5,654.9 7.0%

State Tax Calculation
7 Taxable Income before Tax Depreciation

and Other Sch M's 34,967.6 39,705.7 4,738.1 13.5%
Additional (Deduct):

8 Tax Depreciation-State (11,549.0) (12,351.5) (802.4) 6.9%
9 Other Schedule M Items (2.8) 34.6 37.3 -1340.8%
10 Subtotal (11,551.8) (12,316.9) (765.1) 6.6%

Federal Tax Deductions
11 Book Depreciation - District (12,456.6) (13,060.7) (604.1) 4.8%
12 Book Depreciation - G.O. (1,375.6) (1,573.9) (198.3) 14.4%
13 Excess Tax Depreciation Flow Through 1,200.2 1,200.2 0.0 0.0%
14 Calif. Corporation Franchise Tax (2,961.8) (2,352.6) 609.2 -20.6%
15 Other Schedule M Items (1,087.9) (1,067.6) 20.3 -1.9%
16 Def Rev Amort-Contrib 0.0 375.8 375.8 0.0%

California Corporate Franchise Tax (CCFT)
17 Taxable Income for CCFT 23,415.8 27,388.8 3,973.0 17.0%
18 CCFT Rate 8.84% 8.84%
19 Total CCFT 2,070.0 2,421.2 351.2 17.0%

Federal Income Tax (FIT)
20 Taxable Income for FIT 18,285.9 23,226.8 4,940.9 27.0%
21 FIT Rate 35.00% 35.00%
22 Total FIT 6,400.1 8,129.4 1,729.3 27.0%

23 Total Income Taxes for Revenues at Proposed Rates 8,470.0 10,550.6 2,080.5 24.6%

TAXES BASED ON INCOME - TEST YEAR AT PROPOSED RATES

GSWC > ORA

REGION III Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 6-2
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Test Year 2016    ($000) ORA GSWC

1a Plant in Service - Beginning of Year 498,424.7 516,002.6 17,577.9 3.5%

Gross Additions:
2a Company-funded plant 14,427.1 25,488.1 11,061.0 76.7%
3a Advances 0.0 0.0 0.0 0.0%
4a Contributions 0.0 0.0 0.0 0.0%
5a Total Gross Additions 14,427.1 25,488.1 11,061.0 76.7%

6a Adjustments 0.0 134.6 134.6 0.0%
7a Retirements (1,657.5) (2,928.3) (1,270.8) 76.7%
8a Net Additions 12,769.6 22,694.4 9,924.8 77.7%

9a Plant in Service - End of Year 511,194.3 538,697.0 27,502.7 5.4%
10a Plant Weighting Factor 50.00% 50.00% 0.00% 0.0%
11a Weighted Average Plant in Service 504,809.5 527,349.8 22,540.3 4.5%

Escalation Year 2017    ($000) ORA GSWC

1b Plant in Service - Beginning of Year 511,194.3 538,697.0 27,502.7 5.4%

Gross Additions:
2b Company-funded plant 14,702.0 31,683.7 16,981.7 115.5%
3b Advances 0.0 0.0 0.0 0.0%
4b Contributions 0.0 0.0 0.0 0.0%
5b Total Gross Additions 14,702.0 31,683.7 16,981.7 115.5%

6b Adjustments 0.0 0.0 0.0 0.0%
7b Retirements (1,689.1) (3,640.1) (1,951.0) 115.5%
8b Net Additions 13,012.9 28,043.6 15,030.7 115.5%

9b Plant in Service - End of Year 524,207.2 566,740.6 42,533.4 8.1%
10b Plant Weighting Factor 50.00% 50.00% 0.00% 0.0%
11b Weighted Average Plant in Service 517,700.7 552,718.8 35,018.0 6.8%

REGION III Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 7-1
UTILITY PLANT IN SERVICE

GSWC > ORA

GSWC > ORA

Appendix RO-A, Region III - page 14



Test Year 2016    ($000) ORA GSWC

1a Depreciation Reserve - Beginning of Year 181,873.9 179,891.5 (1,982.4) -1.1%

Accruals:
2a Clearing Accounts 53.7 53.7 0.0 0.0%
3a Contributions 829.9 829.9 0.0 0.0%
4a Expenses 12,456.6 13,060.7 604.1 4.8%
5a Total Accruals 13,340.2 13,944.3 604.1 4.5%

Retirements and Adjustments:
6a Net Retirements (1,657.5) (2,928.3) (1,270.8) 76.7%
7a Adjustments 0.0 134.6 134.6 0.0%
8a Total Retirement and Adjustments (1,657.5) (2,793.7) (1,136.2) 68.5%

9a Net Additions 11,682.7 11,150.7 (532.0) -4.6%

10a Depreciation Reserve - End of Year 193,556.6 191,042.2 (2,514.4) -1.3%
11a Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12a Weighted Average Depreciation Reserve 187,715.3 185,466.9 (2,248.4) -1.2%

13a Deprec. expense for summary of earnings calc. 12,456.6       13,060.7     604.1 4.8%

Escalation Year 2017    ($000) ORA GSWC

1b Depreciation Reserve - Beginning of Year 193,556.6 191,042.2 (2,514.4) -1.3%

Accruals:
2b Clearing Accounts 53.7 53.7 0.0 0.0%
3b Contributions 829.9 829.9 0.0 0.0%
4b Expenses 12,802.1 13,740.7 938.6 7.3%
5b Total Accruals 13,685.7 14,624.3 938.6 6.9%

Retirements and Adjustments:
6b Net Retirements (1,689.1) (3,640.1) (1,951.0) 115.5%
7b Adjustments 0.0 0.0 0.0 0.0%
8b Total Retirement and Adjustments (1,689.1) (3,640.1) (1,951.0) 115.5%

9b Net Additions 11,996.6 10,984.2 (1,012.4) -8.4%

10b Depreciation Reserve - End of Year 205,553.2 202,026.4 (3,526.9) -1.7%
11b Depreciation Reserve Weighting Factor 50.00% 50.00% 0.00% 0.0%
12b Weighted Average Depreciation Reserve 199,554.9 196,534.3 (3,020.6) -1.5%

13b Deprec. expense for summary of earnings calc. 12,802.1       13,740.7     938.6 7.3%

REGION III Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 8-1
DEPRECIATION RESERVE & EXPENSE

GSWC > ORA

GSWC > ORA
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Test Year 2016    ($000) ORA GSWC

1 Weighted Average Plant In Service 504,809.5 527,349.8 22,540.3 4.5%
2 Weighted Average Depreciation Reserve (187,715.3) (185,466.9) 2,248.4 -1.2%
3 Net Utility Plant 317,094.2 341,882.9 24,788.7 7.8%

Deductions from Rate Base:
4 Contribution In Aid of Contruction (20,662.1) (20,608.6) 53.4 -0.3%
5 Advances in Construction (17,662.2) (17,662.2) 0.0 0.0%
6 Investment Tax Credit (728.5) (728.5) 0.0 0.0%
7 Deferred Income Taxes (54,114.2) (52,363.6) 1,750.6 -3.2%
8 Deferred Revenues (25.7) (25.7) 0.0 0.0%
9 Total Deductions from Rate Base (93,192.7) (91,388.7) 1,804.1 -1.9%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 698.8 698.8 0.0 0.0%
11 Allowance for Working Cash (888.5) 2,714.4 3,602.9 -405.5%
12 Investments in Mutuals 31.6 31.6 0.0 0.0%
13 Total Working Capital (158.0) 3,444.8 3,602.9 -2279.8%
14 Utility Plant under Construction 13,072.7 15,652.3 2,579.6 19.7%
15 Acquisition Adjustment 0.0 0.0 0.0 0.0%
16 Total Additions to Rate Base 12,914.7 19,097.1 6,182.4 47.9%

17 Weighted Average Rate Base, District 236,816.2 269,591.4 32,775.2 13.8%
18 Common Utility Allocation 7,288.6 10,186.8 2,898.2 39.8%
19 Total Weighted Average Rate Base 244,104.8 279,778.1 35,673.4 14.6%

Interest Calculation (for Tax Deductions):
20 Weighted Avg. Rate Base 244,104.8 279,778.1 35,673.4 14.6%
21 Weighted Cost of Debt 3.15% 3.15% 0.00% 0.0%
22 Interest Expense 7,689.3 8,813.0 1,123.7 14.6%

REGION III Ratemaking Area
GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 9-1
WEIGHTED AVERAGE RATE BASE - TEST YEAR

GSWC > ORA
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Escalation Year 2017    ($000) ORA GSWC

1 Weighted Average Plant In Service 517,700.7 552,718.8 35,018.0 6.8%
2 Weighted Average Depreciation Reserve (199,554.9) (196,534.3) 3,020.6 -1.5%
3 Net Utility Plant 318,145.8 356,184.5 38,038.7 12.0%

Deductions from Rate Base:
4 Contribution In Aid of Contruction (19,832.2) (19,778.8) 53.4 -0.3%
5 Advances in Construction (16,892.9) (16,892.9) 0.0 0.0%
6 Investment Tax Credit (694.5) (694.5) 0.0 0.0%
7 Deferred Income Taxes (55,616.3) (53,953.7) 1,662.6 -3.0%
8 Deferred Revenues (25.7) (25.7) 0.0 0.0%
9 Total Deductions from Rate Base (93,061.5) (91,345.5) 1,716.0 -1.8%

Additions to Rate Base:
Working Capital:

10 Materials & Supplies 698.8 698.8 0.0 0.0%
11 Allowance for Working Cash (888.5) 2,714.4 3,602.9 -405.5%
12 Investments in Mutuals 31.6 31.6 0.0 0.0%
13 Total Working Capital (158.0) 3,444.8 3,602.9 -2279.8%
14 Utility Plant under Construction 13,072.7 15,652.3 2,579.6 19.7%
15 Acquisition Adjustment 0.0 0.0 0.0 0.0%
16 Total Additions to Rate Base 12,914.7 19,097.1 6,182.4 47.9%

17 Weighted Average Rate Base, District 237,999.0 283,936.1 45,937.1 19.3%
18 Common Utility Allocation 6,037.6 10,395.4 4,357.8 72.2%
19 Total Weighted Average Rate Base 244,036.6 294,331.5 50,294.9 20.6%

Interest Calculation (for Tax Deductions):
20 Weighted Avg. Rate Base 244,036.6 294,331.5 50,294.9 20.6%
21 Weighted Cost of Debt 3.15% 3.15% 0.00% 0.0%
22 Interest Expense 7,687.2 9,271.4 1,584.3 20.6%

GOLDEN STATE WATER COMPANY A.14-07-006

TABLE 9-2
WEIGHTED AVERAGE RATE BASE - ESCALATION YEAR

GSWC > ORA

REGION III Ratemaking Area
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